eo ke 1 


he 


CHICAGO, ILL., SEPTEMBER 30, 1939 


: 47 
, “4 | A 
TiMiL GH4AMCAL | 














4 


HOLES INTO HOL! 







Oy ech ee 


| 
CAREFULLY into these 
holds for careful stowage 
pass the thousand and one 
cargoes that American- 
Hawaiian thus carefully 
carries, taught by the ex- 
_ perience of eight decades, 






) é 
| ‘ 





' September 30, 1939 


THE TRAFFIC WORLD 


Name Registered U. S. Patent Office 
Published Every Saturday By 


THE TRAFFIC SERVICE CORPORATION 


Copyright 1939 Traffic Service Corporation Thirty-third Year 


E. F. HAMM, Jr., President and Treasurer. HENRY A. PALMER, Secretary 


Editorial and Business Staff 


. PALMER, Editor and D. J. HANSEN, Circulation Manager 


H.A 
R. LETHEM, Manager, Special ice Department, A. E. HEISS, Chief, 
> me eg . C. Washington News Bureau. 
E. M. JOHNSON, burton Hy ol 
G.W GIBBS, New York Advertising Representative, 512 Fifth Ave Phone, LOngacre 5-2875 
418S Market Street 
CHICAGO ILL 


1023-1028 Earle Bidg. 
WASHINGTON D C. 


TABLE OF CONTENTS 


EDITORIAL 


DECISIONS OF THE COMMISSION 


Switching rates in Chicago district; No. 19610, etc.; sand, gravel, 
etc. 

Household goods rates of J. Norman Geipe, Inc.; I. and S. 429. 685 

Leather from Middleboro, Ky., to Chicago; I. and S. M-404 


Transcontinental Contract Carriers; MC 86974, Sub. 1; contract 
carrier application 


All-freight from Chicago and St. Louis to Birmingham; 232 
> & ©... oa 


Newsprint paper to Mo. River points; fourth sect. ap. 16836 


Pulpboard from Mobile to Atlanta; fourth sect. aps. 17399, 17643, 
17837 


Kroger Grocery and Baking Co. vs. St. L.-S. F. et al.; No. 28206; 
potatoes 


Lime from Kingsport, Tenn.; fourth sect. ap. 17369 


Wabash Fibre Box Co. vs. Denny Motor Transfer Co. et al.; MC 
C-37; fibre board boxes 


PROPOSED REPORTS OF I. C. C 
MISCELLANEOUS TRAFFIC DECISIONS 
AIR TRANSPORTATION 
RAILROADS AND WAR TRAFFIC 
COST OF NEUTRALITY 

WATER TRANSPORTATION 
SHIPPING DECISIONS 

THE OPEN FORUM 

QUESTIONS AND ANSWERS 
DOINGS OF THE TRAFFIC CLUBS 
PERSONAL NEWS AND NOTES 
DOCKET OF THE COMMISSION 


DIGEST OF NEW COMPLAINTS 


CEE Se cee ee nee n-ne oe nee —e_—eee™” 


— Ee EeEeeEOEEEOEOSEee eee msn asa ee Sc 0 Eee ees ea 


Published weekly by THE TraFFic 


The Traffic World 


PAGE 681 


® That new business 
home of yours— 
here’s a suggestion 


aS 
INS 


K @ lnpfoous 
T 9 
> oe | 
i 
i pe, 


SERVICE 


PFORIA-GATEWAY 


PEORIA 2PEKIN 
UNION 
RY 


Here are two cities, ten miles apart, with 
direct connections, through P. & P. U. Ry., 
to fourteen trunk line railroads. Greater 
Peoria and Pekin, Illinois, have populations 
of 150,000 and 16,000 respectively—good 
places to work and live. 


Between the two cities P. & P. U. Ry. 
operates one hundred and sixty miles of 
track for the interchange of freight be- 
tween all of the fourteen trunk line 
railroads. 


There is a water supply that satisfies some 
most particular industries, plenty of power, 
coal and raw material supply within short 
distances, and direct transportation not 
only from those sources but to markets in 
all parts of the country. These cities are 
in the center of an agricultural section— 
there is plenty of room for growth. 


If there are other advantages that you want 
for your new manufacturing, assembly or 
distribution plant, write us. There are lots 
of other things we might add about Peoria 
and Pekin. Just address 


E. F. Stock, Traffic Manager 


Union Station, Peoria, II. 


PEORIA o» PEKIN UNION 
RAILWAY COMPANY 


Switching Service Between: 


Peerla & Pekin Union Ry. 

Alton R. R. 

Atchison, Topeka & Santa Fe Ry. 
Chieago & North Western Ry. 
Chicago & Illinois Midland Ry. 
Chieago, Burlington & Quiney R. R. 
Chieago, Rock Island & Pacifie Ry. 


Cleve., Cin.. Chi. & St. Louls Ry. Peoria Terminal R. R. 
(Peoria & Eastern) Toledo, Peoria & Western R. R. 
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Minois Central R. R. 

Wlinols Terminal R. R. Co. 

Inland Waterways Corp. 
Minneapolis & St. Louis R. R. 
New York, Chicago & St. Louis R. R 
Pennsylvania R. R. 


Service Corp., 418 S. Market St., Chicago, Ill. Entered as 


second class matter January 1, 1913, at the postoffice at Chicago, Ill., under the Act of March 3, 1879, 
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Everybody loses on damage claims. 
Transportation company and consignee 
lose time as well as money. Shipper loses 
prestige and, inmany cases, future orders. 
That's why carriers and consignees com- 
bine in urging packers to use this better 


shipping case! 


FIBREBOARD PRODUCTS INC. 





San Francisco Seattle 
Portland Sacramento 
Oakland Los Angeles 
Baltimore Philadelphia 
a  — Fresno Salt Lake City 
Potent No. 200185 San Jose , Honolulu oak 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paving their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same hodv or coordinated bodies. 

Realization by railroads that they must do something 
hy wav of group operating economies to help themselves 
in their depressed condition. and cooperation by shippers 
in eneh economies, 

An Interstate Commerce Commission composed of 
men. not only of good character and general ability, but 
with some apecial training in and knowledge of the mat- 
tere with which they have to deal. 

Non-diseriminatory and reasonable rates for shippers, 
but a rate level high enongh to give the transport agencies 
the adequate revenue prescribed bv sound public policy. 

A traffic department. in charge of a capable traffic 
man. for everv business concern doing anv considerable 
amount of shipping. and a realization by industrial traffic 
men that thev must equip themselves to give the sort of 
wrvice that will justifv emploving them. 





SHIPPER COOPERATION 


E have had more or less to say in these columns 
about the opportunity and necessity for shipper 
cooperation with the railroads in the task confronting 
the latter of handling the increased amount of freight 
traffic caused by war conditions in Europe. We have 
Suggested not only that their immediate interest lies 
in enabling the railroads to function as well as possible 
in taking care of the business of the country but that, 
in the longer view, their interest is in maintaining pri- 
vate ownership and operation of the railroads, threat- 
ened as never before, except in the last world war, by 
the possibility that the government will take them over. 
Opportunities for this sort of cooperation are mul- 


tiplying, but in the one specific case thus far of which 
an issue has been made, the indications seem to be that 
the shippers—or, rather, their traffic men—will be 
recalcitrant. 

The railroads last July, before the war exigency 
arose, decided to put into effect next month a liberal- 
ization of their demurrage rules. Now they are dis- 
posed to think that, under present conditions, they 
ought not to go ahead with it for the reason that it 
might operate to increase detention of cars by ship- 
pers. The reply is that they will be criticized for “back 
sliding.” ; 

We make no pretense of deciding this question on 
its merits. Probably there is a good deal to be said 
on both sides. Perhaps, as things were when the de- 
cision was made, the railroads should liberalize their 
rules. Perhaps, as things are now, they should not. 
The point is that shippers ought not to look at the mat- 
ter as one that merely means some profit or loss, con- 
venience or inconvenience to them individually now, 
but as one that may mean much to the railroads in 
meeting their problem and with a view to helping them 
in every possible way while the “heat” is on. This, not 
because they love the railroads, but because their own 
interests, in the long view, lie in that direction. 


RAILROAD “PUBLIC RELATIONS” 


E have had occasion often to criticize the way in 

which the railroads conduct their “public rela- 
tions” work and to suggest methods by which it could 
be improved, always, so far as we have been able to 
observe, without result. The situation, we believe, is 
not due generally to incompetence on the part of the 
many men employed by the railroads, individually and 
by groups, in this work, for we know many of them 
who are able and alert, but, rather, to the fact that 
they are not allowed to put into effect their own ideas 
or to use their own methods, but are subject to the 
orders of their superiors, who know nothing whatever 
about the subject, either as to what should be done or 
methods of doing it, and are constantly the victims of fear 
lest something might be done to offend somebody. If the 
men employed on the theory that they are to improve 
the “public relations” of the railroads are, as a class, 
legitimately subject to any criticism, it is probably on the 
ground that they do not sufficiently urge proper meas- 
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ures on their superior officers but are content to take 
orders without argument. But most employes are “yes 
men” and probably the men we are talking about are 
little different from others; probably also many of them, 
through lack of appreciation of their efforts when they 
do try something worth while, have come to the point 
where they no longer even make suggestions. Perhaps 
some of them are not even fitted for the jobs they hold, 
having had no experience that would enable them to 
understand what things should be publicized and how 
to go about getting the publicity that ought to be 
desired. 


A notable example of the failure of proper func- 
tioning of these “public relations” men was furnished 
when the railroads, having attempted to reduce wages, 
yielded without a struggle when the “fact finding com- 
mittee,’ appointed by the President as the last measure 
to be taken before there could be a strike, decided that 
the proposed wage cut was without justification. No 
attempt was made by the railroads to ascertain, 
through their “public relations” departments, whether 
or not public sentiment was behind them, or on the 
part of railroad management to postpone final action 
until their “public relations” men could mould public 
sentiment. This, of course, was a clear case of the 
ineptitude of management and not of the “public rela- 
tions’”’ men, for so promptly did the railroads act that 
the “public relations” men had no chance to advocate 
the course we suggest, even had they been so minded. 
But it was a rank failure in realization of what “‘public 
relations” departments are for and in giving them an 
opportunity to work. 


Now there is another opportunity for these depart- 
ments. It lies in the conditions created by the war in 
Europe and the consequent demand on the traffic facili- 
ties of our railroads that they are striving to meet. 
What their “public relations’’ men should do is to put 
into execution a program calculated to show the public 
what the problem is, how the railroads are dealing 
with it, the necessity for cooperation with them that 
they may succeed, and the result that may be expected 
if they do not succeed. That result will be a demand— 
and, we believe, a successful demand—that the govern- 
ment take over the railroads and operate them by rea- 
son of the war “emergency.” 


We hope something effective will be done about 
it. It is up to the railroad managers to decide that 
such a program is proper and necessary and then leave 
it to their “public relations’ men to put it into effect 
by such means as their knowledge and experience tells 
them are proper and available. This does not mean 
that there ought to be long discussions and prolonged 
consideration through committees. The railroad man- 
agers should act at once—today—and the public re- 
lations men should have their propaganda working the 
next day. 

We venture to suggest one specific thing that could 
and should be done. The railroads, as told in the TRAFFIC 
WORLD of September 16, page 592, have, at the request 
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of persons interested in the national high school debate 
this fall and winter on government ownership of the 
railroads, issued for distribution a booklet on the sub- 
ject. That is good. But the booklet was prepared bhe- 
fore the war situation and the consequent railroad 
problem of suddenly and greatly increased traffic de- 
veloped. It should be immediately revised or supple- 
mented with the present situation in view. A debater 
on the subject of government ownership or operation, 
whatever his views, might find them greatly changed 
by the present crisis, or, at least, find new arguments 
or different ways of expressing them. 


What high school boys and girls think and say 
may not seem that important to the railroads, but it 
is. Ideas formed by them now will be difficult to 
change, and there are also their parents, and friends, 
and listeners to be considered. We should say that no 
greater service to the cause of sound business admin- 
istration could be performed right now than the fur- 
nishing of proper information and guidance to these 
young people. 


TRANSPORT CONTROL ABROAD 


In no country in the world has actual coordination of 
nationwide transport service been achieved and such regulation 
of these services as is now in effect to control traffic competi- 
tion is in favor of one form of transport or the other, it would 
appear from data in the hands of the Bureau of Foreign and 
Domestic Commerce, of the Department of Commerce. That 
declaration is made by N. H. Engle, acting director of that 
bureau, in a foreword to a volume issued by that bureau en- 
titled “Transport Control Abroad.” 


The survey which produced the publication, a volume of 
427 pages, the forward says, was undertaken at the request of 
the chairman of the Interstate Commerce Commission. While 
Commissioner Splawn was chairman the Commission was devot- 
ing much attention to coordination. 


The report, according to the forword, reviews such changes 
in transport control methods in foreign countries, directed to- 
ward the coordination or regulation of transport services, as 
have developed since the publication of “Railway and Highway 
Transportation Abroad,” trade promotion series No. 155, in 
1934. The survey was carried out under the general direction 
of F. H. Rawls, assistant director of the bureau, and Thomas E. 
Lyons, chief of the transportation division. The present study, 
the foreword said, was prepared by W. Rodney Long, of that 
division. 

At the time the original report was made, said the foreword, 
much legislation was coming into operation designed to provide 
coordinated transport services. Early in 1939, it added, it was 
apparent that virtually none of it had accomplished its original 
purpose. 


Material for the study, the foreword said, was obtained 
from replies to questionnaires directed to all foreign offices of 
the Bureau of Foreign and Domestic Commerce as well as those 
State Department officers located in countries where the 
bureau had no officers and also from such unofficial sources as 
transportation, technical and trade publications. The document 
is for sale by the Superintendent of Documents, Washington, 
D. C., price 40 cents. 


RAILROADS’ NET DEFICIT 


Class I railroads of the United States in the first seven 
months of 1939 had a net deficit of $84,699,000 after fixed 
charges, according to the Association of American Railroads. 
For the first seven months of 1938, Class I railroads had a net 
deficit of $183,906,000. Class I railroads for the month of 
July, 1939, had a net income after fixed charges of $6,578,000 
compared with a net deficit of $3,885,000 in July, 1938, says 4 
statement by the association which added that the same rail- 
roads in July, 1939, had a net railway operating income, before 
fixed charges, of $49,012,000 compared with a net railway Op- 
erating income of $38,431,000 in July, 1938. 
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Decisions of Interstate Commerce Commission 





SAND AND GRAVEL IN CHICAGO 


HE Commission, by supplemental report, the thirteenth, in No. 

19610, switching rates in Chicago switching district, has 
relieved itself of immediate further bother about rates on sand, 
gravel, crushed stone and slag in and around that district for 
an indefinite period by authorizing the carriers to maintain 
reduced rates on such materials until its further order. It has 
removed the expiration date, September 30, from orders per- 
mitting the carriers to maintain the reduced rates brought 
down on account of compelling motor and water competition. 
This report also embraces No. 24950, Acme Steel Co., et al. vs. 
A. T. & S. F. et al.; No. 17817, Chicago Gravel Co. et al. vs. 
Same; and a sub-number, Neal Gravel Co. vs. Same. Prior 
reports are in 220 I. C. C. 119; 225 I. C. C. 75; 229 I. C. C. 519 
and 232 I. C. C. 542. 

By the removal of the expiration date now carried in the 
tariffs, the railroads are permitted to maintain, indefinitely, on 
a 100,000 pound minimum, rates of not less than 44, 55 and 66 
cents a net ton, for one, two and three line hauls within the 
district and rates of not less than 50 and 70 cents for single 
and connecting line hauls from Joliet, Ill., to the Chicago-Gary 
district, provided that rates within the district shall in no in- 
stance be higher than for corresponding hauls without the 
district. 

In defending petitions for continuance, without date, of 
the rates which had been reduced below the level prescribed 
by the Commission, the carriers said they had been able to 
handle traffic they had been unable to obtain under higher 
rates. 

This action does not mean that the matter has been dis- 
posed of as a finality. It means merely that until the commis- 
sion makes a disposition of general petitions filed in No. 17817 
and sub-number, they may maintain the rates without giving 
further thought to an expiration date. In the general petitions, 
filed while hearing was going on, the carriers proposed to 
maintain the 50 cent rate from Joliet to the Chicago-Gary dis- 
trict, with corresponding reductions in other rates from without 
the district, as a permanent rate. The question of what to do 
about the matter is pending in connection with an examiner’s 
proposed report. The question as to what to do now arose in 
connection with the expiration date at the end of September. 
The New York Central asked authority to extend it to Decem- 
ber 31, 1940, or until the further order of the Commission. 

In the circumstances, said the Commission, it thought the 
carriers should be authorized, as they were, to extend the 
expiration date until its further order. 


LEATHER TO CHICAGO BY MOTOR 


The only possible basis on which the suspended rate could 
be justified was the out-of-pocket cost or “added-traffic” theory, 
said the Commission, division 5, in I. and S. M-404, leather from 
Middleboro, Ky., to Chicago, Ill., when it found unlawful a pro- 
posal of motor common carriers to establish a reduced rate of 
47 cents, minimum 20,000 pounds, on leather, from Middlesboro 
to Chicago. It found the suspended rate to be less than a mini- 
mum reasonable one and ordered cancelation of the suspended 
schedules without prejudice to the filing of new schedules in 
conformity with views hereinafter expressed. 

_ The Commission said the “added traffic theory” here con- 
stituted just as sound a defense for the rate proposed by re- 
Spondents as it had constituted in the past for many rates 
Which the railroads had been permitted to establish in competi- 
tion with water carriers, other railroads, and even motor 
carriers. 

“We must be consistent in such matters, and if the rail- 
roads are to be permitted for the future freely to establish 
competitive rates on the ‘added traffic theory,’ like latitude must 
be given their competitors,” said the Commission. “The problem 
IS one of exceeding difficulty, and its sound solution remains in 
the realm of controversy. In the circumstances here disclosed 
and pending further consideration of the problem in its applica- 
jo a rates, we believe the conclusions reached to be 

ified.” 

The suspended rate published for account of motor com- 
mon carriers parties to tariffs of Agents W. M. Miller, W. L. 
Myers and R. L. Weck, was protested by southern rail carriers. 
e¢ Commission said, however, that the rate was intended prin- 


cipally for the Silver Fleet Motor Express, Inc., a Class I 
carrier, serving Indianapolis, Ind., Louisville, Ky., Columbus 
and Cincinnati, O., Nashville, Knoxville, Chattanooga and Kings- 
port, Tenn., in addition to Chicago and Middlesboro. This car- 
rier, it said, maintained 14 terminals and operated 265 units of 
equipment. 

The proposed rate, according to the report, was made the 
same as the rail carload rate on leather to enable Silver Fleet 
to participate in the traffic from Middlesboro to Chicago. The 
minimum weight of 20,000 pounds, it said, was proposed because 
of a restriction in the Kentucky law limiting trucks operated 
on the highways of the state to a gross weight of 18,000 pounds. 
To meet the requirement of the Kentucky law the respondent 
proposed to use two trucks to carry the minimum. 

The suspended rate, the report said, would yield revenue 
far below the cost of operation of the principal motor common 
carrier for whose account the rate had been proposed. Pro- 
testants, the report said, contended that if the proposed rate 
was permitted to become effective it would divert traffic from 
them which they were now profitably handling under the pres- 
ent carload rate. The rail rate, the Commission said, appeared 
to be amply compensatory and undoubtedly afforded protestants 
sufficient margin for a reduction should respondents succeed 
in diverting any considerable amount of traffic under the pro- 
posed rate. 

Silver Fleet contended that it must meet the present rail 
carload rate so as to obtain some of the traffic. The Commis- 
sion said that carrier’s operations appeared generally to have 
been profitable and extensive, and ought not to be jeopardized 
by rates which yielded much less than its average cost of 
operation and would in all probability, precipitate further com- 
petitive reductions. Due to the flexibility of its service and the 
lower minimum possible by truck, it said it should be able to 
compete for the traffic on the basis of a rate which, although 
higher than the competitive rate, would be compensatory for 
the service performed. 

This, the Commission said, was a situation where trans- 
portation by railroad was plainly more economical than by 
motor. On the other hand, it continued, it was equally plain 
that if respondents could obtain a portion of the traffic under 
the rate proposed, and if there were no further competitive 
reductions, respondents would profit, because the revenue re- 
ceived would materially exceed any addition to present ex- 
penses which would be caused by the new traffic. 


HOUSEHOLD GOODS RATES 


Pointing to its decision in Ex Parte MC 19, Practices of 
Motor Common Carriers of Household Goods, decided July 17, 
1939, wherein it prescribed a rule governing the method of 
stating rates—that is on the hundred pound basis, and no other 
basis—the Commission, by division 2, in I. and S. 429, house- 
hold good rates of J. Norman Geipe, Inc., has found unlawful 
proposed cubic foot rates, charges, rules, regulations, and prac- 
tices for the transportation of household goods between points 
in various states in western trunk-line territory and east of 
the Mississippi River. The Commission did not order cancella- 
tion of the suspended schedules, in view of respondents being 
required to file and publish new schedules in conformity with 
its findings in the before mentioned case. However, it has 
discontinued the title proceeding and those joined with it, 
I. and S. Nos. M-559, household goods rates of George Merkel 
& Son and M-593, household goods rates over routes of Howe 
transfer. 

In each of the proceedings, according to the report, re- 
spondents proposed distance rates in amounts by the cubic foot. 
In Ex Parte MC 19, Practices of Motor Common Carriers of 
Household Goods, supra, the Commission found with respect 
to the publication of rates on the displacement, or cubic footage 
basis “that the mode passed upon displacement or space occu- 
pied is unreasonable and unlawful in that it is productive of 
failure to adhere to the carriers’ tariffs and tends to create un- 
certainty and difficulty in the regulation of such transportation 
and is productive of unjust discriminations, undue preference 
and advantages, and unfair and destructive competitive prac- 
tices.” The Commission said that the method of stating rates 
in the manner herein proposed was unlawful in that it had 
been ruled in the decision before mentioned that the establish- 
ment of rates on household goods in interstate or foreign com- 
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merce on any other basis other than by the hundred pounds 
was unlawful. 

In the title proceeding, according to the report, Geipe pro- 
posed to withdraw from Agent Holman’s tariff MF-I.C.C. 10 
and become a participating carrier in Agent Miller’s tariff 
MF-I.C.C. 96. John Merkle and George Merkle, co-partners, 
doing business as George Merkle & Son, the report said, pro- 
posed to withdraw from Agent Brodsky’s tariff MF-I.C.C. No. 6 
and become a party to Agent Pratt’s tariff MF-I.C.C. No. 33. 
J. M. owe, do.ng business as Howe Transfer of St. Paul, Minn., 
proposed to establish new and increased rates on household 
goods, between St. Paul and Minneapolis, Minn., on the one 
hand, and points in Illinois, lowa, North Dakota, South Dakota, 
and Wisconsin on the other. Many household goods common 
carriers, including the Household Goods Carriers Bureau and 
the Minnesota-Northwest Warehousemen’s Association, pro- 
tested the schedules. 


The Commission said that in all the proceedings the rates 
in issue had been protested largely because they differed from 
rates stated in some other tariff to which protestant motor 
common carriers were parties. Although in each of the pro- 
ceedings the suspended schedules proposed rates, which, for 
certain distances, were lower than rates published in the tariff 
to which protestants were parties, the Commission said that 
there was no evidence to establish that the proposed rates 
would be unlawful on that account, and cited as controlling, 
the decision in Household Goods Rates of A. D. Rymers & 
Sons, 12 M.C.C. 541, wherein the Commission found rates in 
the Miller tariff not unlawful as compared with those in the 
Holman tariff. 


For reasons stated and for the further reason that the 
order in Practices of Motor Common Carriers of Household 
Goods, supra, required motor common carriers of household 
goods to establish rates in accordance with the rules therein 
prescribed, on or before October 23, 1939, the Commission 
said it should not require the schedules involved in I. and S. 
M-593 to be canceled or require any change in the rates pro- 
posed in the other proceedings. 


DUAL MOTOR OPERATIONS 


With protestants alleging that the proposed rates were so 
low as to jeopardize the rate adjustment of other carriers, and 
implying that they would impair applicants’ financial ability to 
perform the proposed service, the Commission, by division 5, 
in MC 86974, Sub. No. 1, Transcontinental Contract Carriers, 
contract carrier application, on finding applicants’ operations to 
be those of a common carrier, has authorized operation as a com- 
mon carrier of groceries, paraffin, canned goods, salt, and fresh 
fruit and vegetables from San Francisco and Oakland, Calif., 
to North Bend, Ore. 


The report said the commodities now handled by applicant 
as a contract carrier were wholly different from and moved in 
the opposite direction from those proposed to be handled as a 
common carrier. It said the holding by applicant of both a 
certificate and permit for operation over the same route within 
the same territory would be consistent with the public interest. 
According to the report, applicant sought authority to engage in 
northbound hauls balancing in part at least the present south- 
bound business and thereby avoiding what were now empty 
return trips. It said the applicant proposed to offer a through 
service from San Francisco and Oakland to North Bend and 
intermediate points in Oregon with second morning delivery. 
There were no other means of direct, single-line transportation 
between San Francisco and Oakland and any of those points 
except by water. Less than carload merchandise moving from 
San Francisco to the Marshfield area by rail, the report said, 
was carried first to Portland, where it was transferred to a 
passenger train for delivery to destination. Carload lots were 
not taken all the way to Portland, but were transferred at 
Eugene, Ore., to the train from Portland, said the report, adding 
that that service provided fourth morning delivery from San 
Francisco to Marshfield on both classes of shipments. 


The report pointed out that the Moore Steamship Co. main- 
tained a twice monthly boat service between San Francisco and 
Coos Bay points, and said it relied primarily on its southbound 
lumber traffic but handled such general commodities as it 
could, northbound. 


To Marshfield, with which adjacent points were grouped, 
the report said, applicant proposed an any-quantity rate on the 
considered commodities of 65 cents with quantity rates of 40 
cents, minimum 30,000 pounds, on groceries and canned goods 
and 60 cents, minimum 10,000 pounds, on produce, fruit, and 
vegetables. Shippers now using water transportation at rates 
considerably lower than those proposed by applicant, the report 
said, expressed a willingness to pay higher rates if thereby they 
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could obtain the faster and more frequent service proposed by 
applicant. 

The report pointed out that applicant’s proposed north bound 
rates were on the same level as the present southbound rates, 
and said a profit and loss statement for May, June and July, 
1938, showed a net profit of $1,002.20. This profit, it said, should 
be materially increased and economy of operation promoted 
if northbound service was authorized. To Marshfield and adjacent 
points the Oregon-California Fast Freight and its connections, 
one of the protestants, maintained an any-quantity rate of 
$1.12. Rail rates, the report added, were on a comparable level, 
The water rate of Moore Steamship Co., it said, was 32% cents, 

“It may be that applicant’s (a partnership) rates, if their 
service is authorized, would tend to induce some changes in 
the present rail and motor rates but the service should not be 
withheld for that reason if, as now appears, the proposed rates 
are compensatory,” said the Commission. “The lowest, 40 cents, 
minimum 30,000 pounds, will yield 22.3 cents per truck mile. If 
this is in fact too low protestants have their remedy by an 
appropriate proceeding under section 216.” 


ALL-FREIGHT RATE JUSTIFIED 


Being able to distinguish I. and S. No. 4602, all-freight 
between St. Louis and Kansas City from all-freight from Chi- 
cago and St. Louis to Birmingham, 232 I. C. C. 381, the Com- 
mission, by division 4, has found justified in the latter an 
all-commodity freight rate of 39 cents on merchandise between 
East St. Louis, IH., and St. Louis, Mo., on the one hand, and 
Kansas City, Mo., on the other, and between such points and 
certain other points in Missouri. The rate is in effect, the 
Commission having vacated the suspension part of its order in 
this case, leaving in effect only the investigation part of it. 

The reduction to 39 cents was from 44 cents so as to 
enable the carriers having interstate routes to meet the com- 
petition over intrastate routes. It was estimated that failure to 
permit the 39 cent rate to be applied by the interstate route 
carriers would result in an annual loss of revenue of $150,000 
by the Rock Island alone. Traffic, the report said, was d:verted 
from that interstate route after the establishment of the 39 
cent rate, intrastate. The 39 cent interstate rate is dated to 
expire October 31. It is assumed that as a result of the finding 
of the justification, the expiration date will be removed. 

An eight cent reduction in the all-freight rate from Chicago 
to Kansas City, made to meet, according to the report, a motor 
rate reduction, resulted in combinations, in some instances over 
Chicago which were five cents lower than combinations over 
St. Louis to Kansas City, with consequent diversion of tonnage. 
This diversion, it was said, disrupted the balance in the volume 
of traffic through the two gateways to the injury of the St. 
Louis-Kansas City lines. The reduction was intended to restore 
the balance, rather than to meet truck competition between 
St. Louis and Kansas City, notwithstanding that it was so 
published, said the report. 


Reduction in the intrastate route rate, the report said, was 
neither protested nor suspended. The 39 cent interstate rate 
is applicable to carload shipments on one bill of lading from 
one consignor to one consignee. Less-carloads may be consoli- 
dated into a single carload but they must be loaded at one 
point. Free pick-up and delivery service is not provided in 
connection with such less-carloads. Loading and unloading must 
be performed by the shipper or at his expense. The carload 
rate is to be applied on the actual weight in each car where 
the freight exceeds the quantity that can be loaded in one car, 
subject to a minimum of 40,000 pounds when two cars under 
41 feet long are used and 60,000 when three such cars are used. 
The minimum is 40,000 on standard cars. 


The tariff in question was suspended on protest of the 
Mid-Western Motor Freight Tariff Bureau, Inc. Sears, Roe- 
buck & Co. supported the rate. The Missouri commission and 
the chambers of commerce of Springfield and Kansas City, 
Mo., and Topeka, Kan., the report said, appeared at the hear- 
ing but offered no evidence. 


Respondent railroads showed that the revenue, by the cal, 
was $156, yielding 55.52 cents a car-mile and 27.76 mills a ton- 
mile on a 40,000 pound load. The report said that of course on 
a 20,000 pound load, the earnings would be cut in half. Nevel- 
theless, it said, the record did not support a finding that the 
rate was non-compensatory. 

Protestant insisted, said the report, the effect of the 39 
cent rate would be to establish a maximum rate of 39 cents 
for practically all traffic. It argued that the motor rates would 
have to be reduced to meet the rail rate with the result that 
there would be a needless sacrifice of revenue. The motor in- 
terest, the report said, was agreeable to a parity of rates but 
insisted on a level higher than 39 cents. Considerable evidence, 
the report said, was offered to show the financial condition of 
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the motor carriers and their need for additional revenue. The 
motor carrier rates, the report observed, were not here in issue. 

This case was distinguished from the Birmingham all- 
freight case, supra, on the ground that there was no showing 
in this case of undue prejudice or preference such as was found 
in the Birmingham case. In that case, this report said, it was 
found that to the extent the charges under the all-freight rates 
were not graduated according to the capacity of the cars, and 
to the extent that the tariff provisions in connection therewith 
accorded shippers in position to ship two or more carloads at a 
time, they resulted in undue prejudice and preference. This 
report called attention to the fact that the Birmingham case 
had been reopened for further hearing. 

In a separate expression, Commissioner Porter concurred in 
the result because the rate and minima involved were in effect 
on intrastate traffic and that it would serve no purpose but to 
injure the interstate respondents if these tariff provisions were 
condemned on interstate traffic. But he pointed out this adjust- 
ment was subject to the same infirmities and should be con- 
demned for the reasons stated in the Birmingham case. Then 
he said: 

The need for an adaptation and modernization of railroad freight 
rates to fit existing conditions is extremely urgent. Toward this end 
the railroads can and should themselves promptly make a concerted 
effort to find a solution to which they can all adhere. In arriving at 
such a solution I again urge consideration of the plan of making rates 
set out in my concurring expression in Middle Atlantic States M. C. 
Gonf., Inc,, vs..C. BR. Co. of N. J., 232 5. C. C. S8i, 308. 


RATE ON FIBREBOARD BOXES 


Saying that the issue was solely a matter of tariff interpre- 
tation, the Commission, by division 5, in MC C-37, Wabash 
Fibre Box Co. vs. Denny Motor Transfer Co. et al., has deter- 
mined as applicable a rate of 74 cents on corrugated fiberboard 
boxes from Terre Haute, Ind., to Lexington, Ky. The com- 
plaint was dismissed. 

By complaint filed February 23, 1937, complainant alleged 
that the rate charged was inapplicable, and asked determination 
of the legal rate between the points mentioned and an order 
requiring defendants to cease and desist from charging an ille- 
gal rate. Charges of $49.29, which were equivalent to applying 
a rate of 71 cents to the actual weight of the shipment, accord- 
ing to the report, were collected on the shipment which moved 
June 26, 1936, from Terre Haute, over Denny Motor Transfer 
Co., to Cincinnati, O., and thence over Union Transfer & Storage 
Co., Inc., from Cincinnati to Lexington. Complainant contended 
that the legal charges on the shipment were $27.07, based on a 
rate of 39 cents at actual weight. 

The Commission said the 39 cent rate which the complain- 
ant contended was applicable did not apply over the route of 
movement. A “volume” or “truckload” rate of 42 cents, on a 
minimum of 20,000 pounds which had been brought into the 
case, the report said, would produce higher charges than the 
less than truckload rate of 74 cents at the actual weight of the 
shipment. 

Defendants and other carriers were admonished by the 
report to comply with the statute and the Commission’s tariff 
rules thereunder by publishing clear and explicit tariff pro- 
visions. 


COMMISSION REPORTS 


Newsprint Paper 

Fourth section application No. 16836, newsprint paper to 
Missouri River points. By division 2. Union Pacific and other 
carriers, parties to Canadian National’s tariff I. C. C. No. E-408, 
authorized by fourth section order No. 13554 to establish and 
maintain over their routes in connection with the line of the 
Union Pacific, on newsprint paper, minimum 40,000 pounds, 
from points in southeastern Canada on lines of the Canadian 
National to Kansas City and St. Joseph, Mo., and Hiawatha 
and Leavenworth, Kan., rates the same as those contemporane- 
ously in effect on like property from and to the same points 
over competing routes, but not lower than the present rates 
over the latter routes, and to maintain higher rates to interme- 
diate points in higher-rated groups west of the Missouri River. 
The relief is subject to a 331/3 per cent circuity limitation 
provision. Temporary relief was authorized by fourth section 
order No. 12826. 


Pulpboard 


Fourth section application No. 17399, pulpboard from Mobile, 
Ala., to Atlanta, Ga., embracing also fourth section applications 
No. 17399, as amended, 17643 and 17837. By division 2. Ala- 
bama Great Southern and others authorized by fourth section 
order No. 13558 to establish and maintain over their circuitous 
lines or routes on pulpboard, chipboard, fibreboard, and box- 
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board, in straight or mixed carloads, minimum 50,000 pounds, 
from Mobile, Ala., to Atlanta, Ga., rates the same as those 
concurrently maintained over the direct line or route but not 
lower than 25 cents a hundred pounds, without observing the 
long-and-short-haul part of section 4. In application No. 17399 
relief was authorized temporarily by fourth section order No. 
13183, subject to a circuity limitation of 50 per cent. Subse- 
quently, the report said, applications No. 17643 and 17837 were 
filed seeking relief over specific routes, the distance over which 
exceeded the direct line distance by more than 50 per cent. In 
the latter two applications temporary relief was authorized by 
order No. 13340. The purpose of the relief was to meet motor- 
truck competition. 


Potatoes 


No. 28206, Kroger Grocery & Baking Co. vs. St. L.-S. F. et al. 
By division 4. Rates, potatoes, shipped between April 8, 1936, 
and February 19, 1937, from points in Idaho to St. Louis, Mo., 
found inapplicable in certain instances and unreasonable in 
others. Waiver of undercharges authorized and reparation 
awarded. The Commission found the rates charged on certain 
shipments from Rupert, Idaho Falls, Lewisville, Shelley, Plano, 
Parker, Curry, Burley and St. Anthony were inapplicable; that 
the applicable rates were 68 and 69 cents, and that the ship- 
ments were undercharged $183.60. It further found that on cer- 
tain shipments from Burley and Elgin, the applicable rate of 69 
cents was charged and on other shipments from Idaho Falls, 
Lorenzo and Rupert the applicable rate of 68 cents was charged 
and that those rates were unreasonable to the extent they ex- 
ceeded 65 and 64 cents, or 4 cents lower in each instance than 
charged. Further, it found that on one shipment from Rupert 
a rate of 65 cents was charged and that that rate was unreason- 
able to the extent it exceeded 64 cents. It also found complainant 
entitled to reparation of $75.60, with interest. 

Lime 

Fourth section application No. 17369, lime from Kingsport, 
Tenn. By division 2. Parties to Popes I. C. C. No. 12 authorized 
by fourth section order No. 13557 to establish and maintain on 
lime, common, hydrated, quick or slack, from Kingsport, Tenn., 
and from intermediate points from which the rates from Kings- 
port are observed as maxima, to destinations in Kentucky, Ohio, 
Virginia, and West Virginia, in instances where the rate-making 
distances are computed over routes operating in part through 
official territory, the lowest rates that may be constructed over 
any line or route from and to the same points on the basis pro- 
posed, without observing the long-and-short-haul part of sec- 
tion 4. It is provided that the rates to higher-rated intermediate 
points shall not exceed the lowest combination of rates subject 
to the interstate commerce act, or rates constructed on basis 
of the distance scales of rates approved or prescribed in Lime 
Between Southern Points, 129 I. C. C. 635, when such inter- 
mediate points are in southern territory, and Gager Lime Manu- 
facturing Co. vs. Alton, 218 I. C. C. 657, when such intermediate 
points are in official territory, plus the increases authorized in 
the Fifteen Per Cent Case, 1937-1938, 226 I. C. C. 41. It is further 
provided that nothing in the report is to be construed as authoriz- 
ing rates from any intermediate producing or shipping point 
to any destination in the territory involved which would exceed 
rates constructed on the same basis and in the same manner as 
the rates from Kingsport. The relief is also subject to the 50 and 
70 per cent circuity limitation provisions. The Commission said 
that in complying with the circuity limitations destination points 
might be grouped to correspond with the established class rate 
grouping of such destinations, and the circuity of applicants’ 
longer routes might be determined by comparison of the dis- 
tances over such routes, to basing points or centrally located 
points in such groups, with the corresponding distances over the 
short lines or routes. 


COMMISSION MOTOR REPORTS 


In MC 42537, Sub. No. 1, Cassens Transport Co., extension 
of operations, the Commission, by division 5, has authorized ex- 
tension of operations as a common carrier of automobiles, 
trucks, automobile bodies and chassis by the truck-away 
method, from Evansville, Ind., to St. Louis, Mo., and a specified 
territory in Illinois, over regular and irregular routes. ~ 

In MC 62380, Interstate Transit Lines, Inc., common car- 
rier application, the Commission, by division 5, has authorized 
continuance of operations as a common carrier of passengers, 
baggage, express and newspapers, over specified routes between 
Milwaukee, Wis., and Chicago, Ill., between Chicago and the 
Illinois-Iowa boundary near Fulton and Rock Island, Ill., and 
between Dixon, IIll., and Rockford, Ill., including service at in- 
termediate points. 

In MC 82490, J. W. Shytles, common carrier application, 
the Commission, by division 5, has denied applicant authority 
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to operate as a common or contract carrier of general com- 
modities, between points in Texas, Arkansas, Kansas, Louisiana, 
New Mexico and Oklahoma, over irregular routes, under the 
grandfather clauses. 

In MC 88512, Willard A. Bossert, contract carrier applica- 
tion, the Commission, by division 5, has authorized operation 
as a contract carrier of malt beverages from Jeannette, Pa., to 
points in New York and Maryland, and empty containers on 
return trips, over irregular routes. 

In MC 88528, Arthur J. Hansen, common carrier applica- 
tion, the Commission, by division 5, has denied applicant au- 
thority to operate as a common carrier of live stock from Scot- 
land, S. D., and points within 20 miles thereof, to Sioux City, 
Ia.; live stock, feed, seed, farm machinery and petroleum prod- 
ucts from Sioux City to Scotland and points within 20 miles 
thereof; and emigrant movables between Scotland and points 
within 20 miles thereof, on the one hand, and points in Iowa 
and Minnesota within 200 miles of Scotland, on the other, over 
irregular routes. The Commission said that the record wholly 
failed to establish that the existing operations by motor and 
rail carriers now performing transportation service in the terri- 
tory covered by the application were deficient in any respect. 

In MC 89088, Leo Ervin Andrus and Wm. Herman Teichert, 
common carrier application, the Commission, by division 5, had 
denied applicants authority to operate as a common carrier 
of lumber, laths and shingles from Monterey, Calif., to points 
in Santa Cruz, San Benito, Monterey and San Luis Obispo 
counties, Calif. 

In MC 89380, Fred M. Sutton, common carrier application, 
the Commission, by division 5, has denied applicant authority 
to operate as a common carrier of general commodities be- 
tween Hulett, Wyo., and Belle Fourche, S. D. 

In MC F-710, Atlantic Greyhound Corporation, purchase, 
Pan-American Bus Lines, the Commission, by division 4, has 
Genied Atlantic Greyhound Corporation, of Charleston, W. Va., 
authority to purchase certain operation rights of Pan-American 
Bus Lines, of Charlotte, N. C. The Commission said it was 
unable to agree with applicant’s position that the rights or 
service which it would purchase were divisible from rights un- 
der which vendor would also continue to operate over the route 
between Columbia and Savannah. The intent of the parties, 
it said, was clear from the contract that it would only be con- 
summated in the event vendor’s continuance of operations. over 
the same route as part of its New York-Miami operation was 
not prejudiced. As there was no evidence as to wherein such a 
break in the New York-Miami operation as would result from 
vendor’s transfer of the Columbia-Savannah segment would be 
consistent with the public interest, the Commission said it was 
unable to find that the transaction would be consistent with the 
public interest. 

In MC 82574, Sub. No. 1, Axel Lyon, extension of opera- 
tions—Illinois, the Commission, by division 5, has authorized 
operation as a common carrier of live stock from Dunnell, 
Minn., and points in Minnesota within 20 miles thereof, to 
Mason City and Waterloo, Ia.; tractors, from Waterloo to Dun- 
nell; washing machines, from Newton, Ia., to Dunnell and 
points within 20 miles thereof; and farm machinery, from 
Moline, Ill., to Dunnell and points within 20 miles thereof, over 
irregular routes. 

In MC 33608, Walter L. Boyd, contract carrier application, 
embracing also Sub. No. 1, Same, extension of operations, the 
Commission, by division 5, on reconsideration, has modified its 
findings in the prior report so as to permit applicant to trans 
port liquid petroleum products, in bulk, between the points in 
Oregon and Idaho. In the prior report applicant’s operation was 
restricted to the transportation of gasoline. 

In MC F-981, Illinois Greyhound Lines, Inc., assumption 
of obligation, the Commission, by division 4, has authorized 
Illinois Greyhound Lines, Inc., of Cleveland, O., to assume obli- 
gation as guarantor of not exceeding $75,000 of secured 
promissory notes, to improve station facilities along the routes. 
The notes to be issued are to bear interest at the rate of 6 per 
cent and are to mature in 10 years. 

In MC F-889, Virginia Carolina Coach Co., purchase, Safe- 
way Coach Co., the Commission, by division 4, has authorized 
purchase by Virginia Carolina Coach Co., of Raleigh, N. C., 
of operating rights of Safeway Coach Co., of Kinston, N. C. 


PETITIONS FOR REHEARING, ETC. 

No. 21894, Lehigh Stone Co. vs. B. & O. et al. Chicago, Indian- 
apolis & Louisville, defendant among others, asks that a modification 
of the outstanding orders be granted so as to permit petitioner to 
publish on one day’s notice a rate of 75 cents a net ton on crushed 
stone from Monon, Ind., to Michigan City, Ind., said rate to expire 
on March 31, 1940; and that any necessary fourth section relief be 
granted. 

Ex Parte MC 21, motor carrier rates in central territory. Chicago- 
Milwaukee Motor Carriers, Inc., ask modification of order. 
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No. 27928, Des Moines & Central Iowa Railroad vs. C. B. & Q. et al, 
J. A. Farmar, for and on behalf of western trunk lines defendants, 
asks Commission to modify its order by extending for a period of 60 
days beyond October 1, the effective date of the divisions prescribed 
in the order. 

No. 28051, increases in Mississippi freight rates and charges. Yazoo 
& Mississippi Valley, respondent, asks modification and amendment 
of order entered November 8, 1938, so as to permit establishment on 
one day’s notice and maintenance of rate of 75 cents a ton of 2,000 
pounds for the intrastate transportation of sand and gravel, in car- 
loads, from Avalon, Miss., to Ruleville, Miss. 

No. 20482, R. T. Vanderbilt Co., Inc., et al. vs. A. C. L. et al. R. 
T. Vanderbilt Co., Inc., concurring in petition filed on behalf of defend- 
ant railroads, by Mr. C. H. Ware, General Freight Agent, Norfolk 
Southern, dated September 6, for modification of order entered July 
12, ask that the petition be granted. 

MC-F 991, Silver Fleet Motor Express, Inc., purchase, Germann 
Brothers Motor Transportation, Inc. German Brothers Transportation, 
Inc., and silver Fleet Motor Express, Inc., ask Commission to reconsider 
its decision of September 8, wherein application for temporary authority 
was denied. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. 12471, Hopatcong Railroad Co. et 
al. abandonment, permitting abandonment by the Hopatcong Railroad 
Co. of a portion of a line of railroad in Morris county, N. J., and 
abandonment of operation thereof by the Delaware, Lackawanna & 
Western Railroad Co., approved. 

Report and certificate in F. D. 12488, Arizona Eastern Railroad Co. 
et al. abandonment, permitting abandonment by the Arizona Eastern 
Railroad Co. of a line of railroad in Pinal county, Ariz., and abandon- 
ment of operation thereof by the Southern Pacific Co., lessee, approved. 

Report and certificate in F. D. 12494, Chesapeake & Ohio Ry. Co. 
abandonment, authorizing abandonment by the Chesapeake & Ohio 
Ry. Co. of a portion of a branch line of railroad in Lawrence county, 
Ky., approved. 

Report and certificate in F. D. No. 12469, Fordyce & Princeton 
Railroad Co. abandonment, permitting abandonment by the Fordyce & 
Princeton Railroad Co. of portions of lines of railroad in Dallas county, 
Ark., approved as of September 21, 1939. 

Report and order in No. MC-F 759, Harvey Jones, purchase, George 
Stasi, approving and authorizing purchase by Harvey Jones, doing 
business as Jones Truck Lines, of operating rights of George Stasi, 
doing business as Hi-Ball Express, subject to condition. 

Report and certificate in F. D. No. 12474, Lake Erie, Franklin & 
Clarion R. R. Co. abandonment, permitting abandonment by the Lake 
Erie, Franklin & Clarion R. R. Co. of a branch line of railroad in 
Clarion county, Pa., approved. 


SIGNAL SYSTEMS 


The Reading Co.; Central Vermont; Chicago, Milwaukee, 
St. Paul & Pacific; Atchison, Topeka & Santa Fe, and Balti- 
more & Ohio have filed applications with the Commission for 
approval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from September 23. 

The Pennsylvania has filed applications with the Commis- 
sion for approval of proposed modification of signal systems or 
devices under paragraph (b), section 26 of the interstate com- 
merce act. Any interested party desiring hearing should ad- 
sg = Commission in writing within 15 days from Septem- 

er 25. 

The Southern Pacific Co.; Long Island; and Baltimore & 
Ohio have filed applications with the Commission for approval 
of proposed modification of signal systems or devices under 
paragraph (b) section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
in writing within 15 days from September 26. 

The Chicago, Milwaukee, St. Paul & Pacific has filed appli- 
cations with the Commission for approval of proposed modifica- 
tion of signal systems or devices under paragraph (b) section 26 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 days 
from September 27. 


Cc. & G. W. MAINTENANCE EXPENDITURES 


Action on the petition of the trustees for the Chicago & 
Great Western Railroad regarding expenditures for mainte- 
nance and improvement of ways and structures for 1940 was 
continued September 22 and will come before Judge C. E. 
Woodward in the federal district court at Chicago Septem- 
ber 26. 

P. H. Joyce and L. M. Walter, trustees for the road, in 
their petition, set down $1,156,565 as the aggregate total to be 
spent by the railroad in the next year. 

Items and expenditures of each listed in the petition in- 
cluded $346,542 for new rails and fastenings; $41,359 for sec- 
ond-hand rails; cross ties, $424,867; switch ties, $25,000; rail 
welding, $47,575; bridges and culverts, $91,300; gravel ballast, 
$126,042, and miscellaneous repairs, track renewals, and con- 
tingencies, $53,080. 
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Proposed Reports 


in I. C. C. Cases 





SUGAR TO NASHVILLE 


SSERTING it was not apparent that the complainants had 
been subjected to any unreasonable or undue disadvantage 
by reason of the rate adjustment assailed, Examiner C. E. Stiles 
has recommended the dismissal of No. 28133, M. E. Derryberry 
Co. et al. vs. Alabama Great Southern et al., on a finding that 
rates on sugar, carloads, from New Orleans and other Louisiana 
points related thereto and from Savannah and Port Wentworth, 
Ga., to Nashville, Tenn., are not unreasonable or unduly preju- 
dicial. The complainants are wholesale grocers and a candy 
manufacturer at Nashville, Tenn. 

The complaint alleged that the rates, all-rail from Angola 
and Gramercy, La., Jacksonville, Fla., Savannah, Port Went- 
worth and Brunswick, Ga., Charleston, S. C., and Wilmington, 
N. C., and via barge-rail and all-rail from New Orleans, 
Reserve, and Three Oaks, La., and Mobile, Ala., to Nashville, 
were unreasonable and unduly prejudicial against complainants 
and that Memphis, Jackson and Bruceton, Tenn., grocers and 
candy manufacturers there located, were unduly preferred. It 
asked for reasonable rates for the future and for reparation. 

No evidence having been offered with respect to the rates 
from Mobile, Jacksonville, Brunswick, Charleston or Wilming- 
ton, and no movement of sugar from those points to Nashville 
being shown, the examiner recommended that the Commission 
find that the complaint against rates from those points had 
been abandoned. 

While technically complainants assailed the present rate 
of 43 cents, effective March 30, 1939, from New Orleans and 
Savannah in connection with its minimum of 40,000 pounds, the 
examiner said their efforts were directed mainly to obtaining an 
additional rate of 37 cents, minimum 80,000 pounds, and repara- 
tion on all shipments of 80,000 pounds or more that moved in 
the statutory period. The barge-rail rate from New Orleans, 
said the examiner, was 40 cents, minimum 40,000 pounds, and 
the barge-rail rate sought in connection with a 80,000 pound 
minimum was 34 cents. 

In the course of the discussion of preference, the examiner 
said that the rate on sugar to Jackson, Tenn., was depressed for 
two reasons. It was held down to 2 cents over Memphis, said 
he, by a fourth section order and that defendants contended it 
could not be increased because of truck competition. He said 
the rate to Bruceton, using that as an example, was based on a 
barge rate to Memphis, handling charges at Memphis, and 
the truck rate thence to destination. That truck competition, 
he added, did not extend to Nashville and justified the differ- 
ence between the rates to Bructon and Nashville. 

The defendants contended, said he, that as complainants 
were “selling right up to Bruceton’s back door,” they could not 
be injured by the rate adjustment which they claimed was 
preferential of west Tennessee points. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports ‘unless otherwise stated), be 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in “‘black face’’ type.) 


Missouri—MC 13706, Sub. No. 2, H. L. Hornby, extension— 
Tarkio. Joint board 55. Served September 25. Permit pro- 
posed. Petroleum products, in bulk, from refining and distrib- 
uting points in Kansas, on the one hand, to Fairfax, Mound 
City, Rockport and Tarkio, Mo., and Walnut, Atlantic, Corning, 
Shenandoah, Hamburg and Clarinda, Ia., on the other, over 
irregular routes. 

Pennsylvania—MC 94397, Charles Gerber, common carrier 
application. Examiner C. F. Price. Served September 26. Cer- 
tificate proposed. Specified commodities, in Delaware, Maryland, 
New Jersey, New York, Pennsylvania, and the District of Colum- 
bia, over regular and irregular routes. 

New York—MC 92444, Orrin Smith, Arthur A. Frazier, 
Wendell La Londe, Rudolph A. Mackey, Martin Wicke, Allen 
Wicke, and Harold B. Quinn, dba Smith & Frazier Transporta- 
tion Co., common carrier application. Examiner Herbert P. 
Haley. Served September 26. Certificate proposed. General 
commodities, except household goods, over irregular routes, 
from St. Lawrence, Lewis, Jefferson, and Oswego counties, 
N. Y., and vegetables and fruits from Cayuga, Seneca, Genesee, 


and Wayne counties, N. Y., to New York, N. Y., and points in 
New York within a radius of 30 miles of the city hall, New 
York, N. Y., borough of Manhattan; general commodities, except 
household goods, from New York, N. Y., and points in New York 
within a radius of 30 miles of the city hall to points in the 
before mentioned counties; and sugar from New York, N. Y., 
and points in New York and New Jersey within a radius of 
30 miles of the city hall to Carthage and Syracuse, N. Y. 

Massachusetts—MC 51148, Sub. No. 1, George E. Bell, ex- 
tension of operations. Examiner Alfred B. Hurley. Served Sep- 
tember 26. Certificate proposed. Fertilizer and fertilizer ma- 
terials from South Deerfield, Mass., to Brattleboro, Hartland 
and Bellows Falls, Vt., and to Claremont, Keene, Lebanon, 
Cornish Flats, and South Acworth, N. H.; insecticides and 
fungicides from Grasselli, N. J., to Putney, Vergennes, West- 
minster, Bennington, Brattleboro, and Springfield, Vt.; road 
building contractors’ materials and supplies between points in 
Connecticut, Maine, Massachusetts, New York and Pennsyl- 
vania; and roofing materials from Hillis, Mass., to points in 
Windham and Bennington counties, Vt., over irregular routes. 

lowa—MC 29592, Sub. No. 2, J. H. Busskohl and Carl A. 
Busskohl, dba Arrow Stage Lines, extension—Dakota City. 
Joint board 138. Served September 26. Certificate recom- 
mended. Passengers and their baggage, and express, mail, and 
newspapers in the same vehicle with passengers, over a specified 
route, between Sioux City, Ia., and Dakota City, Neb., serving 
all intermediate points. 

Vermont—MC 10389, C. D. Stephenson, dba Stephenson 
Motor Transfer, common carrier application. Examiner R. J. 
Flood. Served September 26. Permit proposed on finding ap- 
plicant’s operations to be those of a contract carrier. Continu- 
ance of operation, groceries and all other merchandise and prop- 
erty sold, dealt in, and/or used by chain grocery stores between 
Somerville, Mass., and points in Vermont and New Hampshire; 
lubricating oils and greases in containers, from Providence, 
R. I., to Keene and Peterboro, N. H.; shingles and composition 
roofing and roofing supplies, from Boston, Walpole, and East 
Walpole, Mass., to Bellows Falls, Vt.; chemicals, materials, 
supplies, machinery and equipment used in the manufacture 
of paper products from points in Massachusetts to Bellows 
Falls, Vt., and paper products from Bellows Falls to points in 
Massachusetts, Rhode Island, and Connecticut, and wooden 
boxes and shooks from North Walpole, N. H., to points in 
Massachusetts and Rhode Island, over irregular routes. The 
examiner has also recommended continuance of operation as a 
contract carrier of lubricating oils and greases, in containers, 
from Providence, R. I., to Claremont, N. H., over irregular 
routes. 

California—MC 1901, Pacific Motor Trucking Co., common 
carrier application—Nevada. Joint board 128. Served Septem- 
ber 26. Certificate proposed. Continuance of operation, general 
commodities, with exceptions, between Reno and Winnemucca, 
Nev., over a described route. Exceptions, if any, must be filed 
within 25 days from date of service. 

Minnesota—MC 2188, Stream Line, Inc., common carrier 
application. Examiner F. R. Linn. Served September 26. 
Denial of certificate or permit proposed under the grandfather 
clauses. General commodities between points in Illinois, Wiscon- 
sin, Minnesota and Iowa, over regular and irregular routes. 


lowa—MC 10017, Herbert E. Doden, dba Doden Truck 
Line, contract carrier application. Joint board 54. Served 
September 26. Denial of permit proposed. General commodi- 
ties, except explosives, between points in north-central and 
northeastern Iowa and Chicago, Ill., over irregular routes, and 
over a regular route between Mason City and Dubuque, Ia., 
serving no intermediate or off-route points. 


New Brunswick, Canada—MC 100547, Sub. No. 1, Har- 
wood Charles Mercer, dba Mercer Transfer, common carrier 
application. Joint board 115. Served September 27. Certifi- 
cate proposed. Passengers, and, in the same vehicle, baggage 
of passengers and mail, over a specified route, between Houl- 
ton, Me., and the boundary of the United States and Canada. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Pennsylvania—MC 100070, Robert W. A. Wood, contract 
carrier application. Joint board 67. Served September 27. 
Permit recommended. Malt beverages and advertising mat- 
ter relating to or to be used in the sale of such beverages, from 
Newark, N. J., to Rosemont, Pa., and empty containers and 
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returned or rejected shipments in the reverse direction, over 
regular routes. 


New Jersey—MC 95977, Meyer Schultz, Inc., common car- 
rier application. Examiner L. R. Conley. Served September 
27. Certificate proposed. Passengers and their baggage, in 
charter service, over irregular routes, beginning and ending at 
points in Hudson county, N. J., and extending to New York, 
N. Y., and points in Nassau, Suffolk, Orange, Sullivan, Rock- 
land, Ulster, Greene and Westchester counties, N. Y., with no 
pick-up or discharge of passengers en route. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 


Missouri—MC 95319, Gust H. Lohman, common carrier 
application. Joint board 195. Served September 27. Denial 
of certificate proposed. General commodities between Con- 
cordia, Mo., and points within 10 miles thereof, and East St. 
Louis, Ill., and Kansas City, Kan., over irregular routes. 


New York—MC 92304, Katherine Schlager and Edward 
Schlager, dba Schlager Carting Co., common carrier apnvlica- 
tion. Examiner Herbert P. Haley. Served September 27. Cer- 
tificate proposed. Finished granite and marble, over a regular 
route, from Barre, Vt., to Buffalo, N. Y. 

Nebraska—MC 89702, Jacob Niederhaus, Inc., common 
carrier application. Examiner R. J. Flood. Served September 
27. Permit recommended on finding applicant’s proposed ex- 
tension of operations to be those of a contract carrier. Liquid 
petroleum products, in bulk, from Argentine, Kan., to Sterling 
and Memphis, Neb., and from refining and distributing points 
in Kansas, Superior and Omaha, Neb., to points in the western 
part of Iowa and the southeastern part of South Dakota, over 
irregular routes. 


Connecticut—MC 87364, Domenic Badolato, common car- 
rier application. Examiner Alfred B. Hurley. Served Septem- 
ber 27. Certificate proposed. New furniture and parts thereof, 
between points in Massachusetts, Connecticut, New Jorsey, New 
York, New Hampshire and Rhode Island, over irregular routes. 

New York—MC 32411, Sub. No. 1, Irving Woodin, dba 
Woodin’s Express, extension of operation. Examiner Herbert 
P. Haley. Served September 27. Denial of certificate pro- 
posed. Genéral commodities between specified points in New 
York, over regular and irregular routes. 


lowa—MC 22301, Sioux Transportation Co., common car- 
rier application, embracing also MC 48027, H. A. Christiansen, 
dba Consolidated Freight Lines, common carrier application. 
Examiner Roy L. Burge. Served September 27. Certificate 
recommended. Continuance of operation, general commodities, 
with exceptions, between Sioux City, Ia., and Chicago, IIl., and 
between Chicago and Omaha, Neb., and specified commodities 
from Peoria and Rock Falls, Ill., and Anderson, Ind., to Sioux 
City, over specified routes. 

Ohio—MC 1502, Sub. No. 15, Pennsylvania Greyhound Lines, 
Inc., extension—Cleveland-Wooster, O.; embracing also Sub. 
No. 16, Same, extension—Cleveland-Junction Ohio highways 
94 and 5; Sub. No. 17, Same, extension—Wooster-Mansfield, 
O.; and Sub. No. 18, Same, extension—Cleveland-Columbus, O. 
Joint board 117. Served September 27. Certificate proposed. 
Passengers and their baggage and express, mail and newspapers 
in the same vehicle with passengers, between points in Ohio, 
over specified routes. According to the report, the extensions 
will enable applicant to furnish service to points not presently 
served by other motor carriers, and will provide convenient 
connections to points served on its interstate routes through- 
out the country. It further said that the service would be a 
convenience to the traveling public in that it would eliminate 
delays occasioned by passengers traveling both by rail and 
motor vehicle to reach interstate destinations served by ap- 
plicant. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Texas—MC 67289, Universal Terminal Warehouse Co., con- 
tract carrier application. Examiner H. L. Hanback. Served 
September 27. Permit proposed. Continuance of operation, 
dynamite and blasting caps, between Houston, Tex., and points 
within 5 miles thereof, and from Houston and points within 5 
miles thereof, to points in Texas within a 250-mile radius of 
Houston. 

Texas—MC 24670, Central Forwarding, Inc., common car- 
rier application. Examiner H. L. Hanback. Served September 
27. Certificate proposed. Continuance of operation, dynamite 
from Carl Junction and Joplin, Mo., and points in Missouri 
within 15 miles of Joplin, on the one hand, to points in Texas, 
on the other, including transportation over highways through 
Kansas, and household goods between points in Texas, Okla- 
homa, Kansas and Missouri, and cotton-picking bags from 
Waco, Tex., to Oklahoma City, Okla., and points within 50 miles 
thereof, and Mixmasters and meat grinders from Dallas, Tex., 
to Joplin, over irregular routes. The examiner has recom- 
mended denial of applicant’s application on finding its opera- 
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tions, consisting of those incidental to its general warehouse 
business, and distribution of freight, not to be those of a motor 
carrier or broker under the provisions of the motor carrier act. 

Pennsylvania—MC 22665, M. C. Derr and H. S. Derr, com- 
mon carrier application, embracing also Sub. No. 1, Same, 
extension of operations. Examiner Allan F. Borroughs. Served 
September 27. Permit proposed on finding applicants’ opera- 
tions to be those of a contract carrier. Continuance of opera- 
tions, iron and steel castings from Belleville, Pa., on the one 
hand, to Buffalo and Rome, N. Y., Cumberland and Baltimore, 
Md., Youngstown and Cleveland, O., and Camden, N. J., on 
the other, over irregular routes; also iron and steel castings 
from Belleville, Bellwood and Birdsboro, Pa., on the one hand, 
to points in Delaware, Maryland, Ohio, Virginia, West Virginia, 
Camden county, N. J., and part of New York, on the other, 
over irregular routes. The examiner found applicants’ motor 
carrier operations within the limits of Bellwood, Pa., not to be 
subject to the provisions of the motor carrier act. 


ROCK ISLAND REORGANIZATION 


The fact about the plan of reorganization for the Chicago, 
Rock Island & Pacific proposed by Examiner P. A. Conway 
in Finance No. 10028 (see Traffic World, Sept. 23), in the view 
of those greatly interested in it, was that in the opinion of the 
examiner the earnings prospect would not warrant a capitaliza- 
tion greater than $152,000,000 less than the present. All the 
plans, including that which proposed the transfer of the Rock 
Island, Arkansas & Louisiana part of the system, in Arkansas 
and Louisiana to the Louisiana & Arkansas were set aside for 
one made by himself. With regard to the plan for the “Rial”, 
the popular name for the Arkansas and Louisiana part of the 
system, he observed that it was supported only by the pro- 
ponent, the Rial bondholders’ committee, and the Louisiana 
& Arkansas. 

The testimony, said the examiner, showed that the Rial line 
was an important part of the Rock Island system and that its 
severance would result in substantial loss thereto. Further, he 
said, it appeared that the acquisition of the Rial by the Lousi- 
ana & Arkansas would disrupt existing routes and channels of 
trade and divert substantial tonnage from other carriers in 
the territory, which, for the business available, appeared to be 
furnishing adequate and satisfactory service. The labor condi- 
tions on the Rial, he added were better than on the Louisiana 
& Arkansas, his final conclusion being that the acquisition of 
the Rial by the Louisiana & Arkansas would not be in the 
public interest. 

Examiner Conway said that if his plan were put into effect, 
the capitalization, after excluding $928,000 of Peoria Railway 
Terminal Co. bonds, which would be extended and remain out- 
standing, unguaranteed, and including estimated $500,000 owing 
to general creditors, would be reduced from $458,838,944 to 
$306,497,380, no-par common stock being stated at $100 a 
share; and fixed interest charges from $14,052,769 to $2,438,547. 

The plan proposes the issuance of $75,000,000 of 5 per cent 
preferred stock and $127,140,609 common no-par stock. Not a 
dollar’s worth of the new securities or stock would be allotted 
to the present stockholders, the examiner’s conclusion being 
that there was not a dollar’s worth of equity remaining for 
them, some of the holders of outstanding securities being rele- 
gated, under the plan, to the status of preferred and common 
stock holders. 

The plan proposes that $27,951,771 of equipment obliga- 
tions be left undisturbed. It is further proposed to reserve 
$11,000,000 of a proposed issue of $36,405,000 of first mortgage 
4-per cent bonds for sale for cash, the proceeds to constitute 
new money. The purchaser of such bonds would receive as a 
bonus no-par common stock at the rate of two shares of such 
stock for each $1,000 bond. 

Under the plan the holder of a $1,000 Rock Island general 
4 per cent bond would receive $89 of a new first mortgage 
bond, $224 of a new general mortgage income bond, $426 of 
new preferred stock, $461 of new no-par common stock— 
making a face value of new securities and stock of $1,200, the 
no-par stock being assigned a value of $100 a share. 

The plan provides for the issuance of $36,405,000 of first 
mortgage 4 per cent bonds, $40,000,000 of general mortgage 
4% per cent income bonds, and the creation of an income mort- 
gage sinking fund of $200,000. 


Cc. & E. |. REORGANIZATION 


The Commission, by division 4, in Finance No. 9952, Chi- 
cago & Eastern Illinois reorganization, has approved $25,000 
a year, beginning August 29, 1939, as maximum compensation 
to be paid to Benjamin Wham as trustee of the debtor com- 
pany. Mr. Wham’s appointment as trustee was ratified Au- 
gust.18 and he assumed his duties August 29. Mr. Wham will 
also serve as general counsel of the Chicago & Eastern Illinois. 
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September 30, 1939 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
In it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 4708, the Commission has suspended from Sep- 
tember 25, 1939, until April 25, 1940, the operation of certain 
schedules as published in supplements Nos. 3 and 4 to St. Louis 
Southwestern Railway Company’s tariff I. C. C. No. 5118, and 
others. The suspended schedules propose to reduce the rates on 
cottonseed and soya beans, in carloads, from various points in 
Arkansas and Missouri to Blytheville, Forrest City, Little Rock, 
West Memphis, Helena, Ark., to Memphis, Tenn. The following 
is representative: 


To Memphis, Tenn., from Neelyville, Mo., present rate 12, proposed 
rate 7.5; to Memphis, Tenn., from Brinkley, Ark., present rate 10, 
proposed rate 5.5. 


In I. and S. M-828, the Commission has suspended from 
September 25 until December 24, the operation of certain sched- 
ules as published in supplement No. 6 to joint tariff MF I. C. C. 
No. 11 of Agent D. C. Stone. The suspended schedules propose 
to establish new less-truckload exceptions ratings of third class 
on cellulose film and cellulose film products and of fourth class 
on iron awning frames and fixtures, in lieu of present higher 
classification ratings of second class on cellulose film and products 
and of third class on awning frames and fixtures for application 
between Denver, Colo., and points grouped therewith, on the 
one hand, and eastern, central and southern territories, on the 
other, also between Chicago, Ill., Kansas City, Mo., Minneapolis, 
Minn., Omaha, Neb., St. Louis, Mo., and points grouped there- 
with, on the one hand, and points in Arizona, California, Colorado, 
Montana, Nevada, New Mexico, Texas, Utah and Wyoming, on 
the other. The proposed rating on awning frames and fixtures 
is restricted to eastbound traffic only. 

In I. and S. M-829, the Commission has suspended from 
September 25 until December 24, the operation of certain sched- 
ules as published in tariff MF I. C. C. No. 130 of Inter-State 
Motor Freight System, Detroit, Mich. The suspended schedules 
propose to establish a new truckload commodity rate of 56 cents 
a 100 pounds, minimum 20,000 pounds, on battery boxes and 
parts, from Akron, O., to Peabody, Mass.; in lieu of the present 
class rate of 70 cents. 

In I. and S. 4705, the Commission has suspended from 
September 23, 1939, until April 23, 1940, the operation of cer- 
tain schedules as published in supplement No. 6 to Seaboard 
Air Line Railway Company’s tariff I. C. C. No. A-7939. The 
suspended schedules propose to cancel transit arrangements at 
Richmond, Va., on grain and grain products originating at 
points west of the Mississippi River or in central territory and 
destined to points in the south. , 

In I. and S. Nos. 4706 and 4707, the Commission has sus- 
pended from September 23, 1939, until April 23, 1940, as to 
all-rail traffic, and until December 22, 1939, as to joint rail- 
motor traffic, the operation of certain schedules as published in 
supplements Nos. 30, 41 and 43 to Agent L. E. Kipp’s tariff 
I. C. C. No. A-2913 and supplements Nos. 5, 16 and 18 to M. F.- 
I. C. C. No. A-5, also supplements Nos. 52, 62, 63 and 72 to 
Agent J. R. Peel’s tariff I. C. C. No. 3090 and supplements 
Nos. 34, 44, 45 and 54 to M. F.-I. C. C. No. 4. The suspended 
schedules propose to reduce the rating on macaroni, spaghetti, 
noodles and vermicelli, carloads, from 29% to 20 per cent of 
first-class, between points in western trunk line and south- 
western territories, to meet motor-truck competition. 

In I. and S. M-830, the Commission has suspended from 
September 26 until December 25, the operation of all sched- 
ules as published on 1st revised pages Nos. 14, 15, 16, 18, 19, 20 
and 21 to tariff MF-I. C. C. No. 14 of Edward Malde, dba A. 
B. C. Transfer and Storage Co., San Francisco, Calif. The 
suspended schedules propose to establish reduced any-quantity 
and volume class and commodity rates, from San Francisco, 
Calif., to central and western California points. The following 
is illustrative: 


First class rates from San Francisco, Calif., to Merced, Calid., pres- 
ent rate, any quantity, 75; 2,000 pounds minimum, 67; 4,000 pounds min- 
imum, 54; 10,000 pounds minimum, 42; proposed rate, applicable on 
traffic other than that received from steamship lines, any quantity, 70; 
2,000 minimum, no proposed rate for this minimum; 4,000 pounds, 50.5; 
10,000 pounds, 36.5; proposed rates, applicable only on traffic received 
from steamship lines, any quantity, 54; 2,000 pounds minimum, 51; 
4,000 pounds minimum, 38; 10,000 pounds minimum, 24.5. 


In I. and S. M-831, the Commission has suspended from 
September 26 until December 25, the operation of certain 
Schedules as published in supplement No. 4 to tariff MF-I. C. 
C. No. 5 of E. W. Slagle dba E. W. Slagle Transfer Co., Lin- 
coln, Neb. The suspended schedules propose to establish new 
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truckload commodity rates on macaroni, noodles, spaghetti; 
vermicelli; pancake and cake flour, and grain products, minima 
15,000 and 20,000 pounds, from Lincoln, Neb., to Chicago, IIl., 
Clinton and Waterloo, Ia., and Minneapolis and St. Paul, 
Minn., to alternate with present commodity rates, minima 
5,000 and 10,000 pounds. The following is illustrative: 


Macaroni, from Lincoln, Neb., to Minneapolis, Minn., present rate, 
minimum 5,000 pounds, 51; minimum 10,000 pounds, 43; proposed rate, 
minimum 15,000 pounds, 35; minimum 20,000 pounds, 30. 


In I. and S. M-832, the Commission has suspended from 
September 28 until December 27 the operation of certain sched- 
ules as published in tariff MF-I. C. C. 1 (issued August 29, 
1939) of J. A. McDowall, Miami, Fla. The suspended sched- 
ules propose to establish new commodity rates on motor ve- 
hicles by drive-away service from Detroit and Pontiac, Mich., 
Toledo, O., Elkhart and South Bend, Ind., to 38 Florida points, 
and by truck-away service between Toledo, O., Elkhart and 
South Bend, Ind., on the one hand, and those same Florida 
points on the other, and between Detroit and Pontiac, Mich., 
on the one hand, and 28 of those same Florida points, on the 
other. This carrier has no present common carrier rates on 
file. 


OIL RATE DIVISIONS 


The Texas and Pacific Railroad filed suit in federal court 
at Chicago, September 23, asking judgment against the Elgin, 
Joliet, and Eastern for $410,293, as its share of increased 
proportionals of rates on petroleum from the west through 
East St. Louis to Whiting, Ind. The case was assigned to 
Judge W. H. Holly and will be heard at a date not yet set. 

The Texas and Pacific, according to the complaint, partici- 
pated with E. J. and E. and four intermediate carriers—the 
Chicago and Eastern Illinois, the Illinois Central, the Alton and 
the Wabash—in the oil traffic. Prior to August, 1928, all the 
participating carriers received divisions of a 6.5-cent propor- 
tional rate from the E. J. and E., the collecting carrier. In the 
month mentioned, the complaint alleges, the four roads, without 
asking the T. and P. to participate, entered into negotiations 
with the western roads. On their insistence that the propor- 
tional was “inadequate and unremunerative,” the complaint 
says, they succeeded in having the proportional raised to 10 
cents. The T. and P., however, the complaint. adds, received 
out of the increased proportional only the division it had pre- 
viously received out of the 6.5 rate. Had its division been in- 
creased in keeping with the rate increase, it alleges, the T. and 
P. would have received $410,293 more in divisions than it did 
receive, in the period between the raise in the proportional and 
July 1, 1931, when the divisions were revised by mutual agree- 
ment. 





COMMISSION ORDERS 

1. & S. No. 4413, paper, official-Illinois territories to south. Order 
entered July 18, and subsequently modified to become effective on 
October 2, further modified to become effective on January 26, 1940, 
instead of October 2. 

No. 28082, Alton Boxboard & Paper Co. et al. vs. Southern et al.; 
and No. 28139, Detroit Sulphite Pulp and Paper Co. et al. vs. B. & O. 
et al. Order entered on July 18, which was by its terms made effective 
on October 26, modified to become effective on January 26, 1940, on not 
less than 30 days’ notice, instead of October 26. 

1. & S. No. 4595, excursion fares for C. C. C. Camp enrollees in the 
west. Order entered on June 16, as subsequently modified to become 
effective on October 1, further modified to become effective on Decem- 
ber 1 instead of October 1. 

Finance No. 12453, Chicago, Milwaukee, St. Paul & Pacific trustees 
abandonment. Certificate issued herein under date of September 7, 
vacated and set aside. Proceeding reopened and assigned for hearing 
at time and place hereafter to be designated. 

No. 24579, South Chicago Coal & Dock Co. vs. Belt Railway Co. 
of Chicago et al.; No. 27618, Same vs. Chicago Short Line et al.; and 
No. 28141, Same vs. Same. Proceedings reopened for further hearing. 
Alton, Illinois Central and Wabash permitted to intervene in No. 28141. 
Motion of Central Fuel Corporation to dismiss petition of Illinois Cen- 
tral for reopening and rehearing in No. 24579, overruled. 

Finance No. 11975, Chicago & North Western trustee abandonment. 
Certificate issued under date of February 20, modified so as to eliminate 
therefrom the portion of the line in question between Bassetts, Wis., 
and Hebron, Ill. Rates and charges applicable to said line between 
Bassetts, Wis., and Hebron, Ill., may be established on one day’s 
notice. 

Finance No. 12466, application of Chicago & Erie for authority to 
acquire control of the Cleveland & Mahoning Valley by purchase of 
capital stock. Application dismissed on request of Chicago & Erie. 

MC 2253, Carolina Freight Carriers Corporation, common carrier 
application. Applicant’s petition for oral argument, denied. 

MC 5523, Sub. No. 1, William Dubrey, extension of operations, 
Cohoes, N. Y. Petition of protestant Gay’s Express, Inc., for oral 
argument, denied. 

MC 7805, Sub. No. 1, O. M. Lattavo, contract carrier application. 
Petition of protestant Oyler Motor Transit Co. for oral argument, 
denied. 
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MC 17357, McCoy Truck Lines, Inc., extension, Cedar Falls-Fort 
Dodge. Applicant’s petition for oral argument, denied. 

MC 18168, Sub. No. 1, Cox Transportation, extension of operations, 
Michigan points. Applicant’s petition for further hearing or oral 
argument, denied. 

MC 19188, Penn Ohio New York Express Corporation, common 
carrier application. Applicant’s petition for oral argument, denied. 

MC 29988, Denver-Chicago Trucking Co., common carrier applica- 
tion. Applicant’s petition for oral argument, denied. 

MC 29988, Sub. No. 1, Denver-Chicago Trucking Co., extension, St. 
Louis. Applicant’s petition for oral argument, denied. 

MC 31340, Motor Transit Co., common carrier application. Ap- 
plicant’s petition for oral argument, denied. 

MC 35428, F. W. Myers, common carrier application; and MC 
35428, Sub. No. 1, Same, extension of operations, South Bend, Ind. 
Protestants’ petitions for oral argument, denied. 

MC 36671, Birmingham Storage Co., Inc., common carrier applica- 
tion. Applicant’s petition for oral argument, denied. 

MC 37383, Black Hills Transportation Co., extension of operations. 
Petition of protestant railroad for oral argument, denied. 

MC 37473, Detroit-Pittsburgh Motor Freight, Inc., common carrier 
application; and MC 37473, Sub. No. 2, Same, general extension. Peti- 
tions of applicant and protestant Interstate Motor Freight System for 
oral argument, denied. 

MC 38931, Frank B. and Clair B. Noerr, common carrier application. 
Protestants’ petitions for oral argument, denied. 

MC 41355, Sub. No. 1, Durant Transit Co., extension, Ada and 
Atoka; and MC 41355, Sub. No. 2, Same, extension, Oklahoma City. 
Matter in MC 41355, Sub. No. 2 reopened for further hearing with re- 
spect only te operations between Shawnee and Oklahoma City, Okla. 
In all other respects applicant’s petition for reconsideration denied. 

MC 45192, James E. Merriman and Joseph H. Hunter, common 
carrier application. Matter reopened for reconsideration on present 
record. 

MC 51006, Shawmut Transportation Co., common carrier application. 
Applicant’s petition for oral argument, denied. 

MC 53533, Sub. No. 1, Lewis C. Emery, extension, refrigerated 
service. Protestants’ petition for oral argument, denied. 

MC 55369, Sub. No. 1, Edward P. Roy, Redlands extension. Pro- 
testant’s petition for oral argument, denied. 

MC 61019, Sub. No. 1, Fish Transport Co., Inc., extension, Prov- 
incetown, Mass., and Providence, R. I. Protestant’s petition for oral 
argument, denied. 

MC 61403, Sub. No. 1, Robinson Transfer Motor Lines, Inc., North 
Carolina and South Carolina extension. Applicant’s petition for oral 
argument, denied. 

MC 61523, Sub. No. 1, R. O. Seaton, Minnesota extension. Ap- 
plicant’s petition for oral argument, denied. 

MC 65711, Walser Transportation, Inc., common carrier application. 
Petition of applicant for permission to withdraw its exceptions here- 
tofore filed, denied. 

MC 65711, Walser Transportation, Inc., common carrier application. 
Mason & Dixon Lines, Inc., permitted to intervene. Petition for leave 
to intervene and for further hearing filed by Mason & Dixon Lines, 
Inc., denied in all other respects. 

MC 66582, Sub. No. 1, Jersey City and Lyndhurst Bus Co., Inc., 
dba Orange and Black Bus Lines. Application dismissed on request of 
applicant. 

MC 70243, Sub. No. 2, Mat Knecht, extension of operations, Chicago 
Heights, Ill., Hartford City, Ind. Applicant’s petition for further hear- 
ing or for oral argument, denied. 

MC 72243, D. L. Hartman Cartage Co., Inc., common carrier applica- 
tion. Order dated August 9, which by its terms denied the application 
herein effective September 30, modified to the extent that it shall 
become effective October 25. 

MC 84665, Miller Transport Co., Inc., common carrier application. 
Applicant’s petition for oral argument, denied. 

MC 88370, Landa Motor Lines, contract carrier application. Pro- 
testants’ petition for oral argument, denied. 

MC 89321, Jones and Searing, Inc., common carrier application. 
Applicant’s petition for oral argument, denied. 

MC 89597, J. A. McDowall, Florida extension. Protestant’s petition 
for oral argument, denied. 

MC 92972, Roy Lee, contract carrier application. Order dated 
March 6 vacated and set aside. Matter reopened for further hearing 
at time and place to be hereafter fixed. 


MC 93880, Melvin A. Rasmussen, common carrier application. Mat- 


ter reopened for further hearing at time and place to be hereafter 
fixed. 


MC 95583, Kenneth C. Surratt, common carrier application. Recom- 
mended order stayed. Matter reopened for formal hearing at time 
and place to be hereafter fixed. 

MC 95612, M. H. Leahy Co., Inc., contract carrier application. Pro- 
testants’ petition for oral argument, denied. 

MC 100337, Sam McKinley, dba McKinley Driveaway Co., common 
carrier application. Applicant’s petition for further hearing, denied. 

MC-F 961, Mr. and Mrs. Dozier L. Hood, control, A. A. A. High- 
way Express, Inc., and East & West Motor Lines, Inc. Petition re- 
questing dismissal of application, granted. 

MC-F 1008, Central Truck Lines, Inc., purchase, L. E. Johnson; 
and MC-F 1009, Central Truck Lines, Inc., purchase, C. A. Walters. 
Petition requesting approval, under section 210a(b), of temporary 
operation by Central Truck Lines, Inc., of properties of L. E. Johnson 
and of C. A. Walters, denied. 


Fourth section application 16223 and 16250, rags and paper to 
Buffalo, N. Y., 218 I. C. C. 501 and fourth section application 16689. 
Proceeding in rags and paper to Buffalo, N. Y., 218 I. C. C. 501 and 
fourth section application 16689 reopened and assigned for further 
hearing at such time and place as the Commission may hereafter 
direct. 
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Fourth section application 15342, rags and paper to Lockport and 
North Tonawanda, N. Y., 200 I. C. C. 425 and 211 I. C. C. 685, and 
fourth section application 16684. Proceeding in rags and paper to Lock- 
port and North Tonawanda, N. Y., 200 I. C. C. 425, 211 I. C. C. 685, 
and fourth section application 16684 reopened for further hearing at 
such time and place as Commission may hereafter direct. 

No. 28289, Eastern Meat Packers’ Association et al. vs. A. & R. et 
al., and a subnumber, Swift & Co. et al. vs. Same. Georgia Public 
Service Commission and Cudahy Packing Co. permitted to intervene. 

Finance No. 11915, Erie reorganization. Security Research Bureau 
permitted to intervene. 

MC-F 779, Dalby Motor Freight Lines, Inc., purchase, Harold B. 
Reynolds. Petition requesting dismissal of application, granted. 

MC 621, Return Loads Bureau, Inc., common carrier application; 
and MC 696, Vanportation & Warehouse Corporation, common carrie: 
application. Matters reopened for further hearing at time and place 
to be hereafter fixed. 

MC 2309, Gillette Motor Transport, Inc., common carrier applica- 
tion. Motions of Luper Transportation Co. et al. and Tindall Motor 
Co., Inc., et al., to request Oklahoma Tax Commission to furnish cer- 
tain information, denied. 

MC 11221, Sub. No. 1, Edith Goodson, common carrier application. 
Order dated June 9, which by its terms denied the application herein, 
vacated and set aside. Matter reopened for further hearing at a time 
and place to be hereafter fixed. 

MC 14133, Consolidated Van & Storage Co., Inc., common carrier 
application. Matter reopened for further hearing at time and place 
to be hereafter fixed. 

MC 25783, Mrs. W. R. Hicks, contract carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 

MC 31285, Tower Trucking Co., Inc., contract carrier application. 
Applicant’s petition for further hearing, denied. 

MC 43654, Dixie Ohio Express Co., common carrier application. 
Order of August 9, which, by its terms, denies a portion of the ap- 
plication herein, effective September 30, modified to the extent that 
such denial order is to become effective November 15. 

MC 48579, Virgil W. Dorn. Application dismissed on request of 
applicant. 

MC 73262, Merchants Parcel Delivery Co., contract carrier applica- 
tion. Gas City Transfer Co. permitted to intervene. In all other re- 
spects petition for leave to intervene and to file exceptions to the 
recommended order, filed by Gas City Transfer Co., denied. 

MC 89892, Lovell Joseph Pierce, common carrier application. Mat- 
ter reopened for further hearing at time and place to be hereafter 
fixed. 

MC 94791, C. L. Finley, common carrier application. Order entered 
herein on August 8, reopening matter for reconsideration, vacated and 
set aside. 

MC 94793, O. D. Corbin, dba Corbin’s Auto Service, common car- 
rier application. Order entered herein on August 8, reopening matter 
for reconsideration, vacated and set aside. 

MC 94833, Gustin’s Auto Service, Inc., common carrier application. 
Order entered herein on August 8, reopening matter for reconsidera- 
tion, vacated and set aside. 

MC 94899, Austin B. McCoy, common carrier application. Order 
entered herein on August 8, reopening matter for reconsideration, 
vacated and set aside. 

MC 95068, R. M. Brace, common carrier application. Order entered 


herein on August 8, reopening matter for reconsideration, vacated and 
set aside. . 


MC 95107, Main Street Garage, common carrier application. Order 
entered herein on August 8, which reopened matter for reconsideration, 
vacated and set aside. 

MC 100125, Joe Costello, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed. 

MC-F 730, Southeastern Motor Truck Lines, Inc., purchase, Roy 
B. and Ralph M. Freeman. Petition filed by Kemp Transfer Co. and 
M & N Freight Lines, Inc., for postponement of effective date of order 
of August 9 and oral argument and reconsideration in connection there- 
with denied. Order September 8 vacated and set aside. Order August 
9 made effective as order of Commission as of September 23. 

MC 29832, H. E. Blue, common carrier application. Protestant rail 
carriers’ petition for revocation of order dated May 19, 1938, or for 
reconsideration thereof, denied. 

MC 31044, Apex Express, Inc., common carrier application. Order 
of August 11, which, by its terms, denies a portion of the application, 
effective September 30, modified to the extent that such denial order 
is to become effective October 15. 

MC 68100, D. P. Bonham, common carrier application. Protestant 
rail carriers’ petition for revocation of the recommended order served 
April 22, 1938, or for reconsideration thereof, denied. 

MC-F 998, Consolidated Shippers, Inc., purchase, L. R. Martin; 
L. R. Martin, control, Consolidated Shippers, Inc. Application dismissed 
on request of applicants. 


INTERLOCKING AT WAHPETON, N. D. 


The Commission, by division 3, in No. 28000, Sub. No. 20, 
application for approval of proposed modification of systems or 
devices under section 26(b) of the interstate commerce act, has 
authorized the Great Northern to modify its interlocking plant 
at Wahpeton, N. D., at its crossing with the Chicago, Milwau- 
kee, St. Paul & Pacific, involving installation of color-light 
signals with “smashboards” on ‘the Great Northern and color- 
light signals and crossing gates on the Chicago, Milwaukee, 
St. Paul & Pacific in lieu of mechanical interlocking with 
derails on all tracks. 
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SHORT LINE CAUSES NOVEL CASE 


Operation in South Carolina of the Rockton & Rion Rail- 
way, a line between four and five miles long, and the transpor- 
tation of crushed stone and other rock products in connection 
with the Southern, Seaboard and the Atlantic Coast Line in 
interstate commerce, has brought a novel question or two for 
decision by the Commission. In a complaint, No. 28332, Weston 
& Broker Co. and Palmetto Quarries Co., it is alleged the short 
line has no authority to engage in interstate commerce, the 
Commission, in Finance No. 9331, Rockton & Rion Railway 
proposed acquisition and operation, having found that public 
convenience and necessity had not been shown t@ require the 
acquisition and operation of a line of railroad in Fairfield 
county, S. C., 189 I. C. C. 545. 

The line the Rockton & Rion proposed to acquire, the re- 
port said, was owned and operated by the Winnsboro Granite 
Co. as a private carrier. The proposal was to convert it into 
a common carrier. The complainants in the case just filed op- 
posed the application which was made in 1932. The strong 
community of interest between the proposed common carrier 
and stone companies, the Commission report in the finance case 
said, aroused the apprehension of the protestants that they 
might be placed at a competitive disadvantage by reason of di- 
visions which “the industrially controlled applicant would re- 
ceive on traffic moving over the line.” 

The complaint just filed alleges the Rockton & Rion re- 
ceives a division, approximating 40 per cent out of the intra- 
state rates collected by it. Such divisions the complaint al- 
leges are not allowed on interstate shipments, the Rockton & 
Rion charging its locals authorized by South Carolina law, on 
its part of interstate hauls. The complaint alleges the Rockton 
& Rion is operating without authority as to intrastate as well as 
interstate to all points beyond Rion, one of its termini, the 
violations as to interstate commerce resulting from its failure 
to obtain a certificate of public convenience and necessity. 

Shippers on the Rockton & Rion, the complaint alleges, 
own the railway or are so connected therewith as to benefit 
directly and indirectly from divisions paid to the railway, to 
the preference of such shippers and to the prejudice of other 
shippers, including the complainants. 

By reason of the facts stated in the complaint, the com- 
plainants assert they are subjected to the payment of rates 
and charges from and to points on the Rockton & Rion which 
are in violation of the interstate commerce act in that the Rock- 
ton & Rion has no authority to operate; also in violation of 
sections 6, 1, 3 and 13 of the interstate commerce act, section 
205 (2) of the emergency railroad and transportation act of 
1933. That section says that in the exercise of its power to 
prescribe just and reasonable rates, the Commission shall take 
into consideration, among other facts, the effect of rates on 
the movement of traffic, etc. 

The complaint asks the Commission to prescribe through 
routes and just and reasonable rates and an order directing 
the defendants to cease and desist from transporting in inter- 
state commerce commodities from and to points on the Rockton 
& Rion Railway. 


Vv. & S. W. ABANDONMENT 


The Commission, by division 4, in Finance No. 12472, Vir- 
ginia & Southwestern et al. abandonment, has authorized aban- 
donment by the Virginia & Southwestern, and abandonment of 
operation by the Southern, lessee, of a portion of a line extend- 
ing from a point near Bristol, Tenn., to Bluff City, Tenn., ap- 
proximately 12 miles. The record, the report said, showed that 
all traffic moving over the line could be handled conveniently 
over the parallel line of the Southern, and that the operation 
of both lines was not warranted. 


IDAHO BOWS, BUT DEFIANTLY 


Adopting the findings of the federal body as its own, the 
Idaho commission has authorized increases in intrastate freight 
rates corresponding to those permitted in the Fifteen Per Cent 
Case, 1937-1938, 226, I. C. C. 41. In doing so, however, the 
Idaho body showed that it was yielding only to a stronger 
power. In making its report, the Idaho commission reviewed 
the evidence on which it based its original decision in which it 
denied increases corresponding to those permitted by the fed- 
eral body. 

“The Idaho commission,” says its report, “cannot under- 
Stand the decision of the Interstate Commerce Commission in 
view of the evidence in the record . . . The Idaho commission 
desires the residents of the state of Idaho to know that they 
bow their heads and accept as their own the findings of the 
Interstate Commercce Commission only because of the fact 
that were we to appeal to the courts we would lose all juris- 
diction over the intrastate rates in Idaho until such time as the 
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courts had decided the case . . . The Idaho commission humbly 
and respectfully believes that its knowledge of the economic 
conditions and ability of the shipper to pay added cost of 
transportation is superior to the knowledge of the Interstate 
Commerce Commission.” 

The Idaho body observed that it believed the federal body’s 
decision was an encroachment on the powers of the several 
states to direct their own internal affairs. It added it believed 
that it acted within the law. 


MILWAUKEE REORGANIZATION 


The Commission, by division 4, in Finance No. 10882, Chi- 
cago, Milwaukee, St. Paul & Pacific reorganization, has ap- 
proved as reasonable, beginning on the effective date of his 
appointment, $18,000 a year as maximum compensation to be 
paid monthly to A. N. Whitlock as legal counsel to the trustees 
of the Milwaukee. Mr. Whitelock succeeded O. W. Dynes who 
resigned September 1. 

It has also fixed, for the time being, and without prejudice 
to the fixing of final maximum limits on further investigation, 
limits of $30,000 as reasonable compensation for services ren- 
dered and $6,590.29 as reimbursed for necessary expenses in- 
curred, respectively, by the law firm of Cravath, de Gersdorff, 
Swaine and Wood, as counsel for the debtor, for services ren- 
dered in the period May 16, 1935, to January 14, 1939, in con- 
nection with the plan of reorganization. 


ELKINS ACT PROSECUTION 


The Commission has been advised that an indictment in 
nine counts has been returned in the federal court as Boston, 
Mass., against John J. Ryan & Sons, Inc., under section 1 of 
the Elkins act. Eight of the nine counts, a statement by Secre- 
tary Bartel said, charged the defendant with solicitation and 
acceptance of concessions from the lawful freight rates by 
describing shipments of cotton comber waste as cotton factory 
sweepings, and one count charged the solicitation and accept- 
ance of a concession on a shipment of rayon waste described 
as cotton factory sweepings. 


STATUS OF C. N.S.& M. AND C. A. & E. 


Judge James H. Wilkerson, in the federal court at Chicago, 
September 25. issued a temporary injunction, restraining the 
enforcement of penalties against the Chicago, North Shore and 
Milwaukee and the Chicago, Aurora and Elgin for failure to 
comply with railway labor act and the railway railway taxing 
act. Petition for an injunction was filed on behalf of A. A. 
Sprague, receiver for both roads, now in process of reorgan- 
ization, following reversal recently by the Commission of its 
earlier finding that the railroads were not steam railroads in 
the meaning of the interstate commerce act (see Traffic World, 
July 29, p. 236). The temporary injunction will remain in 
force until decision is reached on the petition. Hearing on the 
petition will be held before Judge Wilkerson November 21. 


FINANCE APPLICATIONS 


Finance No. 12566. Pennsylvania Railroad Co., asks authority to 
assume, as guarantor, obligation and liability in respect of Pennsyl- 
vania railroad equipment trust certificates, series J, in the amount of 
$8,865,000, and to sell those certificates. Applicant plans to enter into 
an equipment trust agreement, to be dated October 1, so as to acquire 
2,500 freight cars and 20 electric locomotives, estimated to cost $11,820,- 
000. It is proposed to provide for not exceeding 75 per cent of the 
estimated cost of the equipment. The equipment is to be constructed 
in shops of the railroad company and will be leased to applicant at a 
rental sufficient to pay the balance of the cost of the equipment, 
in no event less than $2,955,000. The certificates are to mature October 
1, 1954, and are to bear interest at the rate of 2% per cent. 

Finance No. 12556. Minneapolis & St. Louis Railroad Corporation 
asks authority to acquire trackage rights over the lines of the Minne- 
apolis & St. Louis Railway Co., between Hopkins and Minneapolis, 
Minn., approximately 7 miles, and to use the freight house and freight 
office facilities of the Minneapolis & St. Louis Railway Co. in Minne- 
apolis. The trackage rights will permit applicant to extend its opera- 
tions to Minneapolis, enabling it to furnish more expeditious service 
to the public. According to the application, there is no financing in- 
volved in connection with the proposed acquisition. Applicant’s entire 
capital stock, when issued, will be owned by the Minneapolis & St. 
Louis Railway Co. 

Finance No. 12558. Covington and Cincinnati Elevated Railroad 
and Transfer and Bridge Co. asks authority to extend, to March 1, 
1992, the maturity date of $3,090,000 of first mortgage five per cent 
gold bonds issued and outstanding under its first mortgage dated Oc- 
tober 1, 1887, which matured October 1, 1937. 

Finance No. 12559. Chesapeake & Ohio asks authority to sell $1,039,- 
000 and to issue and sell $1,036,000 of general mortgage 4% per cent 
gold bonds of 1892, so as to retire outstanding bonds. The bonds are 
to be sold at par to the Manufacturers Trust Co., trustee under the 
first mortgage of the Covington and Cincinnati Elevated Railroad and 
Transfer and Bridge Co. The issuance and sale of the $1,036,000 bonds 
are to redeem $636,000 of first mortgage 5 per cent gold bonds of the 
company’s Craig Valley branch, due July 1, 1940, and $400,000 of first 
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mortgage 5 per cent golds of the company’s Warm Springs Valley 
branch, due March 1, 1941, now outstanding. These general mortgage 
bonds will be dated February 23, 1892, mature March 1, 1992, and bear 
interest at the rate of 4% per cent. The $1,039,000 of general mortgage 
4% per cent bonds, now held in the company’s treasury, will be sold 
as before mentioned; the proceeds will be used from time to time in 
the purchase of outstanding refunding and improvement mortgage 
bonds in anticipation of sinking fund requirements for, or in partial 
redemption of, the refunding and improvement bonds. 

MC F-1017. Northern Trails, Inc., Washington, D. C., asks authority 
to acquire rights and properties of Eastern Trails, Inc., formerly Nevin 
Midland Lines. 

MC F-1018. Safeway Trails, Inc., Eastern Trails, Inc., and Nevin 
Transit, Inc., all of Washington, D. C., jointly ask the Commission to 
authorize Safeway Trails, Inc., to acquire all the outstanding stock of 
Eastern Trails, Inc., after merger of that corporation with Nevin 
Transit, Inc., and to authorize a merger thereafter into Safeway Trails, 
Inc., of Eastern Trails, Inc. 

MC F-1019. Northern Trails, Inc., and Safeway Trails, Inc., both 
of Washington, D. C., jointly ask authority for Northern Trails, Inc., 
to purchase the stock or properties of Safeway Trails, Inc., and to 
merge the same with and into Northern Trails, Inc., after the consoli- 
dation of the properties of Safeway Trails, Inc., Eastern Trails, Inc., 
and Nevin Transit, Inc. 

MC F-1020. Hoover Truck Co., Inc., Nashville, Tenn., asks atuhor- 
ity to purchase M. E, C. & N. Freight Line, Inc., and to operate those 
properties for a temporary period not exceeding 180 days pending dis- 
position of the application. 

MC F-1021. Acme Freight Lines, Inc., Jacksonville, Fla., asks 
authority to purchase the operating rights of J. D. Dean, of Pinkard, 
Ala. 

Finance No. 12560. Missouri Pacific, by Guy a Thompson, its trus- 
tee, asks authority to extend its railroad by constructing approximately 
8 miles of line extending southwestwardly from a point near Tallulah, 
La. The purpose of the branch, according to the application, is to serve 
tracts of timber. Applicant will pay in cash the cost of constructing the 
proposed track. 

Finance No. 12562. Maine Central asks authority to purchase 
the properties and franchises of the Dexter & Piscataquis Railroad 
Co., operating between Dexter and Dover-Foxcroft, Me., approximately 
16.62 miles. The agreed consideration is $1 including the incidental 
expenses of such acquisition and the assumption by applicant of the 
lawful indebtedness and obligations of the carrier. 

Finance No. 12563. Maine Central asks authority to purchase the 
properties and franchises of the Dexter & Newport Railroad Co., 
operating between Dexter and Newport, Me., approximately 12.69 
miles. Applicant proposes to purchase the properties and franchises 
for $73,200 in cash and the incidental expenses of such acquisition. 

Finance No. 12564. Central Pacific Railway Co., and Southern 
Pacific Co., its lessee, ask authority to abandon approximately 36.06 
miles of the line between Redding and Delta, Calif. According to the 
application, part of the line will become useless because of construc- 
tion of the Shasta Dam by the government in connection with the so- 
called Central Valley Project. 

Finance No. 12565. Central Pacific Railway Co., and Southern 
Pacific Co., its lessee, ask authority to acquire and operate a line of 
railroad in Shasta county, Calif., which is now under construction by 
the government, extending approximately 30 miles from Redding to 
Delta. The line, being built by the government is to be conveyed to 
applicants in consideration of the abandonment. 


RATES ON USED STEEL RAILS 


Complainants in Docket 28918, Hyman-Michaels Company 
vs. Baltimore & Ohio et al., heard before Examiner Snider at 
Chicago, September 28, asked for a readjustment in the export 
rates on used steel rails and for reparation of approximately 
$10,000 on shipments made between March 8 and August 29, 
1938. Witnesses for the complainant, under the direction of 
John A. Ronan, testified that 87 carloads of the used steel rails 
moved from a number of points in Ohio to New York and Balti- 
more, for export to Central and South America in the period 
mentioned, and that they paid a variety of rates, all domestic, 
some class and some commodity, due to the fact that the export 
rates had been cancelled late in 1937. The selling price of the 
used rails, they said, had been based on the export rates after- 
wards cancelled. 

For the future, they asked rates equal with those charged 
on comparable commodities, such as iron billets and pigs. Not 
only were the rates charged higher than the export rates on 
those commodities, in amounts varying from $1.20 to $4.30 a 
ton, but they were also higher than the export rates from and 
to the same points on manufactured iron and steel articles and 
on new steel rail, it was testified. 

F. H. Cole, Jr., railroad attorney, placed on the stand a 
number of witnesses who attempted to show, by means of com- 
parative figures, that the rates charged were not unreasonable. 
They said that, since the branch, interurban and street car lines 
in the area involved had already been pretty generally aban- 
doned and torn up, there was little likelihood of a further 
movement in used steel rails. The case, they insisted, therefore 
resolved itself into a simple reparation proceedings and there 
was no evidence on which the Commission ought to penalize the 
railroads by $10,000 for the assessment of lawful and reason- 
able rates. They also pointed out that, although there were 
three classes of used rails—those usable for relaying, those 
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which might be refabricated into other articles, and those good 
only for remelting—the shipments of the Hyman-Michaels Com- 
pany on which reparation was asked were without exception 


rails destined for relaying in the countries to which they were 
exported. 


FREIGHT RATES IN THE SOUTH 


The general opinion that railroad freight rates in the south 
are higher than they are in other parts of the country is errone- 
ous, because it is based on a simple comparison of the level of 
the first class rates in the various territories, said E. R. Oliver, 
vice-president, Southern Railway, in an address before the Ki- 
wanis Club, Birmingham, Ala., September 19. Such a com- 
parison led to the assertion that the rate level in the south was 
39 per cent higher than in the north and east, he said, but it 
ignored the fact that, even in considering class rates alone, 
only 14 per cent of the items listed in the Southern Classifica- 
tion were rated first class. 

More significant, he said, was the fact that much of the 
traffic in the south moved on commodity rates. With respect to 
these, he added, the policy of the southern railroads was to 
“afford manufacturers in the south the benefit of outbound 
commodity rates on a level which would enable them to com- 
pete with manufacturers of like commodities in destination ter- 
ritory,” mainly in the north and east. In the other direct‘on, 
he said, “the southern lines have insisted the rates applicab!e 
be no lower than those applied on similar commodities moving 
to and from points within the south.” Opposition of manufac- 
turers and railroads in the destination territory had made it 
impossible for the southern railroads to carry out that policy 
to the full, he said, but “speaking broadly,” the kind of rates 
he described, he insisted, moved most of the manufactured 
commodities in the south. 

He admitted that, on the higher classes of traffic, rates in 
the south were generally higher than those in the north and 
east, but he added that much of the tonnage moving on those 
rates consisted of manufactured goods made in the north and 
east and shipped into the south. To reduce those rates, he 
added, would take away revenue from the southern railroads 
and would probably actually hurt southern industry. He 
pointed out that, while the country as a whole was losing 
5144 manufacturing plants from 1931 to 1935, the south actu- 
ally gained 987 factories. 


RATES ON STEEL BUILDING COLUMNS 


Similarity of tubular steel building columns and steel pipe 
was the chief reason put forward by the complainants, at the 
hearing in Docket 28293, Union Metal Manufacturing Com- 
pany vs. A. T. & S. F. et al., before Examiner Snider at Chi- 
cago September 23, as to why the two types of freight should 
take the same rates. According to the testimony, the build- 
ing columns paid, generally, 1% times first class, while the 
pipe moved at column 40, column 50 and sixth class, depending 
on the territory. The allegation was that the rates paid for 
the columns were unreasonable and discriminatory. Defense 
witnesses asserted that the lower pipe rates resulted from thei: 
inclusion in the iron steel list for shipments in mixed cars, 
and that that arrangement had been made to meet truck com- 
petition. The iron and steel rate applied on carloads of 36,- 
000 pounds minimum, they said, whereas the steel rate applied 
on a 12,000-pound minimum. The steel columns, moreover, 
they said, were more difficult to load and transport because 
they were tapered, whereas the pipe was straight. Complain- 
ants, in rebuttal, protested that the question at issue was not 
the carload, but the less-carload rate. Both their columns and 
the pipe carried the cited rates in less-carload quantities, they 
said, adding that the shape of the commodity did not mean any- 
thing because it was shipped in crates. 


M. & ST. L. ABANDONMENT 


The Commission, by division 4, in Finance No. 12198, Min- 
neapolis & St. Louis receiver abandonment, has denied Lucian 
C. Sprague, receiver of the Minneapolis & St. Louis, authority 
to abandon that company’s branch line extending from Corwith 
to St. Benedict, Ia., approximately 6.6 miles. Dissenting, Com- 
missioner Mahaffie said that in his judgment the certificate 
should be granted. The small amount of traffic available, said 
he, would not justify the continued maintenance of the property, 
even with the limited operation now being performed over it. 
The record, continued he, showed that maintenance had been 
held at a minimum and if the property was to be continued in 
operation indefinitely it must be increased, thus increasing the 
present deficit. While the loss might be small, he added, it was 
essential that a railroad such as the Minneapolis & St. Louis 
eliminate even small losses if it was to continue its common 
carrier service. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 








REGULATION OF COMMON CARRIERS 


(Court of Appeals of New York.) The Public Cart Ordi- 
nance of the City of New York, requiring licenses to operate 
vehicles for carrying merchandise within the city for pay, ap- 
plies only to common carriers. (People vs. Horton Motor Lines, 
22 N. E. Rep. 2d 338.) 

An interstate motor carrier, which was licensed to engage 
in hauling by the Interstate Commerce Commission pursuant to 
the Motor Carrier Act, was a “common carrier” rather than a 
“private contract carrier.” Federal Motor Carrier Act 1935, 
49 U. S. C. A. sec. 301 et seq.—Ibid. 

An interstate motor carrier, which was licensed to engage 
in hauling by the interstate Commerce Commission, pursuant 
to the Motor Carrier Act, and which used small trucks to ply 
between its terminal in New York City and the customer’s 
door to pick up or deliver freight which had been shipped or 
was to be shipped in large trucks, did not, as to its small trucks, 
come within the scope of the Public Cart Ordinance of the City 
of New York requiring a license to operate vehicles carrying 
merchandise within the city for pay. Federal Motor Carrier 
Act 1935, 49 U. S. C. A. sec. 301 et seq.—lIbid. 

If the Public Cart Ordinance of the City of New York, 
requiring license to operate vehicles carrying merchandise 
within the city for pay, were intended to apply to small trucks 
of licenced interstate motor carrier which used the smaller 
trucks in plying between its terminal in the city and a cus- 
tomer’s door to pick up or deliver freight which has been or was 
to be shipped in large trucks for points outside of the state, 
the ordinance could not constitutionally apply to carrier, since 
the transportation by the small trucks was in “interstate com- 
merce.” Federal Motor Carrier Act 1935, 49 U. S. C. A. sec. 301 
et seq.—Ibid. 

A state may not require a license as a condition precedent 
to the pursuing of activities in interstate commerce.—Ibid. 





(Supreme Court of Florida). Where there were two ap- 
plications for certificates of public convenience and necessity 
pending before the Railroad Commission at the same time and 
both applications covered the same or parallel routes, the grant- 
ing of a certificate to one applicant was, in effect, a denial of 
the other applicant. (St. Andrews Bay Transp. Co. vs. Carter, 
190 Sou. Rep. 788). 

Where Railroad Commission granted a certificate of public 
convenience and necessity upon certain conditions precedent 
which were not complied with by applicant within time allowed 
therefor, and thereafter on December 1, 1938, the commission 
granted the applicant 30 days in which to comply with such 
conditions, the commission acted within its power in concluding 
that compliance on January 4, 1939, with conditions precedent 
to issuance of certificate was substantial compliance with Com- 
mission’s previous order extending by 30 days the time for 
compliance.—Ibid. 





DETROIT & MACKINAC BONDS 


The Commission, by division 4, in a supplemental report in 
Finance No. 9046, Detroit & Mackinac Railway Co. bonds, has 
authorized that company to pledge and repledge to and includ- 
ing December 31, 1941, as collateral security for indebtedness 
totaling $235,000, evidenced by a short-term note or notes, not 
exceeding $500,000 of mortgage bonds. The pledge and re- 
pledge is to be made at the ratio of not exceeding $3, principal 
amount, of bonds to each $1 of indebtedness. In the prior 
report, 180 I. C. C. 100, applicant was authorized to pledge 
$500,000 of mortgage bonds as collateral security for a short- 
term note or notes. 


A. V. 1. CASE SUBSTITUTION 

The Commission has assigned six hearings in Kansas and 
Missouri before Examiner Konigsberg in No. 16665 Sub. No. 1, 
The Co-Operative Exchange et al. vs. Arkansas Valley Inter- 
urban et al., on a motion to substitute, as parties in interest, 
the trustees of the Claflin Co-Operative Grain, Fuel & Stock 
Company. Examiner Konigsberg is assigned to hear other cases 
in that part of the country hence the unusual move of having 
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an examiner take testimony with regard to a substitution mat- 
ter. He is to hold hearings at Hays, Kan., October 3; at Her- 
ington, Kan., October 5; Wichita, Kan., October 6; Dodge City, 
Kan., October 10, and Kansas City, Mo., October 12. 


PIPE LINE VALUATION 

In valuation docket No. 1244, Eureka Pipe Line Co., the 
Commission, by division 2, has tentatively found the final value 
for rate-making purposes, as of December 31, 1934, of the prop- 
erty of that carrier, owned and used for common carrier pur- 
poses, to be $6,340,000; owned but used for purposes other 
than those of a common carrier, $25,500; owned but not used, 
out of service, $150,000; and used but not owned, leased from 
noncarriers, $22,614. 


FRISCO REORGANIZATION 


The Commission, by division 4, in Finance No. 10008, St. 
Louis-San Francisco reorganization, has fixed, for the time 
being, and without prejudice to the fixing of a final maximum 
limit therefor on further investigation, a limit of $25,000 to be 
paid to Mortimer Hays for legal services rendered as special 
counsel to the trustees of the Frisco, in trial of suits involving 
acquisition by the debtor of common stocks of other common 
carriers, in the period December 9, 1937, to December 31, 1938. 


Cc. & O. CERTIFICATES 


The Commission, by division 4, in Finance No. 11429, 
Chesapeake & Ohio stock, has further modified its report on 
December 3, 1936, 217 I. C. C. 572, authorizing that company 
to issue scrip certificates in lieu of fractional shares of stock, 
exchangeable at any time, or from time to time, on or before 
October 1, 1937, in lots aggregating full shares for shares of 
the preference stock, series A, in an amount not exceeding 
$15,315,000, so as to extend to October 1, 1941, the period in 
which scrip certificates may be exchanged. 


RATES ON NEW AUTOMOBILES 


Additional summaries of answers received by the Com- 
mission in No. 28190, new automobiles in interstate commerce, 
have been made public by it. They are to be submitted as ex- 
hibits in this proceeding by the Bureau of Statistics. Seven of 
such summaries were promulgated by the Commission Septem- 
ber 26. One of them is a document of 101 pages which is a 
summary of returns to highway questionnaires for schedule 
“A” for the year 1938. Other summaries issued at that time 
are not so voluminous as the one mentioned. 


PETROLEUM HEARING POSTPONED 


Hearing in Docket 28298, Globe Oil and Refining Company 
vs. A. C. and Y. et al., set for hearing before Examiner Snider 
in Chicago September 27, was postponed at the request of the 
defendants. The case involves rates on petroleum and products 
from producing points in the Chicago area to Indiana and the 
southern peninsula of Michigan. Defendant attorneys asked 
for the postponement because of the possibility, they said, of 
an agreement to be reached in conference. The examiner 
reset the hearing, tentatively, for October 13, at Chicago. 


WESTERN PACIFIC REORGANIZATION 


Denial by the Commission of the Western Pacific’s petition 
for modification of the plan for the reorganization of that car- 
rier, Finance No. 10913, approved October 10, 1938, as modified 
and approved June 21, 1939 (see Traffic World, Sept. 23), 
stops, for the present at least, of an effort on the part of the 
debtor to obtain consideration for the stock interests in that 
company. It was proposed by the company to increase the 
number of shares of no par value of common stock from 
319,441 to 525,300 and distribute it so as to give the present 
management a large voice in the new company. Other changes 
were also proposed. 

Under the plan approved by the Commission the stock 
interest was wiped out. The Commission in this report said 
that allocation of 8.54 per cent of the new common stock to 
the Western Pacific Railroad Corporation, a holding company, 
in its capacity as a general creditor and 23.59 per cent to it in 
its capacity as a stockholder, and .07 per cent to the Western 
Realty Co. as a general creditor would require a reversal of 
its findings that those interests had no value; or a finding that 
the concessions required of the senior interests were justified 
and were compensated by concessions to be made by junior 
interests. This proposed sharing of common stock, the report 
added, affected the Commission’s previous finding as to what 
constituted fair and equitable treatment of part of the interests 
of the first mortgage bondholders. 

The debtor’s petition, says the report, does not set forth 
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or offer to prove facts indicating that the Commission’s findings 
with respect to these matters are erroneous or furnish any 
other basis for a finding that the proposed new plan would be 
fair and equitable. 

In support of its requested modifications, the Western 
Pacific, according to the report, alleged that the new plan had 
been substantially agreed to by the parties. It was urged that 
approval of the debtor’s new plan would assure an early reor- 
ganization of the debtor and would forestall litigation likely 
to arise under the approved plan between the interests junior 
to the first mortgage bondholders and those bondholders. 

The Commission said that responses received by it did not 
warrant its regarding the new plan as one agreed to by the 
parties. The Commission said it was not satisfied that the 
mandatory feature of the capital fund provided for in its fund 
should be reduced from $500,000 to $300,000. The report was a 
denial of all the requests for modification, chief of which were 
for participation in the new company of the stockholding inter- 
ests and the reduction of the mandatory feature in the capital 
fund requirement. 

Chairman Eastman, wrote a short concurrence and Com- 
missioner Miller noted a dissent. 


AIR SAFETY BOARD HEARING 


The Air Safety Board, of the Civil Aeronautics Authority, 
has assigned for hearing, October 3, before Examiner Fred M. 
Glass, at the Federal Building, Miami, Fla., investigation of 
the accident involving aircraft of United States registry NC 
16993, which occurred near Rio De Janeiro, Brazil, S. A., Au- 
gust 13, 1939. 


Cc. A. A. ARGUMENT 


The Civil Aeronautics Authority has postponed from Sep- 
tember 27 to a date to be hereafter fixed, reargument on the 
application of Marquette Airlines, Inc., for a certificate of pub- 
lic convenience and necessity. 


AMERICAN AIRLINES, INC., CARRIES 2,000,000 


The American Airlines, Inc., September 26 became the 
first commercial airline in the world to carry 2,000,000 pas- 
sengers. It began operations April 1, 1927, and carried 190 
passengers between that date and the end of the year. It 
passed the 1,000,000 mark in passengers carried, February 16, 
1937. In 1938 it carried 358,295 passengers, and to date in 1939 
it has carried 362,356 passengers. 


AERONAUTICAL RESEARCH LABORATORY 


Moffett Field, near Sunnyvale, Calif., has been selected 
by the National Advisory Committee for Aeronautics as the 
site for the new aeronautical research laboratory authorized 
in the third deficiency act approved August 9, 1939. Moffett 
Field is under the jurisdiction of the army air corps. The com- 
mittee said it would expedite the preparation of plans and 
proceed with construction of research facilities as rapidly as 
possible. 


C. A. A. HEARINGS 


The Civil Aeronautics Authority has postponed, from Octo- 
ber 9 to October 26, in Washington, D. C., hearing on the 
applications of Delta Air Corporation, Pennsylvania Central 
Airlines Corporation, and Southern Air Lines, Inc., for certifi- 
cates authorizing transportation between Cincinnati, O., Knox- 
ville, Tenn., Lexington, Ky., Atlanta, Ga., Chattanooga, Tenn., 
Birmingham, Ala., Meridian, Miss., New Orleans, La., Augusta, 
Savannah and Brunswick, Ga., Pittsburgh, Pa., Charleston, W. 
Va., Nashville, Tenn., Memphis, Tenn., Columbus, Ga., Dothan, 
Ala., and Pensacola, Fla.; and from October 18 to November 8 
hearing on applications of Braniff Airways, Inc., and Kansas 
City Southern Transport Co., Inc., for certificates authorizing 
air transportation between Kansas City, Mo., Joplin, Mo., Tulsa, 
Okla., Fort Smith, Okla., Texarkana, Ark., Shreveport, La., 
and Alexandria, La., Baton Rouge, La., and New Orleans, La. 

The Authority has also postponed, from October 30 to 
November 13, in Washington, D. C., hearing on the application 
of Pennsylvania Central Airlines Corporation for a certificate 
authorizing transportation between Knoxville, Tenn., Asheville, 
N. C., Hickory, N. C., Winston-Salem, N. C., Greensboro, N. C., 
Raleigh, N. C., Rocky Mount, N. C., Elizabeth City, N. C., and 
Norfolk, Va. It has postponed from September 27 to a date to 
be hereafter fixed, hearing on applications of Missouri Central 
Airlines, Inc., Eastern Air Lines, Inc., and Braniff Airways, Inc., 
for certificates authorizing transportation between Kansas City, 
Mo., Springfield, Mo., and Memphis, Tenn.; the applications of 
Missouri Central Airlines, Inc., and Eastern Air Lines, Inc., 
between Nashville, Tenn., and St. Louis, Mo.; the application of 
Missouri Central between Birmingham, Ala., Nashville, Tenn., 
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Evansville, Ind., Terre Haute, Ind., and Chicago, IIll.; and the 
application of Eastern between Florence (Muscle Shoals), Ala., 
and Nashville, Tenn. 

Assignment of hearing for October 18, in Washington, D. C., 
has been made by the Authority on the application of Braniff 
Airways, Inc., for review of certain actions of the Postmaster 
General and its complaint against certain unfair practices and 
methods of competition of American Airlines, Inc. It has as- 
signed for hearing October 2 application of Transcontinental 
& Western Air, Inc., for an amendment to the certificate to 
carry mail in addition to persons and property between Kansas 
City, Mo., Chicago, Ill., Pittsburgh, Pa., and Newark, N. J. 
The Authority has also assigned for October 2, a certification 
by the Postmaster General with respect to the transportation of 
mail between the terminal point, Kansas City, Mo., the inter- 
mediate point, Chicago, Ill., and the terminal point, Newark, 
N. J., and between the terminal point, Kansas City, Mo., the 
intermediate point, Chicago, Ill., and the terminal point, Pitts- 
burgh, Pa. 

The Civil Aeronautics Authority has postponed to October 
4, in Washington, D. C., hearing on the application of Pan 
American Airways Co. for a certificate authorizing transporta- 
tion between San Francisco, Calif., and Auckland, New Zea- 
land. It has also assigned for hearing October 4 certification 
of the Postmaster General with respect to the transportation 
of mail between San Francisco and Auckland, New Zealand. 

The Authority has also postponed until October 2, in 
Washington, D. C., before Examiner F. A. Law, Jr., hearing on 
the applications of Trans-Southern Airlines, Inc., and Braniff 
Airways, Inc., for certificates authorizing transportation be- 
tween Amarillo, Tex., Dill, Oklahoma City, Muskogee, Tulsa 
and Shawnee, Okla., Fort Smith and Russellville, Ark., Mem- 
phis, Tenn., and Atlanta, Ga. 


TRANS-ATLANTIC AIR MAILS 


On the completion of flights due to have left England Sep- 
tember 24 and New York September 27 airmail service by Im- 
perial Airways over the northern trans-Atlantic route will be 
discontinued for the season, according to the Post Office Depart- 
ment. Since airmail service over the northern route by Pan 
American Airways will also be discontinued after the flights 
due to leave New York September 30 and, returning, due to 
leave Foynes October 4, the department said, there would be 
no airmail service to Newfoundland probably until the resump- 
tion of summer service next year. In a notice to postmasters, 
Ambrose O’Connell, second assistant postmaster general, said 
any air mails for Newfoundland bearing postage at the rate of 
10 cents a half ounce, as well as airmail articles for New Bruns- 
wich and Nova Scotia, should be given the fastest routing, 
including domestic airmail service where practicable. 


AIRCRAFT ACCIDENTS 


The Air Safety Board has announced that in August it 
transmitted reports to the Civil Aeronautics Authority on 117 
aircraft accidents including five airline accidents of minor 
nature and 112 non-airline accidents, eight of which were fatal. 
A statement by the board says: 


Show-off acrobatics by inexperienced pilots caused two of the fatal 
accidents. Another involved a non-certificated pilot and a passenger. 
The pilot, who had an unknown number of hours flying time, lost con- 
trol of his plane during an-attempt to land in gusty air. Other fatal 
accidents resulted from (1) loss of speed during a practice landing by 
a student pilot, (2) loss of speed on a turn by a student glider pilot, 
(3) throttling of the engine and subsequent loss of flying speed while 
low over a city, and (4) excessive climb on take-off during an instruc- 
tion flight. In each of these seven cases there was a loss of flying 
speed at low altitude and a subsequent dive or spin into the ground be- 
fore recovery could be effected. The eighth fatal accident involved ad- 
verse weather conditions. 

Among the remainder of the accidents reported upon, there were 
seven in which personnel sustained serious injuries, nine in which 
only minor injuries were involved, and 93 in which no one was hurt. 

Damage to aircraft involved in the accidents resulted in total de- 
struction of 20 airplanes, major damage to 70, and minor damage to 36. 
Nine of the accidents were caused by collisions during taxying and one 
by a collision while in full flight, each of these accidents resulting in 
damage to two airplanes. 


PINK BOLLWORM QUARANTINE REGULATIONS 


Because of the finding of additional infestations of the pink 
bollworm in the Texas area, the Department of Agriculture, 
effective September 25, again extended the quarantine regula- 
tions relating to the pink bollworm of cotton. These newly reg- 
ulated counties, Dimmit, Frio, and Zavala, were lightly infested, 
the department said, and adjoined the counties in southern 
Texas that were brought within the regulated area September 
15. No change, it said, had been made in the regulated areas in 
Arizona or New Mexico by either of these amendments. 
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ROCK ISLAND ROUTE SHORTENING 


Approval of abandonments and changing of routes of the 
Rock Island system is recommended by Examiner R. R. Molster 
in a proposed report in Finance No. 12231, Chicago, Rock Island 
& Pacific trustees abandonment and operation, etc. The report 
also embraces Finance No. 12394, Clinton, Davenport & Musca- 
tine abandonment, Finance No. 12400, Davenport, Rock Island 
& North Western acquisition, and Finance No. 12401, Chicago, 
Rock Island & Pacific trustees operation. 

Examiner Molster recommended that division 4 find public 
convenience and necessity required operation by the trustees of 
the Rock Island, under trackage rights, over the Davenport, 
Rock Island & North Western between Shaffton and Davenport, 
and over tracks of the Chicago, Milwaukee, St. Paul & Pacific 
in Davenport; permit abandonment by the trustees of parts of 
the line between Shaffton and Bennett and between Tipton and 
Elmira; and permits abandonment by the Clinton, Davenport 
& Muscatine of its entire line between Davenport and Clinton, 
and of operation, under trackage rights, in Davenport and 
Clinton, all points being in Iowa. 

The examiner said that acquisition by the Davenport, 
Rock Island & North Western of parts of the Clinton, Davenport 
& Muscatine, when abandoned, for use in reaching industry 
tracks, fell within the exceptions provided in section 1 (22) 
relating to industrial spurs and that the application in Finance 
No. 12400 should be dismissed. 

Examiner Molster said the Rock Island’s main line between 
Chicago, Ill, and Kansas City, Mo., crossed the Mississippi 
River at Davenport, Ia. Other system lines, he said, extended 
in Iowa westward from Shaffton through Bennett and Tipton, 
to Elmira; westward from Davenport, through Stockton, 
Durant, and West Liberty, to Des Moines; from Stockton 
northward to Bennett; and from West Liberty northward, 
through Elmira, to Cedar Rapids. The examiner said the Rock 
Island operated between Clinton and Shaffton, 7.9 miles, over 
the Davenport, Rock Island & North Western under trackage 
rights. Between Clinton and Davenport, he said, they operated 
over the route formed by the lines from Clinton, through Shaff- 
ton, to Bennett, 44.4 miles, from Bennett to Stockton, 12.7 
miles, and from Stockton to Davenport, 16.4 miles, a total dis- 
tance of 73.5 miles, or about 39 miles more than the route pro- 
posed by the changes covered in the application. 

The Davenport, Rock Island & North Western is controlled 
jointly by the Burlington and the Milwaukee. The Clinton, 
Davenport & Muscatine, an electric line closely paralelling the 
Davenport, Rock Island & North Western, the examiner said, 
had operated at a loss for a number of years. Last May, accord- 
ing to the report, the Davenport, Rock Island & Northwestern 
and the Clinton, Davenport & Muscatine made an agreement 
for sale to the former of the latter’s railway between a point 
in Davenport and a point in Le Claire, 13.8 miles, together 
with 2.62 miles of yard and industry tracks. The Davenport, 
Rock Island & North Western, the report said, intended to 
reclassify the facilities thus acquired and retain in operation 
an industrial or spur track. 

The net effect of the proposals, said the examiner, was a 
shorter route which would enable the trustees of the Rock 
Island to improve the service with time savings of one day as 
compared with the present time in transit and give them the 
opportunity of sharing in all traffic between Clinton and 
points east of the Mississippi on a rate equality with more 
direct lines. 


SHORTAGE IN COAL CARS 

Railroad car shortages in some sections are holding pro- 
ductions back this week, says the National Coal Association 
speaking about incomplete carloading reports from the rail- 
roads in the week ended September 23. It said it estimated 
from incomplete carloading reports coal production in the week 
mentioned was approximately 9,200,000 net tons production for 
the corresponding week in 1938 was 7,936,000 tons. The pro- 
duction in the corresponding week in 1937 was 9,620,000 tons. 

The week in question the association said was the first 
this year in which production had exceeded 9,000,000 tons. It 
was in connection with that statement that the declaration 
was made that railroad car shortages in some sections were 
holding back production. 


RAILROAD DAY AT THE FAIR 

In addition to a large number of railroad employes, who 
received a special holiday for the occasion, a number of rail- 
road presidents attended the New York World’s Fair September 
30, “railroad day.” Railroad officials were guests of Harvey 
D. Gibson, chairman of the fair board, at a luncheon in the fair 
administration building. There was a special performance of 
the pageant, “Railroads on Parade,” in the morning. Railroad 
employes received special concessions in the price of admission 
to ae oe and to specified amusement concessions in the fair 
grounds. 
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RAILROADS AND WAR 


The Traffic World Washington Bureau 


Foreseeing the probability of a heavy demand for railroad 
cars in the next six months, the demurrage section of the As- 
sociation of American Railroads has practically decided to put 
a check on its proposed liberalization of demurrage rules, in- 
tended to be published early in October. The determination 
to make a so-called liberalization was made July 11 before 
the long-threatened war in Europe broke out. Consultations 
among the members of the organization having the matter in 
charge were going on the early part of this week. George C. 
Randall, chairman of the general committee of the operations- 
transportation division of the railroad association, was still 
talking with members of his organization. 

The railroad organization had indicated to W. A. Moore, 
chairman of the National Industrial Traffic League’s car de- 
murrage and storage committee that it had decided that it 
should not go through with its proposal to reduce the daily 
penalty demurrage charge from $5.50 to $3.30; to eliminate the 
charge for Sundays and legal holidays after the fourth debit 
day; and eliminate the proposed additional free time when cars 
were loaded to twice or more than twice the minimum weight 
prescribed by the tariff. 

Opposing the retreat from liberalization, Mr. Moore wired 
L. R. Knott, secretary of the railroad demurrage section his 
opinion that the Association of American Railroads would make 
a serious mistake in “backsliding” on the two most important 
proposed liberalizations. Mr. Moore said that wide publicity 
had been given, through the shippers’ advisory committees and 
the League, and that elimination of the liberalizations, as pro- 
posed, would result in bad feeling. He suggested putting a 
se on the tariff so as not to have it apply beyond June 

Answering Mr. Moore, Chairman Randall said conditions 
had changed so radically from what they were on July 
11, when the general committee approved the liberalization, 
that it seemed the part of wisdom again to get the views of the 
railroads’ committee concerning the changes. 

“Replies have not as yet been completely revieved,” wired 
Mr. Randall to Mr. Moore, “but, in all probability, the changes 
agreed upon with the League will be published shortly with 
the exception of,” the item mentioned. 

“There is every indication,” said Mr. Randall, “that dur- 
ing the next six months we are going to have the heaviest de- 
mand for equipment that has existed for several years and, 
while the railroads have taken action that will place new equip- 
ment in service, it seems expedient to make no changes in the 
rules which will have a tendency to increase car detention un- 
der these conditions. We feel that service is of much more 
importance to the shippers than the comparatively small 
amount of money involved in demurrage charges in issue.” 

Chairman Randall said he had talked with E. H. DeGroot, 
Jr., director of the Commission’s Bureau of Service, and that 
the latter strongly concurred in the thought that there should 
be no changes which would have any tendency to slow up the 
movement of equipment. 

Director DeGroot confirmed what Mr. Randall said. He 
pointed out that, under the rules as they existed, a shipper 
could have practically a week for loading or unloading a car 
without incurring the penalty charge of $5.50 a day and that, 
in many instances, shippers unloaded cars that had been set 
on their tracks before the beginning of the two days of free time 
that preceded the four days on which the ordinary demurrage 
charge of $2.20 would accrue. It was his idea that the penalty 
charge should have been removed a long time ago in the years 
when there was no particular demand for cars. In his view it was 
not a good condition when it was possible for a shipper to see 
a car which he had unloaded under irksome conditions so as 
to avoid the $5.50 charge standing on a track near his plant 
without any indication that anybody desired to use it. But 
now, in his opinion, was not the time to do something that 
should have been done years ago. 

The fear among men interested in car distribution is that 
relaxing demurrage rules now is that such relaxation will be 
a temptation to shippers inclined to gamble to hold cars on the 
theory that rising prices will much more than pay penalty de- 
murrage charges. Their view is that it is better to hold the 
penalty charge of $5.50 a day than to invite gambling which 
would make it obligatory on railroads to raise the penalty 
charge of $8 or $10 a day relatively soon after it had been 
reduced to $3.30. That is also the view they hold with regard 
to the elimination, at this time of Sundays and legal holidays 
from the penalty period after the expiration of free and ordi- 
nary demurrage time. 

As to addittional free time for cars loaded twice or more 
than the minimum weight the view is that that would be bad 
for the reason that there are many cars that can be loaded 
to twice or thrice the minimum weight and that putting into 
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effect such a rule at this time would be an invitation to hold 
cars for storage rather than for transportation, in a time of 
rising prices. There are coal cars for instance the minimum 
of which is only 50,000 pounds which can be loaded to twice 
that amount. Increasing the free time period for such a car, 
it is suggested, would be a clarion call to brokers and many 
others to consign and reconsign coal, almost days without end, 
so as to get higher prices; a thing not to be thought of in a 
time such as this. 

There is a definite fear among men interested in car han- 
dling that there may be a shortage in coal cars and class A 
box cars. The latter are cars in which freight needing protec- 
tion from the weather must be hauled. Many of the high class 
merchandise and grain cars are big enough to carry two or 
three times the minimum load. 

The railroads, in B. T. Jones’ No. 4-T, cancelling his No. 
4-S, dated to be effective November 1, published the revised 
demurrage and storage rules, leaving the penalty rate of $5.50 
and other things that were to have been eliminated unchanged, 
the new tariff reaching the Commission’s file September 26. 
The fact that the tariff has been filed does not necessarily close 
the door on the efforts that are being made by the National 
Industrial Traffic League and shippers to persuade the railroads 
to go through with the revision as announced July 11. The 
Commission has the power to permit them to change the tariff, 
on one day’s notice either before or after the effective date. 

The car service division of the Association of American 
Railroads has revised its special car order No. 38 (see Traffic 
World, Sept 9, p. 546) pertaining to cars of carriers the rails 
of which do not reach the Mississippi River gateways, so as 
to broaden it to cover a wider territory. The superseding or- 
der, No. 39, follows: 


Application: To box cars (except device equipped automobile cars) 
owned by railroads in northwestern, central western and southwestern 
districts, and by Illinois Central railroad. Order: When released from 
lading on a railroad not a direct connection, may be used for reload- 
ing only: (1) to or via owner’s line; or (2) to a destination in road- 
haul service on a direct connection of owner when such loading is in 
direction of owner. 


When released fro mlading on a railroad that is a direct connec- 
tion of owner, may be used for reloading only: (1) to or via owner’s 
line; or (2) to a junction point with owner. 

In the absence of immediate loading in accordance herewith, cars 
must be given expedited empty movement in home route. When such 
home route involves a circuitous movement, cars should be short routed 
under reciprocal trading arrangements when possible; western cars 
empty at Chicago or St. Louis without home route at that point should 
be reported to District Manager for disposition. 

Western districts being predominatingly originating territory for 
box cars, current and regular return of such equipment to home roads 
is absolutely necessary. 


Cars for Automobiles 


So as to assure the automobile industry of the maximum 
use of cars intended for it, the car service division has issued 
Circular CSD 145-C, canceling CSD 145-B and a supplement 
thereto, telling the railroads how they shall handle automobile 
cars equipped with loading devices. The revised circular makes 
no change in the general idea but is intended to be a notice that 
the departures from the routine that was permitted when the 
industry was not able to use all the cars provided for it, will 
not now be tolerated. The rising demand for cars for general 
use, under the theory of the circular is not to be met by the 
grabbing of especially equipped automobile cars. The circular 
says: 


The following regulations will apply to automobile cars equipped 
with loading devices for the handling of motor vehicles, unless specific 
exception be granted by owners or car service division: 


When released from lading, cars will be promptly returned to 
owners via the service route; and will not be used for any loading. 

On such return movement cars should be sealed and accompanied 
by empty slip waybill showing as full home route the reverse of the 
previous loaded movement. 

The above regulations will not apply to the handling of: Cars that 
can be identified as having been delivered off line by owner loaded 
with commodity other than motor vehicles, or cars that have been 
so loaded by permission of owner; and cars loaded with automobiles 
under passenger ticket plan. 

In order to prevent damage to the devices, it is important that 
printed instructions posted on the inside of each car be carefully ob- 
served as to the operation of the racks and other equipment in unload- 
ing and also as to the proper stowing of the equipment when car is 
made empty. 

Note: Circular CSD 157 governs the handling of cars equipped with 
permanent fixtures or racks for loading of automobile parts. 


Car Service Appeal to Shippers 


Saying there was doubt whether there ever had been the 
degree of acceleration of carloading as in the last month, W. C. 
Kendall, chairman of the car service division of the Associa- 
tion of American Railroads, in a letter to members of the ship- 
pers advisory boards, has earnestly solicited that everything 


The Traffic World 





Vol. LXIV, No. 14 


possible be done to assure a full car supply to all shippers. 
Mr. Kendall said: 


Freight car loadings, while still considerably under the volume of 
1929 and earlier years, are inc:easing rapidly. In fact, it is doubted if 
there has ever been the degree of acceleration which has occurred 
within tne past month. Railroad car and power supply during the past 
several years has been necessarily geared to the demand for utilization 
of the railroad plant although there has at all times since 1930 been a 
substantial surplus of serviceable cars and locomotives. 

In view of the rising tide of business and the prospects for further 
increase in volume, railroad executives at member road meeting of the 
Association of American Railroads held September 19 gave full con- 
sideration to the entire matter and unanimously agreed to take im- 
mediate steps to effect repairs to cars and locomotives as may be nec- 
essary to meet any anticipated demand therefore. In addition a wide 
group of roads announced their plans to acquire new cars totalling 
approximately 25,000. This number is in addition to over 20,000 cars 
previously reported as installed this year or on order. 

It has long been recognized—dating from the early 1920’s—that no 
effort of the railroads themselves to provide adequate transportation 
service can succeed under heavy demands without the wholehearted 
cooperation of shippers and receivers in the use of railroad equipment. 
Cars, for example, are in possession of shippers and receivers approxi- 
mately 50 per cent of the time. 

This is an appeal to all shippers and receivers to cooperate with 
the railroads in the same manner as they have in past periods of heavy 
car demand to the end that the maximum utilization may be had of 
available car supply. Specifically we urge that all shippers consider 
the following means in which they can assist in their own interest. 

Aid in the observance of car service rules that cars may be for- 
warded promptly to the owners in order to maintain a well balanced 
car supply. Especially is this important for predominantly originating 
territory. Order cars as much in advance as possible, specifying type 
and size of car, destination, routing and commodity to be loaded. Re- 
frain from reloading cars released at plants where such loading is not 
in accordance with car service rules, and unless authorized by serving 
road. 

Match loading and unloading performance to the extent possible 
with the scheduled switching service, thus eliminating extra and spe- 
cial switching. Promptly notify railroad agent of cars unloaded and 
ready to be moved out. Shippers load cars to capacity, weight or cubi- 
cal, as the case may be, where orders or unloading facilities permit. 
Consignees order full capacity loading. This furnishes an excellent 
way for shippers and receivers to provide additional equipment through 
self help. 

Load and unload promptly. Instead of taking advantage of the full 
48 hours free time, cooperation in releasing cars in time for an earlier 
switching pick-up will add to available car supply. Completely unload 
cars, removing all dunnage and debris, thus making cars immediately 
available for next shipper and avoiding delay and expense incident to 
switching to and from cleaning tracks. Prevent damage to high class 
cars, and consequent lost car days, by avoiding loading with contami- 
nating commodities. Cooperate by utilizing without rejection cars fur- 
nished by the railroad, if such cars have been approved by the railroad 
mechanical inspector for the commodity to be loaded. 

Avoid inflation in car orders. 


Letters to Railroads 


Chairman Kendall did not confine to shippers his appeal 
for the handling of cars so as to obtain the maximum use 
thereof in the face of the rising demand. In a letter to the rail- 
roads he called their attention to the appeal he had made to 
the shippers via their advisory boards to meet a situation 
created by a carloading which, for the first time since the 
week of October 14, 1937, had gone in excess of 770,000, the 
total for the week ended September having gone to 805,733. 
This is what he said to the railroads: 


If increasing car demand is to be satisfactorily matched with per- 
formance, it is likewise fundamental that railroad operation be ad- 
justed thereto. Car owners must be assured of prompt return of equip- 
ment which is loaded off line in order that a balanced supply may pre- 
vail. This is particularly true for roads in originating territory. To ac- 
complish those results certain things must be done by all railroads, It 
will be necessary that: 

Car service rules be observed. Week-end campaigns be conducted 
to clear roads of all foreign empties which can not be imemdiately 
used in accordance with the car service rules. Keep industrial tracks 
cleared of all empties except those which can be currently loaded. Limit 
delivery of empty cars to short lines for return loading to the number 
which can be loaded prompty. Press into service all available service- 
able cars by fitting class of car to loading required. Do not waste class 
A cars in loading for which Class B or C cars will be satisfactory. 
Tighten inspection at freight house and transfer points to the end that 
cars suitable for higher class loading may be removed from merchan- 
dise service. Establish commodity inspection of cars in accordance with 
the Association’s recommended practice. Many cars now ‘‘getting away” 
will thus be made available. Good order cars shall not be used for 
storage of company material. Avoid undue accumulation for industries 
by the use of embargo and permit. Review all special per diem arrange- 
ments other than those approved under Rule 6, Appendix B, to the end 
that any waste in car days resulting therefrom may be eliminated 
through cancellation of such arrangements. 


The forces of the car service division are being increased 
and roads may expect reports of frequent checks made at im- 
portant terminals and interchange points. The cooperation of 
roads in all the above will be most helpful in meeting the im- 
mediate transportation needs. 
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NEUTRALITY’S COST TO AMERICA 


(By A. E. Heiss, staff correspondent at Washington, D. C.) 


Under the proposed joint resolution of Congress to replace 
the present statutory embargo on arms, ammunition, and imple- 
ments of war, agreed on by that part of the Senate foreign rela- 
tions committee in sympathy with President Roosevelt’s view, 
American ships could not carry passengers or freight to bel- 
ligerent countries named by the President in a proclamation. 
Nor could Americans export or transport or attempt to export 
or transport any articles of commerce in which they held any 
title or interest. Nor could they lawfully have any beneficial 
interest in insurance on such articles. Title would have to be 
transferred to some foreign government, agency, institution, 
association, partnership, corporation or national. 


In addition, the President would be authorized to declare 
“combat areas,” into which it would be unlawful for any Amer- 
ican ship or any American citizen to go except under such 
rules and regulations, as might be prescribed. Penalties rang- 
ing from $10,000 for the individual and $50,000 for the ship are 
provided. Furthermore, American ship would be forbidden to 
carry anything other than small arms that would be regarded as 
necessary for the maintenance of discipline by ships’ officers. 


This embargo on activities of Americans and American 
ships would not apply to commerce between the United States 
and Canada, although Canada is a belligerent. The prohibition 
is general, “except on lakes, rivers and inland waters bordering 
on the United States, and as to transportation on or over lands 
bordering on the United States, which transportation shall be 
subject to such restrictions, rules and regulations as the Presi- 
dent shall prescribe.” 


The points that have been outlined cover ships and com- 
merce of the ordinary type. The proposed joint resolution, 
which would have the same effect as an act of Congress, though 
shown to be intended for use for only a temporary period by the 
fact that it is a joint resolution and is not called an act, makes 
provision for Red Cross and such exemptions and applies to 
financial transactions of no particular or direct interest to ship 
owners or shippers. 


When the resolution was agreed on no way could be seen 
by the ordinary man for escape from the conclusion that, in 
the interest of preventing incidents that might lead to war-like 
friction, if not war, American ships, in which the government 
has hundreds of millions invested, were to be kept out of foreign 
trade. American shippers would be required to part with title 
to their goods, if they found a customer, and have the stuff car- 
ried by a foreign ship. 

The most optimistic supporters of the President’s idea that 
the present statute forbidding the export of arms, ammunition 
and implements of war should be repealed, estimate that 
it will take at least a month to get the proposed joint resolution 
adopted by Congress. Their assumption is that there is no 
doubt about the President’s ability to accomplish that task. 

America’s experience with embargo and non-intercourse 
statutes, according to the views of most historians, has been 
unsatisfactory, if not bitter. The first embargo appeared in 
1794 when, in retaliation for British orders in council of June 3, 
1793, and November 6, of the same year, this country imposed 
an embargo which lasted for sixty days. 

The embargo, in its most objectionable form, resulted from 
the war between the French and British, the first issuing decrees 
and the latter orders in council which hampered American com- 
merce. The conflicting decrees and orders drove this country 
to the passage of the non-intercourse act, April, 1806, and finally 
to the laying of another and stricter act of December 22, 1807. 
That was intended to prevent American vessels engaging in for- 
eign commerce. It met with much opposition in New England. 
The opposition took on a political color, New England Federal- 
ists opposing it to the extent of suggesting secession. The legis- 
lation was the work of the Republican administration in power 
at Washington. Nullification was openly proclaimed, according 
to those who have written on the subject, in commercial New 
England and its violation, according to the same authorities, was 
winked at by the local Federalist office holders who had not 
been displaced by the sweep of Jefferson’s Republican party, in 
1800 and later years. 

As a measure to bring Great Britain and France to terms it 
seemed an utter failure. One view was that neither country was 
hurt so much as the United States. The opposition was so great 
that that embargo was terminated March 4, 1809. One of the 
results was that American exports fell from $110,084,207 in 
1807 to $22,430,960 in the following year. The idea back of the 
embargo and non-intercourse acts was that, if the belligerent 
could not obtain supplies from the United States, they would 
be forced to make peace. 


When Great Britain did not blockade the American ports in 
the war of 1812 (which had come notwithstanding the sacrifices 
Americans had been compelled by their own laws to make in 
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the interest of peace) resort was again made to the embargo 
which was reinstated December 17, 1813, with an expiration 
date of January 1, 1815. But it did not last until that expiration 
date, being repealed, April 14, 1814. The subject is treated in 
Adams “History of the United States,” covering the period 
1801 to 1817, by McMaster in his history, Randall’s “Life of 
Jefferson,” and other words. Generally speaking, the historians 
regarded the embargo and non-intercourse acts as a great eco- 
nomic and political mistake, although they did not cause any 
profound political change, nor prevent the war of 1812. 

Agreement on legislation, providing for the exclusion of 
American ships from trade to and from belligerent countries 
threw the American shipping industry into what appeared in 
Washington to be a near panicky confusion, with its representa- 
tives making inquiries at the White House, the Capitol, and the 
Maritime Commission as to what would be the outcome. 

Inasmuch as it was proposed to exclude American ships 
from the trade with belligerents, one of the wonders was what 
sort of rates would result to parts of the world not directly 
affected by the proposed exclusion; also as to what rates would 
be made on traffic Americans might desire to carry on with the 
belligerents under the proposed provision requiring them to part 
with title to the goods to be carried to belligerent or combat 
areas in foreign bottoms. 

It was pointed out that the Maritime Commission had no 
control over rates on foreign commerce, except to the extent 
that it might be carried on under conference agreements ap- 
proved by the maritime body. It was pointed out that much 
traffic was carried under contracts under which the consignor 
agreed to give all his traffic to a particular line so as to get the 
benefit of rates about ten per cent lower than the open or non- 
contract rates. Many such contracts, it is said, will expire 
within three months and the question will be as to what hoists 
there will be in the rates, if the ship lines do not release them- 
selves from the contracts before their expiration under some 
sort of escape clauses. 

Theoretically, American shippers will have no interest in 
the rates because, under the proposed statute, they must part 
with title to their goods to a foreign government or national 
before shipments can be made to belligerent areas. But, it is 
suggested, they will have just as much interest, in fact, as if 
American ships were not to be forbidden to engage in such com- 
merce by means of American ships. Prices to be paid for Amer- 
ican goods by the foreigners to whom title would have to pass 
as a condition precedent to shipment, it was suggested, would 
be affected by the cost of transportation just as in ordinary 
times, without restraint on the foreign buyers by reason of the 
possibility of Americans shipping in American bottoms. It 
seemed to some that the present day idea among statute writ- 
ers was about the same as it was in the embargo and non-inter- 
course statute days in the Napoleonic wars era—namely, that 
the belligerent just had to have American supplies when, as a 
result of such laws, American exports took a nose dive in. 
1807-1808. 

Prospective legislation, however, was not the only thing 
that worried representatives of the shipping industry. The fact 
that the government owns many ships and, by reason of sub- 
sidies paid to various lines, it has such a control over shipping 
as to be able to do about as those in power pleased, without 
waiting for legislation, afforded opportunity for “interference.” 

Resumed exercise by the Maritime Commission of its power 
over charters, representatives of the harried shipping industry 
pointed to as to what might be done without waiting for further 
legislation. That body, the day after the proposed legislation 
was made public, denied the application of the Waterman’s 
Steamship Corporation for permission to substitute the steam- 
ship Arizpa for the steamer Antinous which it had arranged to 
charter to the Anchor Lines, a British-owned concern. Until a 
short time ago the regulating body paid little attention to char- 
tering. Until the resumption of authority by the regulating 
authority operators of American flag vessels were authorized to 
charter ships in which the government had no financial interest 
to a person or persons not Americans without asking the com- 
mission about the proposed charter, provided the term was for a 
period not exceeding six months. 

The Waterman company, acting under that relaxation, char- 
tered three ships to Anchor Lines and agreed to deliver the 
Antinous at Glasgow, Scotland, October 13. When authority 
was resumed Waterman asked approval of substitution under 
an agreement made when it was not necessary to obtain author- 
ity, but it was denied. 

The general explanation for the resumption of authority 
over charters is that conditions resulting from the war make 
desirable supervision of such transactions. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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RAILROAD TREASURERS’ MEETING 


The Traffic World New York Bureau 


At the final session of the convention of the treasury 
division of the Association of American Railroads, at the Hotel 
Pennsylvania, September 22 (see Traffic World September 23, 
p. 647), A. E. Tate, assistant treasurer, Southern Railway, 
Washington, D. C., was re-elected chairman. The following 
new members were elected to the advisory committee: 


J. J. Jenkins, treasurer, Baltimore and Ohio; E. G. Smith, secre- 
tary and treasurer, Union Pacific; W. J. Wright, treasurer, Missouri 
Pacific. 


The following members of the advisory committee were re- 
elected: 


Chairman, R. E. Connolly, treasurer, Illinois Central System; R. 
P. Ahrens, treasurer, New York Central System; H. B. Fink, secretary 
and treasurer, Atchison, Topeka and Santa Fe; F. O. Linstead, local 
treasurer, Chicago and North Western; P. Nichols, treasurer, Atlantic 
Coast Line; George H. Pabst, Jr., assistant vice-president and treas- 
urer, Pennsylvania Railroad; J. A. Simpson, treasurer, Southern Rail- 
way; A. T. Williams, treasurer, Chicago, Burlington and Quincy; 
James Williams, assistant treasurer, Alton Railroad. 

Reports of committees were presented by J. A. Simpson, 
on public relations; C. H. Howe, on the showing made in the 
two fiscal years which ended June 30 last; A. E. Tate, for the 
Southeastern group; R. G, Eberly, for the Cleveland-Pittsburgh 
group; G. A. Burget, for the Central group; H. B. Fink for 
the Midwest group; L. T. McIntyre, for the Southwestern 
group; and C. M. Scott, for the Pacific coast group. 

L. W. Horning, regional director of the transportation 
research committee of the association, spoke in place of Robert 
S. Henry, assistant to the president, A. A. R., who was detained 
in Washington. He discussed the handicaps under which the 
railroads labored due to the competition of motor trucks and 
water transportation. He said it was up to Congress to enact 
legislation that would help to solve these difficulties so that 
the railroads would be enabled to earn a fair living. 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended September 23 
totaled 814,828 cars, according to the Association of American 
Railroads. This was an increase of 9,095 cars or 1.1 per cent 
above the preceding week; an increase of 145,124 cars or 21.7 
per cent above the corresponding week in 1938; and a decrease 
of 22,057 cars or 2.6 per cent below the same week in 1937. 

All districts reported increases compared with the corre- 
sponding week in 1938. All districts reported decreases com- 
pared with the corresponding week in 1937, except the Eastern, 
Allegheny and Pocahontas, all of which reported increases. 


1939 1938 1937 

ee ee 2,302,464 2,256,717 2,714,449 
Se ee RED oo oivc ccccuscses 2,297,388 2,155,536 2,763,457 
ee, errr 2,390,412 2,222,939 2,986,166 
EE ER OEE cc's nsenncsase seen 2,832,248 2,649,960 3,712,906 
eT rey ry 2,371,893 2,185,822 3,098,632 
4 weeks Im JUME ...cccccccscccscces 2,483,189 2,170,778 2,962,219 
EE MEY «cic ue0sase<sedeeue'e 3,214,554 2,861,821 3,794,249 
4 weeks im August ......sccccscccccs 2,689,161 2,392,071 3,100,590 
Week ended September 2 .......... 721,748 648,029 801,539 
Week ended September 9 .......... 667,409 568,707 708,202 
Week ended September 16 .......... 805,733 660,163 822,795 
Week ended September 23 .......... 814,828 669,704 836,885 

OS Re a ee ee ee 23,591,027 21,442,247 28,302,089 


Revenue freight loading by districts the week ended Sep- 
tember 23 and for the corresponding period last year was re- 
ported as follows: 


Revenue Freight Car Loading—Week Ended Saturday, Sept. 23 


Grain and Live 
grain prod. stock Coal 
1939 46,791 19,552 158,842 
Tete OE DOES: 2c cccc0scevccsess 1938 39,577 16,509 130,275 
1937 35,832 21,204 156,179 
Preceding week September 16..... 1939 50,112 19,384 154,725 
Per cent increase Over............ 1938 18.2 18.4 21.9 
Per cent decrease under.......... 1938 
Per cent increase over........... 1937 30.6 1.7 
Per cent decrease under........... 1937 7.8 
1939 1,410,847 459,301 4,147,879 
Cumulative 38 weeks to Sept. 2341938 1,447,148 465,320 3,703,456 
1937 1,284,731 485,905 5,011,268 
Per cent increase Over............ 1938 12.0 
Per cent decrease under.......... 1938 2.5 1.3 
Per cent increase over........... 1937 9.8 
Per cent decrease under........... 1937 5.5 17.2 


Per cent to 15 year average 91.2, 
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Eastern district: Grain and grain products, 8,880 and 6,490; live 
stock, 1,139 and 1,015; coal, 34,152 and 24,680; coke, 2,564 and 1,746; 
forest products, 1,623 and 1,047; ore, 7,071 and 2,618; merchandise, L. 
C. L., 41,703 and 35,409; miscellaneous, 72,945 and 51,786; total, 1939, 
170,077; 1938, 124,791; 1937, 163,840. 

Allegheny district: Grain and grain products, 5,387 and 3,710; live 
stock, 1,021 and 1,044; coal, 39,107 and 28,094; coke, 3,862 and 2,086; 
forest products, 983 and 1,166; ore, 10,749 and 4,526; merchandise, L. C. 
L., 28,543 and 27,256; miscellaneous, 73,381 and 49,865; total, 1939, 
163,033; 1938, 117,747; 1937, 162,934. 

Pocahontas district: Grain and grain products, 302 and 283; live 
stock, 313 and 248; coal, 43,940 and 35,582; coke, 737 and 645; forest 
products, 694 and 424; ore, 534 and 185; merchandise, L. C. L., 6,266 
and 5,827; miscellaneous, 7,589 and 6,257; total, 1939, 60,375; 1938, 
49,451; 1937, 58,126. 

Southern district: Grain and grain products, 3,216 and 3,056; live 
stock, 1,207 and 1,094; coal, 21,639 and 19,444; coke, 556 and 305; forest 
products, 11,494 and 10,190; ore, 1,172 and 896; merchandise, L. C. L., 
29,053 and 28,368; miscellaneous, 45,227 and 42,992; total, 1939, 113,564; 
1938, 106,345; 1937, 117,642. 

Northwestern district: Grain and grain products, 13,417 and 12,339; 
live stock, 4,332 and 3,908; coal, 6,169 and 6,967; coke, 1,433 and 1,099; 
forest products, 9,307 and 8,254; ore, 34,553 and 14,881; merchandise, L. 
C. L., 19,612 and 19,653; miscellaneous, 36,444 and 32,532; total, 1939, 
125,267; 1938, 99,633; 1937, 138,205. 

Central Western district: Grain and grain products, 11,101 and 
10,017; live stock, 9,277 and 7,432; coal, 9,593 and 10,764; coke, 167 and 
185; forest products, 7,247 and 7,002; ore, 3,889 and 3,739; merchandise, 
L. C. L., 25,682 and 25,552; miscellaneous, 55,685 and 49,429; total, 1939, 
122,641; 1938, 114,120; 1937, 127,818. 

Southwestern district: Grain and grain products, 4,488 and 3,682; 
live stock, 2,253 and 1,768; coal, 4,242 and 4,744; coke, 81 and 116; 
forest products, 4,406 and 3,820; ore, 325 and 234; merchandise, L. C. L., 
11,239 and 11,573; miscellaneous, 32,827 and 31,680; 1939, 59,871; 1938, 
57,617; 1937, 68,320. 


RAILROAD EARNINGS 


Class I railroads of the United States in the first eight 
months of 1939 had a net railway operating income of $269,349,- 
356, which was at the annual rate of return of 1.72 per cent 
on their property investment, according to reports filed by the 
carriers with the Bureau of Railway Economics of the Asso- 
ciation of American Railroads. 

In the first eight months of 1938 their net railway operat- 
ing income was $155,038,546 or 0.99 per cent on their property 
investment, and in the first eight months of 1930 their net rail- 
way operating income was $545,262,989 or 3.45 per cent on 
+ thal investment, says a statement by the bureau, which 
added: 


Property investment is the value of road and equipment as shown 
by the books of the railways including materials, supplies and cash. 
The net railway operating income is what is left after the payment of 
operating expenses, taxes and equipment rentals but before interest 
and other fixed charges are paid. 

This compilation as to earnings for the first eight months of 1939 
is based on reports from 135 Class I railroads representing a total of 
233,557 miles. 

Gross operating revenues for the first eight months of 1939 totaled 
$2,480,961,970 compared with $2,250,992,184 for the same period in 1938, 
and $3,572,873,894 for the same period in 1930, an increase of 10.2 per 
cent in 1939 above 1938, but 30.6 per cent below 1930. Operating ex- 
penses for the first eight months of 1939 amounted to $1,890,327,881 com- 
pared with $1,783,333,872 for the same period in 1938, and $2,701,718,583, 
for the same period in 1930. Operating expenses for the first eight 
months of 1939 were six per cent above the same period in 1938, but 
thirty per cent below 1930. 

Class I railroads in the first eight months of 1939 paid $233,178,259 
in taxes, compared with $226,096,314 in the same period in 1938, and 
$240,197,403 in the same period in 1930. For the month of August alone, 
the tax bill of the Class I railroads amounted to $31,183,774, an increase 
of $1,991,801 or 6.8 per cent above August, 1938. 

Twenty-three Class I railroads failed to earn expenses and taxes 
in the first eight months of 1939, of which 8 were in the Eastern 
District, 5 in the Southern District, and 10 in the Western District. 

Class I railroads in August, 1939, had a net railway operating in- 
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come of $54,586,246 or 2.01 per cent on investment, compared with $45,- 
421,781 or 1.67 per cent in August, 1938, and $94,327,471 or 3.33 per cent 
in August, 1930. 

Gross operating revenues for the month of August amounted to 
$344,399,562 compared with $315,335,418 in August, 1938, and $460,973,773 
in August, 1930. Operating expenses in August totaled $247,621,627 
compared with $229,572,952 in the same month in 1938, and $323,571,474 
in August, 1930. 

Eastern District 


Class I railroads in the eastern district for the first eight months 
in 1939 had a net railway operating income of $157,081,419 which was 
at the annual rate of return of 2.02 per cent on their property invest- 
ment. For the same period in 1938, their net railway operating income 
was $86,339,603 or 1.11 per cent on their property investment, and in 
1930 it was $297,728,078 or 3.92 per cent on their property investment. 
Gross operating revenues of the Class I railroads in the eastern district 
for the first eight months in 1939 totaled $1,205,510,191 an increase of 
fourteen per cent compared with 1938, but a decrease of 32.6 per cent 
compared with 1930. Operating expenses in the first eight months of 
this year totaled $890,954,032, an increase of 8.5 per cent above the 
same period in 1938, but a decrease of 33.3 per cent under the first 
eight months of 1930. 

Class I railroads in the eastern district for the month of August had 
a net railway operating income of $29,432,774, compared with $20,552,- 
781 in August, 1938, and $44,949,205 in August, 1930. 


Southern District 


Class I railroads in the southern district for the first eight months 
of 1939 had a net railway operating income of $41,399,624 which was at 
the annual rate of return of 2.09 per cent on their property investment. 
For the same period in 1938, their net railway operating income 
amounted to $29,839,363 which was at the annual rate of return of 1.52 
per cent on their property investment, and for the same period in 1930 
was $54,190,288 or 2.56 per cent on investment. Gross operating revenues 
of the Class I railroads in the southern district for the first eight 
months in 1939 amounted to $326,229,455, an increase of 7.6 per cent 
compared with the same period in 1938, but a decrease of twenty-six 
per cent under the same period in 1930. Operating expenses in the first 
eight months of 1939 totaled $247,703,582, an increase of 4.6 per cent 
above the same period in 1938, but a decrease of 29.3 per cent under 
1930. 

Class I railroads in the southern district for the month of August 
had a net railway operating income of $5,000,869, compared with $5,- 
309,105 in August, 1938, and $5,820,065 in August, 1930. 


Western District 


Class I railroads in the western district for the first eight months 
in 1939 had a net railway operating income of $70,868,313 which was 
at the annual rate of return of 1.20 per cent on their property invest- 
ment. For the same period in 1938 those same roads had a net rail- 
way operating income of $38,859,580, which was at the annual rate of 
return of 0.66 per cent on their property investment and for the same 
period in 1930 they had a net railway operating income of $193,344,532 
or 3.17 per cent on investment. Gross operating revenues of the Class 
I railroads in the Western District for the first eight months in 1939 
amounted to $949,222,324, an increase of 6.6 per cent above the same 
period in 1938, but a decrease of 29.3 per cent below the same period 
in 1930. Operating expenses in the first eight months of 1939 totaled 
$751,670,267, an increase of 3.6 per cent compared with the same period 
in 1938, but a decrease of 25.9 per cent under the same period in 1930. 

For the month of August alone the Class I railroads in the western 
district had a net railway operating income of $20,152,603 compared 
with $19,589,895 in August, 1938, and $43,558,201 in August, 1930. 


FORWARDER AND L. C. L. FIGURES 


The Commission, by Secretary Bartel, has supplemented its 
instructions with regard to a special report as to the volume 
of less than carload freight traffic and freight forwarder car- 
load traffic handled by each company required to submit such 
figures. The supplemental directions are required by a supple- 
mental order issued by the Commission, division 1. 

That supplemental direction requires the carrier to show, 
in a footnote, the number of tons of freight forwarded-received 
from connections, included in column 2 of the form sent the 
carriers, which were received in cars not worked at inter- 
change points, giving the figures applicable to each line of the 
special report form separately. 

The original instructions were contained in a letter written 
by Secretary Bartel to chief executives of Class I steam rail- 
ways, including switching and terminal companies. In his sup- 
plemental letter, Secretary Bartel said: 


Supplementing my letter September 12, with which I enclosed a 
copy of the order issued by division 1 of the Commission requiring a 
special report of the volume of 1. c. 1. freight traffic and freight for- 
warder carload traffic handled by your company during the period 
October ist to 7th, inclusive, of the year 1939: 

There is being sent you herewith a copy of the supplemental order 
issued by Division 1 of the Commission September 25, which amends 
the original instructions for preparing the report by adding the re- 
quirement that carriers show in a footnote the number of freight for- 
warded-received from connections, included in column 2, which were 
received in cars not worked at interchange points. Discussions with 
the representatives of several carriers and the Association of American 
Railroads discloses that the additional information is essential in com- 
puting the average load (tons per car forwarded). 

Attention is called to the requirement in the Commission’s orders 
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of September 12 and 25 that this special report be furnished by all 
Class I steam railways, including switching and terminal companies. 

Tons and cars of 1. c. 1. freight originated on lines of switching car- 
riers which handled that traffic only on manifest, the billing being made 
by the first line-haul carrier, should be reported as follows by the 
switching carrier: 

A. The tons should be reported in column 1 on the appropriate 
line with footnote reference reading—‘‘Handled only on manifest, billed 
by first line-haul carrier.’’ 

B. The cars should be reported in column 6 on the appropriate line. 

The billing carrier should also report this tonnage only in column 
1 (not as received from connections in column 2 or as transferred in 
columns 3 and 4). Adjustment of the duplication between tonnage or- 
iginated by the switching carrier and the billing carrier will be made 
in the Commission’s summary. 

Some of the carriers have asked: whether tons and cars of freight 
handled in intermediate switching service should be included in this 
study. The answer is ‘‘No.’’ Intermediate switching service was de- 
fined by the Commission in its report on Des Moines Union Railway 
Switching (231 ICC 631) as follows: 

‘Intermediate switching is a kind of switching service which in- 
cludes all the elements of switching performed by a carrier which 
neither originates nor terminates the shipment nor receives a line 
haul on that shipment.”’ 


STATE BARRIERS TO TRADE 


Data showing barriers erected by state laws hampering 
trade among the states, among which are motor vehicle laws, 
have been assembled in usable form by the Works Progress 
Administration, in a survey of marketing laws. They were com- 
piled at the request of the Council of State Governments, un- 
der the supervision of A. H. Martin, Jr., director of the survey. 
The data are in the form of comparative charts of state statutes 
illustrating the “Barriers to Trade Between States.” 

The first of the charts summarizes the motor vehicle laws 
of the states. Other charts show selected dairy laws; oleomar- 
garine laws; selected live stock, eggs and general food laws; 
general nursery stock laws; liquor laws; state use taxes; and 
general preference laws. Sixteen pages in the compilation 
relate to the state motor vehicle laws. That is the largest 
sub-division. 

Additional data on barriers to interstate trade are being 
assembled and analyzed in ‘this survey, says an announcement 
concerning the work. They will be used to supply information 
to state legislatures, the Council of state governments, and 
groups and individuals who are interested in what the an- 
nouncement calls, “the growing problem of obstacles to inter- 
state commerce.” With regard to barriers in the form of motor 
vehicle laws, a summary of the work, in part, says: 


Barriers in favor of locally owned trucks are not apparent on the 
face of the laws, but operate as a cumulative burden on each vehicle 
which must pass through a number of states, each of which levies 
fees against it. For example, a trucker travelling from Alabama 
through Georgia into South Carolina would be required to pay $400 
in Alabama, $400 in Georgia and $300 in South Carolina, and this 
doesn’t take into account the extra fees which would be charged if a 
trailer were involved. 

Although 16 states have enacted legislation providing for full 
reciprocity in registration fees, this doesn’t materially alleviate the 
condition of a trucker who has to pass through a number of states not 
having reciprocity, even though his destination may be a reciprocity 
state. Nineteen states have laws which make mandatory the payment 
of full fees and other taxes on all trucks which enter their borders, 
although some states make minor exceptions in cases of trucks which 
make only occasional trips. The fees usually vary sharply and in 
many instances increase with the size of the truck. A five ton truck, 
for example, is assessed $30 in Illinois and $400 in Alabama. 

The mileage taxes which are sometimes assessed. in lieu of fixed 
fees are usually higher on interstate trucks than those which are 
domestically owned. 

Another device of some states to impede out of state truckers 
is the port of entry law. This constitutes an exercise of the state’s 
inspection power but it makes trucks transporting property across 
state borders subject not only to the numerous intangibie burdens 
exacted upon them for the use of highways, but also to tangible bar- 
riers erected upon designated highways where the trucks are compelled 
to stop in order to comply with all laws and regulations. A total of 
nine states have established some form of port of entry or highway 
checking station, but only four have definite statutes authorizing such 
ports. At the ports of entry vehicles are inspected for payment of 
registration, special mileage taxes, gasoline taxes, equipment and 
weight restrictions and insurance requirements. 

The chart of the marketing laws survey doesn’t show the salient 
features of each port of entry law, but these ports are utilized not 
only for the collection of taxes and fees but for the inspection and 
embargo of plants, fruits and vegetables. Kansas, for example, has 
66 ports of entry, Oklahoma 58, Nebraska 31, and New Mexico 22. 

In the apparent interests of highway safety, the states have directed 
their greatest powers of regulation against motor vehicles transporting 
property in interstate commerce. Most states set up maximum require- 
ments for width, height, length and weight of motor vehicles, but 
there is considerable variance as to requirements in height and length 
although there is some uniformity in requirements of width. 

A striking example of impediments to the free flow of interstate 
trade in motor vehicles are the limitations on maximum gross weight 
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enforced by the various states. The limitation varies greatly and, 
as a result, truckers doing an interstate business are seriously handi- 
capped. The largest and smallest states in the Union impose gross 
weight limitations which might be said to be in inverse ratio to their 
size. Texas, the largest state, limits maximum gross weight to 7,000 
pounds, while Rhode Island, the smallest commonwealth, permits a 
maximum gross weight of 120,000 pounds. The Texas law, apparently 
enacted to aid the railroads in their competition with trucks, waives 
the 7,000 pound maximum requirement if a motor vehicle is trans- 
porting property to or from the nearest practicable common carrier, 
or, where the point of destination is less distant from the point of 
origin than the nearest practicable common carrier. In cases of this 
kind, the maximum load is doubled, making it 14,000 pounds. 

Some states authorize special permits to be issued for over-size 
vehicles, but it is doubtful whether, as a practical matter, this per- 
mission is obtainable. Delaware requires that trucks powered by Deisel 
engines pay double the regular fees. Connecticut, to cite another ex- 
ample, charges a fee of 30 cents per hundred pounds for vehicles 
whose gross weight is 20,000 pounds or less, and 50 cents per hundred 
pounds for those gross from 30,000 to 40,000 pounds. Iowa levies a 
mileage tax of one-fourth cent per ton-mile on pneumatic tired 
vehicles and one-half cent per ton-mile on trucks equipped with 
solid tires. 


RAIL-LABOR CONFERENCES 


Whatever may be the fact as to whether or not the joint 
conference of committees representing the railroads and the 
Railroad Labor Executives’ Association, continued in Chicago 
the week of September 25, is considering, among other things, 
the publicity policy of the National Railroad Labor Adjustment 
Board, the conference itself is seeking to avoid publicity. At 
the preliminary meeting of the railroad committee, at which 
H. A. Enochs, chief of personnel, Pennsylvania Railroad, was 
elected chairman, it was agreed that any information emanating 
from the railroad side of the conference would come from him. 
Other than bare statements of “progress,” he would say noth- 
ing to newspaper men the first week of the conference. Since 
then he has not been present and other railroad conferees have 
refused to comment. 

On the other side, representatives of labor have also re- 
fused to say anything specific about what was going on. At the 
close of the session of September 21, in answer to a direct 
question, one of the labor representatives was understood to 
have said that the conference was adjourned until the middle 
of November (see Traffic World, September 23, p. 648). When 
the conferences resumed September 25, it was said that there 
had probably been a misunderstanding and that what was 
meant was that the conferences would probably not terminate 
until the middle of November. On September 27, one of the 
conferees said that there was a chance that the conference 
might wind up its business by the end of that week or early 
in the following week. 

Members refused to comment on a newspaper report to the 
effect that the conference had agreed to submit to the parent 
bodies of the two committees—the Association of American 
Railroads and the Railroad Labor Executives’ Association—a 
plan for the formation of a permanent joint committee, com- 
posed of one railroad and one labor representative each from 
the east, the west, and the south, to “police” the sending of 
claims direct to the adjustment boards by “shortcutting” the 
proper railroad officials to which the claims ought first to be 
submitted. Of the members of the conference directly ques- 
tioned, none would either deny or affirm the report, though 
they all professed ignorance as to the source from which it 
could have emanated. The only individual who would say any- 
thing at all about it was J. G. Luhrsen, executive secretary of 
the Railroad Labor Executives’ Association, and a member of 
the labor committee. He said the report ought to be “dis- 
counted,” and added that the committees intended to make 
public a full statement of the proceedings of the conference 
when it terminated. 


REPRESENTATION OF EMPLOYES 


The National Labor Relations Board has announced cer- 
tification of the Brotherhood of Railroad Trainmen, one of the 
big four railroad organizations, as the sole collective bargain- 
ing agency selected by a majority of conductors and switchmen 
employed by the Great Lakes Steel Corporation, Encorse, 
Mich., following a secret ballot election resulting in 36 votes 
for the brotherhood to 24 votes for the Independent Steel 
Workers’ Association, with 2 votes for neither. 

In a separate election among the engineers, firemen and 
hostlers, the board said, the count was 16 votes for the Broth- 
erhood of Locomotive Fireman and Enginemen to 18 votes for 
the Independent, with 2 balloting for neither. 

The board found “that Independent objections to the vote 
of Cyril Delisle, were without merit and ordered, in accord- 
ance with its established policy, a run-off election within 15 
days among engineers, firemen and hostlers, to determine 


The Traffic World 





Vol. LXIV, No. 14 


whether or not they desire to be represented by the Inde- 
pendent.” 

The National Mediation Board has certified that the Broth- 
erhood of Sleeping Car Porters has been designated to repre- 
sent chair car porters employed by the Chicago, Burlington & 
Quincy; the Brotherhood of Railroad Trainmen to represent 
the craft or class of yardmen (foremen, helpers and switch- 
tenders), employed by the Fort Street Union Depot Co.; and 
the International Brotherhood of Red Caps to represent ushers 
(red caps) employed by the Southern Pacific Lines in Texas 
and Louisiana (Texas & New Orleans Railroad Co.), for the 
purposes of the railway labor act. 

The board has also certified that the Brotherhood of Rail- 
road Trainmen has been designated to represent the craft or 
class of yardmasters employed by the Denver & Rio Grande 
Western; and the Brotherhood of Railway & Steamship Clerks, 
Freight Handlers, Express and Station Employes to represent 
the craft or class of clerical, office, station and storehouse em- 
ployes of the Detroit, Toledo & Ironton, for the purpose of the 
railway labor act. 


FREIGHT CLAIMS DECREASE 


Member carriers of the freight claim division, Association 
of American Railroads, reported claims totaling $9,185,333 in 
the first six months of 1939, a decrease of $2,512,944, or 21.5 
per cent, under the total of $11,698,277 for the first half of 
1938, according to an announcement by the division. For the 
month of June alone, the 1939 figure was $1,685,476, or 15.4 
per cent under the $1,992,821 for June, 1938. Decreases by the 
month for the rest of the half year, 1939 under 1938, were: 
January, 25.4 per cent; February, 26.2 per cent; March, 22.3 
per cent; April, 20.8 per cent; May, 13.6 per cent, and June, 
15.4 per cent. 

A comparison of the twelve months ending with June, 1939, 
with the twelve months ending with June, 1938, shows a de- 
crease in claims from $24,283,701 to $19,049,811, or 21.6 per 
cent. 

Because of the fact that the freight revenues of the United 
States railroads was rising by 12.1 per cent in the first half of 
1939 over the first half of 1938, while the freight claims were 
decreasing, the ratio of loss and damage claims to freight rev- 
enue, went down from .87 to .61. 


CAR SCRAPPING STOPPED 


The Pittsburgh & West Virginia, in Finance Nos. 9174, 
10661, 11933, has asked the Commission to withhold action on 
an application which the company made sometime ago to scrap 
1186 hopper cars, on the ground that conditions created by the 
war warrant a reexamination by the company of its plan re- 
specting those cars. Application with regard to the scrapping of 
the cars was made on account of obligations by the company 
under an equipment trust and the Reconstruction Finance Cor- 
poration on acount of loans from it. 

Since the filing of the application and the outbreak of the 
war abroad, said the Pittsburgh & West Virginia, there had 
developed in the Pittsburgh district a threat of a car shortage. 
The officers of the company therefore deemed it advisable to 
reexamine the hopper cars involved with a view to determining 
whether any portion of them might, at least as a temporary 
measure, be repaired and used for the duration of the extraor- 
dinary conditions. The investigation, the company said, would 
be completed in about 10 days at which time it said it would 
like to lay before the Commission the results of the investiga- 
tion for consideration in connection with the application. 


RAILWAY OPERATING STATISTICS . 


The Commission, by its Bureau of Statistics, has prepared 
a “comparative statement of railway operating statistics,” for 
steam railways in the United States having annual operating 
revenues over $5,000,000, for the years 1938, 1937 and 1936. 
The compilation, statement No. 39200, is for sale at the Super- 
intendent of Documents, Washington, D. C., price 60 cents. 


NEW MILWAUKEE ROAD EQUIPMENT 


The Chicago, Milwaukee, St. Paul, and Pacific announced, 
September 26, that it intended to apply to the Commission and 
the federal court authority to acquire 2,000 new 50-ton all-steel 
box cars and 10 new 4-8-4 type freight locomotives. According 
te H. A. Scandrett, trustee of the railroad, the cars would be 
built in the railroad’s own shops at Milwaukee, Wis. The 
project would be financed, in part, through the sale of equip- 
ment trust certificates to the Reconstruction Finance Corpora- 
tion. In addition, the railroad will shortly place contracts for 
30,000 tons of rail and track fastenings. Total cost for the 
entire program is announced at about $10,000,000. 
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EASTMAN PRESCRIBES RAIL CURES 


While it may be impossible to remove what everyone 
knows are the causes of the railroad problem, there are other 
ways of curing the trouble in which all interested in the rail- 
roads may cooperate, according to Chairman Eastman, of the 
Commission, who spoke informally at the banquet held recently 
at Burlington, Vt., in connection with the meeting of the New 
England Shippers’ Advisory Board. 

The underlying causes of the railroad problem, as gen- 
erally agreed on, he said, were, first, “the general financial and 
economic situation in the country;” second, “the tremendous in- 
crease in other forms of transportation by which the railroads 
have suffered, particularly highway transportation,” and, third, 
“changes which have taken place in the methods of industrial 
production and the distribution or decentralization of industry, 
often for the very purpose of decreasing the amount of trans- 
portation required.” He said he did not agree that the Com- 
mission was one of the causes of the trouble. 

Generally, when the causes of bad conditions were known, 
he continued, they could be remedied by removing those causes. 
That remedy could not be applied in the case of the railroads, 
however, he said, because some of the causes could not be 
eradicated and others the public did not want to remove. A 
great deal has been done, for instance, he pointed out, to re- 
move the economic depression, “but with comparatively little 


_ success.” The war might do something to help, he said. So far 


as the changes in methods of production and the distribution of 
industry were concerned, he said, little could be done to retrace 
those steps and, probably, there was no desire to do so. In the 
same manner, the country liked and wanted the competing 
forms of transportation and did “not wish to get rid of them.” 

With remedies along those lines precluded, he said, it was 
necessary to seek other cures. He pointed out that, when Henry 
Ford found competing cars taking his business away, he shut 
down his plants and developed an automobile still cheaper and 
better. That method, “of curing your trouble by improving 
your offensive and defensive weapons,” ought to work with 
the railroads, he said. Another method might be “by the grad- 
ual process of assimilation or absorption and adjustment,” 
much in the same way as China had absorbed her enemies 
for centuries. 


He enumerated those who should be interested in these 
and other curative measures. The first, he said, was railroad 
management. From the viewpoint of enterprise and initiative, 
he said, “the temperature of railroad management has for a 
long time been a little subnormal.” Stimulated by the opposi- 
tion of competition, he added, “the fever of enterprise and 
greater initiative in management is being developed.” He lik- 
ened the situation to the new medical therapy of cure by in- 
duced fever. “I have no sympathy,” he said, “with those who 
believe no further improvement in railroad service can be 
found—that it has reached its peak. . . . I believe we shall 
find, as time goes on, that there are many and great improve- 
ments which can be made in the service and in the rate struc- 
tures and in the methods of operation.” 


Rail Employes Hurting Themselves 


The employes of the railroads, he said, constituted another 
party that ought to lend cooperative effort in solving the rail- 
road problem. “They might well pay less rigid attention, maybe 
less combative, less insistent, to rights and privileges and work- 
ing rules which were recognized in the old days but which do 
not fit modern conditions any more than old-fashioned passen- 
ger coaches fit modern passenger travel,” he said, adding that 
railroad labor could be more cooperative in seeking economies 
and “more considerate of the public.” Unless the employes did 
these things, he insisted, “then there are victories which can 
be turned into defeat, and they will find some policies, which 
they seem inclined to pursue, do them more harm than good.” 

The third interested party consisted of the investors, he 
said, who, if they would not accept voluntary sacrifices, would 
have sacrifices put on them involuntarily through bankruptcies 
and reorganizations. 

The fourth party was made up of shippers and communi- 
ties. Originally, he said, shippers were afraid of the railroads. 
He remembered cases in the early days where shippers were 
afraid to testify against railroads because they were afraid of 
reprisals. Now, he added, the situation was reversed, and the 
railroads were afraid of the shippers because the shippers 
could “shop around” for their transportation, and “even per- 
form their own transportation if they wish.” 

“IT hope the shippers do not abuse their advantages,” he 
said. “I hope they will look at the situation from the long range 
as well as the short range and bear in mind that, although these 
carriers are no longer their masters, the situation, nevertheless, 
is one with consideration for their living, and, if they do good 
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work, they must be happy and well paid. I hope the shippers 
keep that in mind when dealing with this transportation mat- 
ter, and the communities and agencies should all help.” 


Government and Cooperation 


Finally, he said, the government was a party interested in 
the railroads and should be ready to help solve their problems. 
Originally, he said, transportation regulation was framed to 
“protect the patrons of the railroads.” In recent years, he 
added, regulatory legislation has been framed to foster and 
protect the transportation instrumentality. He pointed out that 
the civil aeronautics bill was adopted at the insistence of the 
air lines and that the public had “comparatively little interest 


in it.” The same was true, in a degree, with reference to the 
motor carrier act, he said, adding: 


I think it ought to be borne in mind, in connection with this new 
purpose of public regulation, that it is not the business of the govern- 
ment to promote private interests. The public interest is the thing that 
the government should give its attention to. The private interest can 
be protected and promoted only to the extent that the public interest 
demands. It does demand frequently the service of protection. It 
must be borne in mind that the object in view is not merely protec- 
tion or promotion of private interests, but the protection of the public 
interest. It is not the business of the government, for example, to 
see that one kind of transportation service is used if another kind of 
transportation proves itself to be better. The duty of the government 
as I see it is to do what it can to build up for the public the most 
efficient profitable system of transportation, having in mind not only 
the well-being of the patrons but also the well-being of those who 
devote their lives and money to the service, namely the employes and 
the investors. Now in doing that the government is not simply an 
umpire enforcing the rules of the game, to stop evil destructive and 
competitive practices—though it ought to do that, and that is a very 
important thing—but it also ought to be a leader in promoting co- 
operation to all the forms and kinds of transportation, toward a get- 
ting together of these different modes of transportation, and the use of 
each for the purpose for which it is best fitted. 

The Interstate Commerce Commission, in this connection, has, as 
I see it, a very difficult task. It is responsible now not only for the 
railroads but for the motor carriers, and if legislation now pending in 
Congress, which has passed both houses, finally becomes law, it will 
have a similar duty with respect to water carriers. It cannot discrim- 
inate against any of them. Its.duty is to be partial and to foster and 
protect these carriers to the same degree and all for the purpose of 
protecting the public’s interest. As I see it, we are going to have a 
particularly difficult job in the adjustment of competitive rates. That 
is apparent already. These rate wars are disturbing. Rates are sus- 
pended for the purpose of investigation; we have on one hand the 
railroad rates, the railroads reducing their rates on account of the 
motor and water carriers; on the other hand, the water carriers doing 
the same thing on account of the railroads. It is a dangerous tendency 
if allowed to persist, and it must be checked in some way. How? I 
do not pretend to give the answer here. I think it is a very difficult 
thing to answer. It is a question on which we are going to need a 
great deal of help, but it is going to be one of the most important 
functions for the Commission to perform. 


The Commission, the speaker admitted, was fifty years 
old and had some of the infirmities of age. Members of it 
believed, however, he added, that they “could do better for the 
future.” The government was doing its part, he said, in pro- 
viding adequate buildings and facilities for the Commission, and 
the Commission itself expected to improve its “motive power,” 
its “speed” and the “number of Commission miles per day” 
through the “streamlining of its organization” recently accom- 
plished. 

W. F. Garcelon, general chairman of the board, presided 
at the banquet. Other speakers were H. A. Carson, general 
manager, Central Vermont Railway, and Governor Aiken of 
Vermont. 


Commodity Carloading Forecast 


Reports of commodity committees, submitted at the busi- 
ness session, indicated increases in loadings in New England 
in the last quarter of 1939 10.5 per cent higher than the actual 
loadings in the last quarter of 1938. Commodities on which 
the heaviest increases were predicted included potatoes, 50 to 
75 per cent; automobiles and accessories, 30 per cent; scrap 
metals, 30 per cent; chemicals, 25 per cent; machinery, 25 per 
cent, and raw wool, 20 to 25 per cent. Decreases were pre- 
dicted on only three commodities: Roofing materials, 10 per 
cent; dairy products, 5 per cent, and fertilizer, 5 per cent. 


SOUTHEAST SHIPPERS ADVISORY BOARD 


Five hundred representatives of nine southeastern states 
attended the meeting of the Southeast Shippers Advisory Board 
at Birmingham, Ala., September 21. A 13 per cent aggregate 
increase in railroad carloadings in the next three months of 
this year as compared with the same period of 1938 was pre- 
dicted by commodity committees. A. W. Vogtle, manager of 
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sales and traffic, DeBardeleben Coal Corporation, Birmingham, 
presided as chairman of the board. 

Anticipated shipment increases included coal and coke, 24 
per cent; iron and steel, 20 per cent; cotton, 25 per cent. In- 
creases of from 10 to 15 per cent were predicted in movements 
of sand, gravel, slag, fertilizer, furniture, naval stores, pulp 
and paper products, and miscellaneous commodities. 

Railroads of the southeast reported that, with equipment 
now owned and in its present condition, a minimum of 25 per 
cent more than present business could be satisfactorily handled 
without car shortage or congestion. Cars and engines awaiting 
repair were being put into serviceable condition and equipment 
was being augmented to handle even greater transportation 
demands, it was reported. 

Addresses at the board’s session were made by Commis- 
sioner M. M. Caskie (see Traffic World, Sept. 23); W. C. Mc- 
Murry, general manager, Birmingham Traffic Association; 
J. L. Bevan, president, Illinois Central, and G. C. Randall, gen- 
eral chairman, transportation division, Association of American 
Railroads. 


MID-WEST BOARD MEETING 


The speaker at a luncheon to be held in connection with 
the fall meeting of the Mid-West Shippers’ Advisory Board 
at Springfield, Ill., October 5, will be Martin Phillipsborn of 
the Illinois state tax division. The luncheon will be sponsored 
by the board and the Springfield Transportation Club and will 
be held, as also will the business session, at the Leland Hotel. 

The business session will include the reports of the com- 
modities committees (see Traffic World, Sept. 23, p. 647). 
There will be special reports from the grain committee, by 
Lawrence Farlow, and the coal and coke committee, by F. A. 
Schleifer. H. H. Bascom will report for the committee on car 
service rules. L. M. Betts, manager, closed car section, car 
service division, Association of American Railroads, will report 
on the general transportation situation, and W. D. Beck will 
report as district manager of the division. W. Y. Wildman, gen- 
eral chairman of the board, will preside. 

In the afternoon there will be an automobile trip to the 
Lincoln home at Salem, Il., visits to Springfield industries, and 
golf. 


GREAT LAKES REGIONAL ADVISORY BOARD 

The fall meeting of the Great Lakes Regional Advisory 
Board was held September 26 and 27 at the Book-Cadillac 
Hotel, Detroit, Mich. A joint luncheon of the board, Motor 
City Traffic Club, Traffic Club of Detroit, and Detroit Board 
of Commerce, sponsored by the Optimist Club of Detroit, was 
held September 27 at the same hotel. J. W. Frazer, president, 
Willys-Overland, Inc., Toledo, O., was the speaker. 

Subjects reported on by the executive committee at the 
business meeting of the board were the effect of wage and 
hour legislation on shipping practices; procedure before rate 
bureaus and committees; coming annual meeting of National 
Association of Advisory Boards; investigation of forwarding 
ns and proposals to amend the demurrage and storage 
rules. 

The following committee meeting reports were presented: 
Executive, F. J. Armstrong; handling of l.c.l. freight, L. H. 
Baughman; railroad contact, A. B. Newell; loss and damage 
prevention, J. R. Rouce; simplification of freight tariffs and 
consolidated classification, H. J. Zimmerman. W. J. McGarry, 
manager, open car section, car service division, Association of 
American Railroads, reported on national transportation condi- 
tions. H. J. Carroll, president of the board, presided. 


ATLANTIC STATES SHIPPERS’ BOARD 


The Atlantic States Shippers’ Advisory Board will hold its 
fall meeting at Newark, N. J., October 5. There will be a num- 
ber of committee meetings and an open session on loss and 
damage prevention on the day before the general session, and 
a luncheon on the day of the general session at which F. H. 
McGuigan, Prudential Insurance Company of America, will 
speak on “Some Views on the Railroad Industry from an In- 
vestors’ Standpoint.” A number of veteran transportation men 
who were instrumental in the organization of the board fifteen 
years ago will be guests of honor at the luncheon. 

There will be a general discussion of car service questions 
at the business session, based on the reports of commodity com- 
mittees of expected carloadings for the final quarter of 1939. 
Other subjects to be covered in committee reports and discus- 
sions include tariff simplification, changes in demurrage rules, 
competition between the railroads and other forms of trans- 
portation, transportation legislation, and loss and damage pre- 
vention. 


W. C. Kendall, chairman, car service division, Association 
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of American Railroads, will discuss national transportation con- 
ditions, and G. Metzman, manager of freight transportation, 
New York Central System, will report for the railroad contact 
committee. 

On the day before the meeting, October 4, there will be 
sessions of the executive committee and the railroad contact 
committee, and, later, a joint meeting of the two committees. 
The policy committee and the legislative committee will also 
meet. The open session on loss and damage prevention will be 
held in the evening. 

George F. Hichborn, director of traffic, United States Rub- 
ber Company, New York, general chairman of the board, will 
preside at the general session. 


SOUTHWEST SHIPPERS’ BOARD 


Reports of commodity committees submitted at the mect- 
ing of the Southwest Shippers’ Advisory Board, .at Fort Worth, 
Texas, September 28, indicated an increase of 5.6 in the car- 
loadings of the 39 commodities covered in the territory of 
the board in the last quarter of 1939 as compared with the 
actual loadings in the last quarter of 1938. The loadings in the 
final quarter of 1938 were 338,038 cars, and those estimated for 
the same quarter of 1939 were 357,018. Commodities on which 
substantial increases were predicted included cotton, 75 per 
cent; flour, meal and other mill products, 15 per cent; coal 
and coke, 15 per cent; chemicals and explosives, 15 per cent; 
hay, straw and alfalfa, 10 per cent; lumber and forest products, 
10 per cent; iron and steel, 10 per cent; fertilizer, 10 per cent, 
and food products, 10 per cent. Decreases were predicted on 
9 commodities, of which the heaviest were grain, 15 per cent; 
citrus fruits, 15 per cent; brick and clay products, 15 per cent; 
fresh fruits other than citrus, 12 per cent; fresh vegetables 
other than potatoes, 10 per cent, and cement, 10 per cent. 

L. M. Betts, manager, closed car section, car service divi- 
sion, Association of American Railroads, said there was a suf- 
ficient car supply on the American railroads for freight likely 
to be offered, but asked the shippers to cooperate by loading 
cars to capacity, promptly loading and unloading, and placing 
car orders as much in advance of needs as possible. 

H. B. Lockett, traffic manager, John Deere Plow Company, 
Dallas, Texas, reported for the loss and damage prevention 
committee, and C. J. Stephenson, vice-president, Frisco Lines 
of Texas, Fort Worth, for the railroad contact committee. E. 
P. Byars, traffic manager, Fort Worth Freight Bureau, gen- 
eral chairman of the board, presided. 

The Traffic Club of Fort Worth and the Fort Worth 
Chamber of Commerce sponsored a luncheon at which Victor 
H. Scheffelmayer, agricultural editor, Dallas Morning News, 
spoke on “Industrializing the Southwest through Chemurgy.” 


RAIL UNEMPLOYMENT INSURANCE 


According to the Railroad Retirement Board, 24,408 un- 
employment claims were received in the regional offices in the 
the week ended September 15. The regional offices in the 
week made 24,556 certifications for benefit payments amount- 
ing to $367,800, or an average of $14.98 a certification, said the 
board, adding that the number of certifications was 47 per cent 
above the highest number previously reached in any week 
since the beginning of operation. From the beginning of 
operation through September 15, the board said a total of 
290,724 unemployment insurance claims was received in the 
regional offices. Certificates of waiting period credit were is- 
ued on 82,094 of these and 131,142 were certified for benefit 
payments. The total amount paid for unemployment insurance 
benefits through September 15 was $1,961,924, said the board. 

The board has approved the recommendations of its gen- 
eral counsel that unemployment insurance benefits under the 
railroad unemployment insurance act are payable on the basis 
of service to the Chicago, South Shore & South Bend Railroad 
of Michigan, the Denver & Intermountain Railroad Co., Okla- 
homa Railway Co., and Union Stock Yard & Transit Co. It 
has also adopted a recommendation of its general counsel 
holding that the Great North Western Telegraph Co. of Can- 
ada is an employer within the meaning of the railroad retrie- 
ment and railroad unemployment insurance acts, as a company 
indirectly owned and controlled by a carrier employer and 
performing a service in connection with the transportation of 
passengers and property by railroad. 





ILLINOIS CHAMBER TRANSPORTATION LUNCHEON 


In connection with its annual meeting, the Illinois Chamber 
of Commerce will hold a transportation luncheon at the Hotel 
Sherman, Chicago, October 12. J. L. Beven, president, Illinois 
Central, will speak on “The Railroads at Work.” Members of 
the Traffic Club of Chicago have been invited to attend. 
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FREIGHT LOADING FORECAST 


Freight car loadings in the fourth quarter of 1939 are ex- 
pected to be about 13.8 per cent above actual loadings in the 
same quarter of 1938, according to estimates compiled by the 
thirteen Shippers’ Advisory Boards. 

On the basis of these estimates, freight car loadings of the 
twenty-nine principal commodities will be 5,784,468 cars in the 
fourth quarter of 1939, compared with 5,083,573 actual car 
loadings for the same classes of commodities in the correspond- 
ing period last year. 

These estimates were prepared by the various Shippers’ 
Advisory Boards largely from replies to questionnaires submit- 
ted to individual shippers early in September, 1939, and before 
the sudden increases in carloadings subsequent to the outbreak 
of the European conflict were much in evidence or could be 
properly evaluated. The Advisory Boards now have under con- 
sideration the desirability of recanvassing membership early in 
October, 1939, to permit the issuance of a supplemental 
forecast. 

On the basis of replies received to the September question- 
naires each of the thirteen Shippers’ Advisory Boards estimate 
an increase in car loadings in the fourth quarter of 1939 com- 
pared with the same period in the preceding year. 

Tabulation below shows the total loading for each district 
for the fourth quarter of 1938, the estimated loadings for the 
fourth quarter of 1939, and the percentage of decrease or 
increase: 


Actual Loadings Estimated Loadings 








Shippers’ Advisory Fourth Quarter Fourth Quarter Per Cent 

Boards 1938 1939 Increase 
NS ESE TE OCC re 668,905 778,399 16.4 
IE IE oss gla 0 06 ele 231,655 237,370 2.5 
Pacific Northwest ........... 184,030 196,790 6.9 
I Whig cing sion Scots obi nie 338,038 357,018 5.6 
RN a rks a alta a fal g 544,455 615,558 13.1 
NS Se ee Tee 317,765 388,799 22.4 
caw a sgn eiee 520,009 592,770 13.9 
Central Western ............ 233,886 251,970 7.7 
TE, 6555s xa whoo ws ews 97,273 107,488 10.5 
SI boc dcecccneccns eens 244,892 308,950 26.2 
EE A A ern 766,942 889,645 16.0 
NG Ee ener 639,399 743,193 16.2 
Trans-Missouri-Kansas ...... 296,324 316,918 6.9 
ED op tan anes «aks bee eee 5,083,573 5,784,468 13.8 


Of the twenty-nine commodities included in the estimate 
increases are expected for all except citrus fruits and other 
fresh fruits, and fresh vegetables other than potatoes. 


The twenty-six commodities for which increases are esti- 
mated follow: Grain; flour, meal and other mill products; hay, 
straw and alfalfa; cotton; cotton seed and products except oil; 
potatoes; live stock; poultry and dairy products; coal and coke; 
ore and concentrates; gravel, sand and stone; salt; lumber and 
forest products; petroleum and petroleum products; sugar, syrup 
and molasses; iron and steel; machinery and boilers; cement; 
brick and clay products; lime and plaster; agricultural imple- 
ments and vehicles other than automobiles; automobiles, trucks 
and parts; fertilizers of all kinds; paper, paper board and pre- 
pared roofinng; chemicals and explosives; and canned goods, 
including all canned food products. 

Loading of ore and concentrates is expected to be 59.1 per 
cent greater in the fourth quarter of 1939 than in the same 
period last year while an increase of 39.3 per cent is estimated 
for cotton; 29 per cent for iron and steel; 20.4 per cent for 
canned goods; 16.9 per cent for agricultural implements and 
vehicles other than automobiles; 15.8 per cent for coal and 
coke; 14.6 per cent for machinery and boilers; 12.7 per cent 
for automobiles, trucks and parts; 12.7 per cent for fertilizers 
of all kinds; 11.2 per cent for paper, paper board and prepared 
roofing; 11.7 per cent for lumber and forest products; 10.3 per 
cent for brick and clay products and 10.2 per cent for potatoes. 

The estimated car loadings for the fourth quarter of 1939 
together with the actual loadings for the same period in 1938 
and the percentage of increase or decrease for each of the 
twenty-nine commodities included in the forecast of the thir- 
teen Shippers’ Advisory Boards follow: 


-——Carloads———,, Estimated 


Actual Estimated Per Cent 
Commodity 1938 1939 Increase 
a ee eae re or 262,201 273,172 4, 
Flour, meal and other mill products.... 188,066 204,713 8.9 
Hay, straw and alfalfa .........0cccceee 15,621 16,402 5.0 
I iy Tet he Niet lei hla igdely 75,876 105,729 39.3 
Cottonseed and products, except oil..... 26,473 29,074 9.8 
RN SII oe cg Vauiain g asiraunow 36,635 32,634 10.9* 
See MUN SERIE ook osc sick caececesns 67,948 66,236 2.5* 
EE SOE LI OOO ORC ETT 37,783 41,626 10.2 
Other fresh vegetables ...............-- 53,667 50,909 a2" 
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Des dina vetesieevnetedwadntvaions 208,293 222,767 6.9 
Poultry and dairy products ............ 30,663 32,631 6.4 
CE OI id icwineweceddvivevwaveces 1,762,989 2,041,924 15.8 
Ore and concentrates ..........cccccees 208,099 331,058 59.1 
Gravel, sand and stone ................ 276,993 281,597 1.7 
Ba ee e0 te nis HAC boa 9sd 0s Heese needa es 26,979 27,819 aI 
Lumber and forest products............ 397,428 443,899 BS By | 
Petroleum and petroleum products...... 478,973 497,007 3.8 
Sugar, syrup and molasses ............ 55,514 60,781 9.5 
ee a eer 300,827 388,127 29.0 
Machinery and boilers ...............6. 21,314 24,419 14.6 
hates ain deals aracsi ds dlaiave.d-e-achere.wiaccha eae 122,439 130,942 6.9 
Brick and clay products................ 50,281 55,476 10.3 
DN BN Ny uk wok ccdvccdcwcverenee 30,753 32,924 in 
Agricultural implements and _ vehicles, 

other than automobiles ............ 11,096 12,968 16.9 
Automobiles, trucks and parts ......... 146,003 164,529 12.7 
Fertilizers, all kinds .. ........06.ccesece. 36,251 40,860 12.7 
Paper, paper board and prepared roofing 85,337 94,934 11.2 
Chemicals and explosives .............. 24,139 25,231 4.5 
Canned goods—all canned food products 

(includes catsup, jams, jellies, olives, 

pickles, preserves, etC.) ......cccees 44,932 54,080 20.4 

UE J Gsewidenedue cucnccond abound 5,083,573 5,784,468 13.8 





*Decrease. 


LAND GRANT RATE REDUCTIONS 

The Commission, by division 4, on petition of the railroads, 
has reopened I. and S. No. 4608, handling of exhibits for exposi- 
tions and fairs, for reconsideration. The railroads asked for 
reconsideration on account of what they claimed was an un- 
sound construction of the statutory provision involved and that 
it should be stricken from the report. The statutory provision 
is section 22 (1) of the interstate commerce act which author- 
izes concessions on government and quasi governmental traffic. 

The Commission concluded that section 6 (1) required the 
publication of tariffs naming all rates, rules and regulations 
of a special character except those made to governments, min- 
isters of religion and other specified users of transportation. 
The railroads submitted that the Commission erred in the con- 
clusion reached by it with respect to the necessity of tariff 
publication to legalize the granting of reduced rates on ship- 
ments of exhibits to and from fairs and expositions which were 
specifically covered by section 22 (1). The railroads pointed 
out that the sole basis for that conclusion was the statement 
that “section 22 (1) does not specifically exempt those (ship- 
ments) of the kind here considered, and no good reason appears 
for inferring from its general terms that they are exempt.” 
The carriers submitted that, on the contrary, there were many 
good reasons not only supporting but compelling such inference. 

This controversy as to the meaning of the statute arose 
out of the government’s contention that when it shipped exhibits 
it was entitled to make land grant deductions from the already 
reduced rates. 


CHICAGO PRACTITIONERS’ CHAPTER 

A committee, headed by J. E. Bryan, director of traffic, 
Wisconsin Paper and Pulp Manfacturers’ Association, took pre- 
liminary steps toward the formation of a Chicago chapter of the 
Association of Interstate Commerce Commission Practitioners 
at a meeting in the rooms of the Traffic Club of Chicago Sep- 
tember 28. A tentative constitution and set of by-laws were 
adopted and an application for the formation of the chapter 
drafted. Under the plan of organization adopted at the associa- 
tion’s recent convention in San Francisco, such applications must 
be approved by the vice-president of the association in the 
region in which the organization of the chapter is sought. 
A. H. Schwietert, assistant traffic director, Chicago Association 
of Commerce, is vice-president in the association’s eighth region, 
which comprises Illinois, Indiana, and Michigan. Others serving 
on the committee with Mr. Bryan include Walter McFarland, 
general solicitor, Chicago Burlington and Quincy; Noel D. Bel- 
nap, attorney; E. F. Scott, general traffic manager, Beatrice 
Creamery Company, and Elmer Smith, general attorney, IIli- 
nois Central. 

Mr. Schwietert has called a general meeting of members 
of the association in the Chicago district, who may be inter- 
ested in the formation of a Chicago chapter. The meeting will 
be a luncheon affair in the Traffic Club of Chicago private 
dining room October 20. 


TRUCK WAGE NEGOTIATIONS 
The conference of the North-Central Over-the-Road Coun- 
cil, International Brotherhood of Teamsters, and the sub-com- 
mittee of motor carrier employers, suspended September 22, 
will be resumed October 2 at the Merchandise Mart, Chicago 
(see Traffic World, September 23, p. 664). John Bridge, chair- 
man of the employers group, said announcement of the truck 
wage agreement may be forthcoming October 3. 
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MOTOR ACT PROSECUTIONS 


The Commission, according to a statement by Secretary 
Bartel, has been advised of the successful conclusion of a unique 
case under section 213 (b) (1) of the motor carrier act at 
Oklahoma City, Okla. Participants in an alleged illegal scheme 
for effectuating or participating in accomplishing the control 
or management in a common interest of two motor carriers 
engaged in interstate commerce have pleaded guilty to an 
information alleging violation of that part of the law which 
forbids such unification of carriers by means of a hoiding com- 
pany or the use of common officers, without authority from the 
Commission. 

King M. Fisher, Jake J. Sokolosky and Mrs. Ila M. Hanger 
pleaded guilty to one count alleging effectuation of such con- 
trol or management. Each was fined $25 and costs. Secretary 
Bartel’s statement described as follows the transactions that 
brought about the prosecution: 


King M. Fisher, of San Antonio, Tex., on December 16, 1938, was 
the owner of Fisher Truck Lines, a motor carrier, engaged in interstate 
commerce. On the same date, Jake J. Sokolosky and Mrs. Ila M. 
Hanger, of Oklahoma City, Okla., were the owners of a partnership 
engaged in the transportation of property by motor vehicle in interstate 
commerce, known as Midwest Transportation Co. These individuals 
caused to be organized on December 16, 1938, an Oklahoma corpora- 
tion, Midwest Transportation Co., Inc., and transferred to the corpora- 
tion all of the vehicles formerly belonging to the partnership known 
as Midwest Transportation Co. Fisher was issued 51 per cent of the 
corporate stock and was placed in sole charge and control of the 
motor carrier operations of the newly organized corporation. No appli- 
cation was made to the Interstate Commerce Commission for authority 
to effect this change in the control, management or ownership of the 
Midwest Transportation Co., nor was any application made to it for 
authority to transfer to the corporation any of the claimed operating 
rights of the partnership. 

The Midwest Transportation Co., Inc., operated as a common car- 
rier of property by motor vehicle within and between the states of 
Oklahoma, Missouri, Illinois and Texas, from December 16, 1938, until 
the latter part of January, 1939. The corporation was named as prin- 
cipal in an information containing eighteen counts, charging it with 
operating as a common carrier without a certificate of public con- 
venience and necessity, without having filed tariffs and without having 
filed certificates with respect to cargo insurance. In each of the afore- 
said violations King M. Fisher, Jake J. Sokolosky and Mrs. Ila M. 
Hanger were charged as aiders-and abettors of the corporation. On 
September 15, 1939, a plea of guilty was entered by the corporation and 
the three individuals to all counts of the information, and each de- 
fendant was fined $25 on each of the first five counts and $1 on each 
of the remaining thirteen counts, plus costs. 


The Commission has been advised that Judge Nelson 
McVicar has imposed a fine of $100 on Charles R. Pritts, of 
Stahlstown, Pa., on a plea of guilty in the federal court for 
the western district of Pennsylvania to 24 counts of an informa- 
tion charging the granting of concessions, operating without 
authority, and operating without. complying with regulations 
relating to insurance, in violation of the motor carrier act, 
according to a statement by Secretary Bartel. The fine was 
imposed on only one count and the defendant was placed on 
probation for two years, said the statement, adding that the 
court suspended sentence on the remaining 23 counts for a like 
period. 

Pritts, the statement said, was engaged in interstate opera- 
tions as a common carrier between Baltimore, Md., and points 
in Pennsylvania. On September 15, 1936, it said, Pritts filed 
an application to substitute himself for the grandfather rights 
of Hobert Porterfield, of Kregar, Pa. It said the application 
was dismissed February 14, 1938. The offenses charged in the 
information were committed with respect to the transportation 
by defendant as a common carrier of sugar from Baltimore to 
points in Pennsylvania. 

Fines of $150 each have been imposed on Bruce Allen and 
Harry McCoard, Jr., both of Provo, Utah, on pleas of guilty in 
the federal court for the district of Utah, central division, to a 
criminal information charging violations of the motor carrier 
act, according to a statement by Secretary Bartel. The informa- 
tion charged Allen with operating as a contract carrier of gaso- 
line from Cheyenne, Wyo., to Provo, without authority, without 
having filed schedules of minimum rates, and without compli- 
ance with insurance rules and regulations. McCoard, a shipper, 


was charged with aiding and abetting the carrier in the opera- 
tions. 


According to another statement by the secretary, fines 
aggregating $400 have been imposed on H. G. Branch, John W. 
Priddy, Jr., and T. Beverly Biggs, all of Lumberton, N. C., on 
pleas of guilty in the federal court for the eastern district of 
North Carolina, to an information charging violation of the 
motor carrier act. Branch was placed on probation for one year. 
The information, said the statement, charged Branch, a motor 
carrier, Priddy and Biggs, officers of the Lumberton Tobacco 
Redrying Co., the shipper, with aiding and abetting the carrier 
in six counts for violating section 217(d) of the act and in six 
counts for violating the Commission’s insurance regulations. 
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The court, according to the statement, was informed at the 
time of sentence that Branch was a common carrier, had never 
operated more than three or four trucks; that Priddy and Biggs 
were officers of the Lumberton Tobacco Redrying Co., the ship- 
per; that Branch transported redried tobacco for the shipper 
and at the time had not filed a tariff of his rates with the Com- 
mission or complied with insurance regulations; that he had 
been warned by the Commission of the unlawful operations; 
that Priddy and Biggs had been notified that Branch had not 
filed a tariff and had not complied with insurance regulations, 


TRUCK LOADINGS 


Stimulated by seasonal business improvement, movement 
of revenue freight by motor trucks reached a new peak in 
August, according to the American Trucking Associations, Inc. 

“The survey, based on comparable reports received from 
191 motor carriers in 36 states, revealed that truck loadings 
in August were heavier than in any single month since January, 
1937, when computation of national averages was undertaken,” 
says the A. T. A. (see Traffic World, Sept. 23). “August load- 
ings were 17.8 per cent over July of this year, and 24.7 per 
cent above the figure for August a year ago. 

“The 191 reporting carriers transported 1,007,851 tons of 
freight last month, as against 855,545 tons in July, and 807,963 
tons in August, 1938. 

“The August figures represent an increase of 26 per cent 
over the 1936 monthly average of the reporting carriers. The 
ATA truck loadings index figure for August, 1939, computed 
by taking the 1936 monthly average to represent 100 per cent, 
was 126.02. This compares with an index figure of 113.56 for 
July of this year, and 107.73 for August, 1938. 

“General merchandise, accounting for a little more than 
73 per cent of the total tonnage reported for August, showed 
an increase of 13.6 per cent over the previous month, and a 25 
per cent increase over August, 1938. The majority of mer- 
chandise haulers reporting increases attributed the improve- 
ment to a general upswing in business. 

“Despite the general increase in movement of general mer- 
chandise, a few carriers reported decreases occasioned by rail- 
road rate reductions, particularly in Southwest territory, and 
unexpected suspension of operations due to labor troubles. 

“Petroleum products represented 13 per cent of the total 
tonnage reported, and showed increases of 14.9 per cent and 
26.3 per cent, respectively, over July, 1939, and August, 1938. 

“Due largely to factory shutdowns in preparation for pro- 
duction of new models, transportation of automobiles in August 
declined 37.5 per cent under the previous month. The current 
figure, however, was 33.3 per cent ahead of August, 1938. 

“Movement of iron and steel showed increases of 10.7 per 
cent over July and 20.1 per cent over the corresponding month 
last year. Nevertheless, traffic falling within this classification 
continued 20.2 per cent below the 1936 monthly average. 

“Included in the total tonnage reported were figures on 
special and seasonal movement of tobacco, textile products 
and household goods. These groups reported combined in- 
creases of 38.3 per cent above July and 22.4 per cent above 
August, 1938.” 


HOEY CERTIFICATE LITIGATION 


Three judges in the federal district court at Chicago, Sep- 
tember 27, held a hearing on a motion for an injunction to 
restrain the Commission from interfering with certain common 
carrier motor truck operations of James F. Hoey, doing busi- 
ness as the Midland Service Company, for which the Commis- 
sion, in MC-3005, had refused to issue certificate. The hearing 
took place before Judges P. L. Sullivan, O. J. Kerner, and 
J. P. Barnes (see Traffic World, September 16, p. 599). 

L. C. Whitman, for Hoey, has already filed an appeal with 
the Supreme Court and is now seeking the restraining order 
against the Commission to protect Hoey against “irreparable 
damages” to his business pending a decision by the higher court. 

As a reason for opposing the motion for a stay, E. M. 
Reidy presented the fact that the Commission’s decision was 
unanimous in denying the petition, leaving no room for a con- 
flict of opinion which Mr. Whitman claimed existed. Mr. Reidy 
quoted from the case of the Virginian Railroad vs. United 
States (272 U. S. 658) to show that alleged irreparable dam- 
age was not sufficient ground for granting the say, and that 
the mere appeal of a case to a higher court did not constitute 4 
right to an injunction. 

The judges took the case under advisement. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following moto! 
carrier cases: 


MC 95583, Kenneth C. Surratt, common carrier application. 
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INDIANA MOTOR TRAFFIC MEETING 


(Special Correspondence from Indianapolis, Ind.) 


Highlighted by a driving rodeo and a campaign for safety 
and cooperation, the Indiana Motor Traffic Association staged 
September 22 and 23 one of its most successful conventions at 
the Antlers Hotel, Indianapolis, Ind. The convention took stock 
of the mistakes made at the last meeting of the Indiana legis- 
lature, but contented itself with the knowledge that, for the 
first time in its history, the association was on the offensive 
and not the defensive. Every bill that was inimical to the truck 
industry was defeated. However, the association admitted that 
pills designed to relieve the truck industry of some of its bur- 
dens were defeated. Steps were taken at the meeting to in- 
crease the membership so that at the next session at least 25,000 
members, active and sustaining, will be in position to talk to 
those who make Indiana laws. 

Murril Meadors, Salem, Ind., president of the Salem chap- 
ter of the organization, was elected president. He succeeds 
Cc. W. Clever of Indianapolis. Other officials will be elected 
at a meeting of the executive board. 

Plans were outlined for a six weeks’ membership drive to 
start October 1 and continue to November 10. The Fruehauf 
Trailer Company has donated a trailer as the first prize, and 
fourteen other prizes will be given at the close of the campaign. 
The campaign is primarily for sustaining memberships that will 
be impressive in a legislative campaign. As outlined by Ryan 
B. Hall, managing director of the association, the state, under 
the ten chapter captains, has been divided into 33 districts, 
each district to have a leader named by the chapter as captain 
of that section, each district will name a county chairman, 
and each county chairman will select his own workers. Quotas 
have been fixed for the various chapters, Indianapolis being 
high with 8,000. 


Resolutions Adopted 


Included in the resolutions was one pledging support of the 
organization to the Truck Owners of Indiana. Another favored 
the strict enforcement of all motor laws. Another condemned 
the passage of all special taxes against truck owners, classify- 
ing them as vocational and discriminatory. This resolution 
urged that, if necessary to have more revenue for the building 
and maintenance of highways, more tax should be put on the 
sale of gasoline rather than special taxes against car and 
truck owners. 

Highway Safety 


Speaking on “An Alarming Social Problem — Highway 
Safety,” Dr. B. L. Corbett of Milwaukee, Wis., declared that, 
“of the many social problems facing the country, the problem 
of traffic safety ranks near or at the top and affects every 
man, woman and child.” 

He pointed out that traffic regulation and control has not 
kept pace with the automotive industry. “To me there is noth- 
ing extraordinary in the fact that 33,000 persons were killed in 
traffic accidents last year,” he asserted. ‘What is really aston- 
ishing is that the figure was not 330,000, for careening about 
the country are thousands of rattle-trap automobiles manned by 
an equal number of daredevils who have no regard for human 
life.’ He urged that traffic supervision become an integral part 
of the city government as one of the best methods of reducing 
the traffic death toll. He cited examples of major industries 
that have reduced the number of industrial accidents through 
carefully planned campaigns. He told of work done in Mil- 
waukee and showed that after safety had been taught in the 
city schools, the city went for ten and one-half years without 
a child killed on the way to or from school. He showed that 
last year 82 per cent of the traffic deaths were persons more 
than 40 years of age, who never had had the benefit of safety 
instruction in the school system. 


Drivers’ Rodeo 


From a public interest viewpoint the drivers’ rodeo was 
outstanding. It was held on one of the cross streets through 
the World War Memorial, near the hotel, and drew hundreds 
of spectators. Contestants, all truck drivers, were questioned 
first on their knowledge of state and interstate traffic regula- 
tions; they then were taken to a piece of equipment and told 
to inspect it just the same as if they were going to take it 
out on a run. Then they were required to park a 24-foot 
trailer in a space 27 feet long and, last, were required to park, 
with endgate at the curb in a space 10 feet wide. The actual 
driving was by stop-watch. Walter Cline of Indianapolis, driver 
for the Michigan-Indiana Trucking Company, was declared 
champion in the finals and won an all-expense trip to the 
national competition in October at the A. T. A. convention. 


Union Scale 


John Bridge, chairman of the 11-state area conference com- 
mittee, which has been negotiating a new union scale, flew down 
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from Chicago and got the approval of the organization to pro- 
ceed with negotiations as tentatively outlined by him. The con- 
ference is trying for a 2-year contract and there appear to be 
no major changes for the first year. The “peddler” run hour 
rate the first year is stepped up to 65 cents an hour from 
60 cents and the contract will provide for 70 cents an hour 
the second year. The long haul rate rernains at 2% cents a 
mile for the first year and: jumps to 3 cents a mile for the sec- 
ond. Layover time will be reduced to 12 hours from 16 cents 
for the first year and likely will be further reduced to 10 hours 
the second year. 


Safety Contest 


The Globe Cartage Company, of Indianapolis, won first 
prize in Class A rating in the safety contest. The company’s 
drivers drove more than a quarter of a million miles with only 
one chargeable accident. In Class B, the Fall City Transport 
Company, Jeffersonville, Ind., received first award, with a sec- 
ond award going to the Kroger Grocery and Baking Company. 
Class C was won by the Gary Warehouse Company, with second 
going to the B. B. & I. Motor Freight of Bloomington, Ind. In 
Class D no entrants had accidents and the award was made on 
safety programs and instruction. First went to the Zellers 
Transport Company, Laporte, Ind., and second to the Smith 
Trucking Company, Bluffton, Ind. 

A safety forum roundup was held the first afternoon, with 
H. H. Kelly, chief, section of safety, bureau of motor carriers 
of the Interstate Commerce Commission, in charge. He de- 
clared that the accident curve for the country had turned up- 
ward in recent months. Fred Cohart, of the Globe* Cartage 
Company, said his organization was bending all its efforts 
toward more cooperation on the part of the driver. He said 
his company insisted on intelligence for drivers first. They 
are required to know the state and interstate regulations and 
speed is penalized by a fine of 50 cents a mile over 40 miles 
an hour. The fines are turned over to a hospital for crippled 
children. Speeders have been reduced to about two a month. 

The question of physical examinations was discussed fully. 
Most of the impromptu speakers said their companies had phys- 
ical examination requirements. Mr. Kelly said generally the 
truck industry was far behind the procession in physical exam- 
inations; that 70 per cent of the bus drivers had had physical 
examinations, but only 30 per cent of the truck drivers had. 
He pointed out that the 1940 interstate requirements for exam- 
ination applied only to new drivers. 

Don F. Stiver, superintendent of the. Indiana State Police, 
was a listener at the session. At its close he was presented 
with a large three-layer birthday cake in honor of his 45th 
birthday. 

The question of lights on trucks came up at the session 
and many believed it is possible to have too many lights on 
the rear. It was believed by most that lanterns create a defi- 
nite fire hazard in event of accidents. 

Spacing of trucks on the highway also came in for dis- 
cussion. Mr. Kelly said the Interstate Commerce Commission 
recommended 300 feet or more between trucks. Several of the 
Indiana operators said their individual requirements were 150 
feet or more between trucks and one said his company de- 
manded a quarter of a mile. The practice of trucks following 
each other closely was condemned because of the public 
antipathy against such practice. 


Accidents 


Fay Langdon discussed what the driver should do at the 
scene of the accident. He said his drivers were instructed first 
to light fuzees, then take care of the injured, if any. First aid 
kits are available at all times and his drivers are instructed 
regularly in first aid treatment. 

One operator demanded to know how the driver could be 
expected to have much regard for rules when an insurance 
company would double-cross him. He told of a case in his 
own company where the driver was stopped outside Effingham, 
Ill. The driver was informed that an accident had occurred 
and was asked if he would take one of the victims into Effing- 
ham. He consented and when Effingham was reached, the 
rider told the driver he would drive no more trucks. The rider 
was an inspecotr for an insurance company. 

Mr. Stiver said that, while the national accident curve was 
going upward, the Indiana curve continued to sink. He said 
the state was 9 per cent under last year for the first eight 
months. “I wish every driver of passenger cars, busses or 
trucks could be at this meeting,” he said. “If they were, my 
troubles would be over. You men go far beyond the law. You 
say 40 miles an hour for speed. The state says 45 miles. You 
say 500 feet between trucks and the state says 150 feet.” He 
said the state was issuing two pamphlets, one for drivers and 
one for owners which was further to aid safety. 

In discussing fire hazards, Mr. Cohart said at least 25 per 
cent of fires were caused by overturn of equipment. He said 
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his company once took off the side tanks of gasoline, but had 
reinstated them and equipped them with a mercury switch, 
which automatically cut them off and eliminated fire hazards 
when the truck or trailer had tilted to a certain angle. 

In closing the session, Mr. Kelly said the hours of service 
regulation was here to stay—ten hours a day and 60 hours a 
week. He declared that “murderous” hours were gone forever. 
Also he declared that the only opposition came from unorgan- 
ized groups of operators. 

Taxes 


Claude H. Anderson, Indianapolis attorney and authority 
on taxation, was one of the speakers the second day. “Even 
as Cato the elder ended each speech with ‘Carthago delenda 
est,’ so should each truck operator greet another with “Taxes 
should be reduced,’” he said. “Taxes should be equitably lev- 
ied. The truck industry is the highest taxed in the United 
States. In addition to paying all the taxes levied on every- 
body, including real and personal property, United States in- 
come, state gasoline tax, gross income tax, the truck industry 
pays more than the ordinary citizen for its license plates. It 
pays federal excise tax on the vehicle, a tire weight tax, it pays 
a P. S. C. I. filing fee, a P. S. C. I. registration tax, it pays for 
the automobile signal gadget and it pays an alcohol transporta- 
tion charge. 

“Figures show that the truck industry pays 47.6 per cent 
of its physical valuation for taxes. This is all out of line. 
If it is necessary to raise more revenue for highway construc- 
tion and maintenance, let the gasoline tax be increased. This 
is an equable method of distributing the tax burden for those 
who use the roads. Make all license plates a flat rate.” 


Public Relations 


L. C. Allman, vice-president of the Fruehauf Trailer Com- 
pany, talked on “Public Relations.” “The truck industry,” he 
said, “is just beginning to learn how to protect its own interests. 
State associations are the only line of defense against abuses 
and deserve the support of the manufacturers. It is vitally 
necessary that the manufacturer be interested in those who buy 
and use his equipment.” 

He declared that the average chamber of commerce knew 
far more about railroad problems than of highway haulage. 
He told of a meeting of the Detroit Board of Commerce and 
an advertising campaign that was devoted entirely to the truck 
industry. He said the Wheeler-Truman bill likely would come 
up in Congress again and that the truck manufacturers felt a 
three-man board was not the proper solution to the highway 
haulage problem. 

In his annual address, C. W. Clever declared that the 1939 
session of the Indiana general assembly saw no new laws en- 
acted with reference to the truck industry. He admitted defeat 
on the repeal of the tire weight tax bill and the effort to 
obtain 18,000 pounds to the axle, but said it was the first legis- 
lature that saw the truck industry on the offensive. 

Mr. Hall, in his report, said the session saw more strength 
on the part of truck operators than ever before. He com- 
mented on the work of the various chapters. The last year 
saw 125 new members added to the association. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 368, Glen Delbridge, dba Delbridge Truck Line, con- 
tract carrier application, as of Sept. 11; MC 2024 Sub. No. 1, 
August E. Anderson, Jr., Kankakee to St. Louis extension, as of 
Sept. 11; MC 2817 Sub. No. 2, Walter J. Gilfillan, extension of 
operations, as of Sept. 13; MC 12156, Hugh Scoonover, dba 
American Travel Association, brokerage application, as of Sept. 
12; MC 17565 Sub. No. 1, W. C. Burnett, common carrier 
application, as of Sept. 13; MC 30100, Theodore Bolkema, 
common carrier application, as of Sept. 12; MC 30600 Sub. 
No. 7, Santa Fe Trail Transportation Co., extension of opera- 
tions, Monroe, as of Sept. 5; MC 31334, Louis F. Smith, con- 
tract carrier application, as of Sept. 11; MC 31334 Sub. No. 1, 
Louis F. Smith, dba Smith Transfer, extension of operations, 
as of Sept. 11; MC 41909, Edmond H. Isbell, common carrier 
application, as of Sept. 11; MC 51271 Sub. No. 2, J. O. Cotant, 
dba Cotant Truck Lines, extension of operations, Lemhi River 
route, as of Sept. 8; MC 51271 Sub. No. 3, J. O. Cotant, dba 
Cotant Truck Lines, extension of operations, special commodi- 
ties, as of Sept. 8; MC 75689 Sub. No. 1, Charles F. Hermann, 
extension of operation, as of Sept. 11; MC 88997, Holger Frank, 
common carrier application, as of Sept. 8; MC 89276 Sub. 
No. 1, William Hess, extension of operations, as of Sept. 5; 
MC 89353 Sub. No. 1, Emmet Lee Thompson, dba Thompson 
Coal Co., extension of operations, as of Sept. 11; MC 89432, 
Michael Zinno, contract carrier application, as of Sept. 11; 
MC 89711, Nick Deen, contract carrier application, as of Sept. 
13; MC 89712, Chester C. McIntosh, common carrier applica- 
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tion, as of Sept. 11; MC 90760, Russell D. Enos, contract car. 
rier application, as of Sept. 11; MC 91513, Adolph Legman, 
dba A. Legman Trucking Co., common carrier application, as 
of Sept. 11; MC 95384, Ralph E. Hobbs, common carrier appli- 
cation, as of Sept. 11; MC 95421, Charles M. Dodd, common 
carrier application, as of Sept. 13; MC 95500, Everette Hender. 
son, common carrier application, as of Sept. 13; MC 95800, 
Vernon William Sullivan, dba Sullivan Ice, Coal and Coke, 
common carrier application, as of Sept. 13; MC 95841, Sam 
Oberdan, common carrier application, as of Sept. 11; MC 95842, 
Gaylord B. Miles, dba M. & H. Transfer, common carrier appli- 
cation, as of Sept. 12; MC 100083, Berl Emmett, dba Emmett 
Truck and Transfer, common carrier application, as of Sept. 11: 
MC 100091, Joseph E. Brown, common carrier application, as 
of Sept. 13; MC 100154, Burch Construction Co., contract car. 
rier application, as of Sept. 11; MC 100179, C. Forrest Sorenson, 
common carrier application, as of Sept. 11; MC 100220, Sidney 
Ross Clarke, contract carrier application, as of Sept. 11; Mc 
100244, John Wesley Cook, common carrier application, as of 
Sept. 13; MC 100333, James Riha, dba Riha Cartage Co., con- 
tract carrier application, as of Sept. 11; MC 100420, Arthur W. 
Kelley, common carrier application, as of Sept. 11; MC 100434 
Everett Edward Wade, contract carrier application, as of 


Everett Edward Wade, contract carrier application, as of Sept. 
11; MC 18423 Sub. No. 1, Terence Connell, contract carrier ap- 
plication, as of Sept 14; MC 18562, John Peters, dba Peters 
Southern Express, contract carrier application, as of Sept 7; 
MC 29309 Sub. No. 1, J. O. Murch and Dorothy Murch, dba 
American Transportation Co., extension, California, as of Sept. 
15; MC 37339, P. A. T. Transportation Corporation, common 
carrier application, as of Sept 11; MC 47383 Sub. No. 1, George 
F. Kelly, extension of operations, as of Sept 16; MC 47383 
Sub. No. 2, George F. Kelly, extension of operations, Belle- 
fonte, Pa., as of Sept 16; MC 59096, Tarkio Truck Line, com- 
mon carrier application, as of Sept 8; MC 63288, John Farrell 
Distributing & Forwarding Corporation, common carrier appli- 
cation, as of Sept 15; MC 67281 Sub. No. 2, Lester Burden, 
Forester, Ark., extension, as of Sept 14; MC 70535 Sub. No 
2, Transportation, Inc., common carrier application, Whitmire 
S. C., extension, as of Sept 2; MC 79937 Sub. No. 1, Raymond 
Edwards, dba Raymond Edwards Ice, Coal and Hauling, ex- 
tension of operations, as of Sept 14; MC 74663, A. B. Kennedy, 
dba Kennedy Transfer, common carrier application, as of Sept. 
7; MC 88826, Chester (Ted) Snodgrass, common carrier ap- 
plication, as of Sept 12; MC 89649, Stephen Diviaro, dba S. D. 
Fast Freight, contract carrier application, as of Sept. 11; MC 
89905, Samuel S. Feinstein, dba Philadelphia Storage Co., com- 
mon carrier application, as of Sept 14; MC 89987, Robert F. 
Whitehill, common carrier application, as of Sept. 7; MC 91469, 
Charles Land, dba Charles Land Moving & Express Co., com- 
mon carrier application, as of Sept 14; MC 93143, Louis B. 
McCollins, dba McCollins Transfer Line, common carrier ap- 
plication, as of Sept 12; MC 93436, Vincent S. Spratt, contract 
carrier application, as of Sept. 11; MC 93442, La Verne Gade, 
common carrier application, as of Sept. 12; MC 93709, William 
B. Clark, common carrier application, as of Sept. 8; MC 93869, 
Arthur T. Bethards, dba Art’s Motor Lines, common carrie! 
application, as of Sept 7; MC 93875, Nathan Weinberger, dba 
Weinberger Moving & Storage Co., common carrier applica- 
tion, as of Sept. 5; MC 93971, Edward L. Cody, common car- 
rier application, as of Sept 7; MC 94801, George McBride, Jr. 
contract carrier application, as of Sept. 16; MC 94878, Fannie 
Annuziato & Dominick DiMicco, dba Parkway Coach Co., com- 
mon carrier application, as of Sept. 12; MC 95147, Henry G. 
Beaudoin, common carrier application, as of July 3; MC 95803, 
James Briggenhorst, contract carrier application, as of Sept. 
14; MC 95816, Nelson Siegel, common carrier application, as 
of Sept 12; MC 95827, Carl Crimi, dba Crimi Coal Service, 
common carrier application, as of Sept 12; MC 95878, Addison 
J. Smith, contract carrier application, as of Sept. 15; MC 
95888, Walter H. Lietzke, common carrier application, as of 
Sept. 12; MC 95921, Woodrow Boyce, common carrier applica- 
tion, as of Sept. 14; MC 100023, Joseph Hernick, common cal- 
rier application, as of Sept. 12; MC 100145, Henry Claussen 
and Carl Claussen, dba Carl Claussen & Son, contract carrie! 
application, as of Sept. 14; MC 100171, E. C. Waterbury and 
L. C. Hett, dba Edward Waterbury Trucking Co., contract cal- 
rier application, as of Sept. 12; MC 100177, Agon Haupt, con- 
tract carrier application, as of Sept 15; MC 100183, Frank 
Florio, dba F. & F. Cartage Co., contract carrier application, 
as of Sept 12; MC 100226 Sub. No. 1, Edmund Earl Home!, 
extension of operations, as.of Sept. 8; MC 100266, Sawyer 
Coal and Ice Co., common carrier application, as of Sept. 11: 
MC 100306, Frank’s Trucking Co., common carrier application, 
as of Sept 15; MC 100512, Irvin R. Yoder, contract carrier a? 
plicattion, as of Sept 15; MC-F 830, Oliver Buckingham, pul 
chase, Ear] T. Hagerman, as of Sept 25. 
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PURCHASE OF MOTOR PROPERTY 


With Commissioner Miller dissenting in part, the Commis- 
sion, by division 4, in MC F-808, H. P. Welch Co., purchase, 
E. J. Scannell, Inc., has authorized purchase by the former of 
some operating rights and property of the latter, and excepted 
other rights from the approval. 

According to the report, applicant proposes to provide direct 
single-line service between points in New Hampshire, on the 
one hand, and New York City, on the other. Such traffic, it 
said, Was now moved by applicant to and from Boston, Mass., 
where it was interchanged with other carriers. Unification of 
the rights would also permit collection of shipments in New 
Hampshire later in the day than was now possible and pro- 
vide next-day service to New York City, said the report. Traffic 
originating in New Hampshire destined to Vermont points, 
presently interchanged with other carriers, it said, would be 
handled directly by applicant. Applicant said it expected, as 
the result of the purchase, to handle approximately 10,000 addi- 
tional tons of freight a year, increase its gross revenues by ap- 
proximately $80,000 a year, and better balance its lading be- 
tween Boston and Keene, N. H. 

The report pointed out that vendor would continue operat- 
ing between Boston and Baltimore, Md., and would use the same 
highway as would be used by applicant as a result of the 
purchase. j 

Commissioner Miller said he was unable to agree with the 
majority. The principle here to be applied, in his judgment, he 
said, was both clear and simple. Operating rights may be 
divided or “split,” and one part sold and the other part re- 
tained, says he, provided the sum total of the parts does not 
exceed the whole out of which they were derived. In the in- 
stant case, he said, it was clear that vendor had maintained sub- 
stantially two separate and distinct services since prior to the 
effective date of the motor carrier act. Under the transaction as 
proposed, he said, it would transfer to applicant all rights to 
perform the service provided by its Keene division and would 
continue, in the same manner as heretofore, its operations be- 
tween Boston and Baltimore, but would serve no intermediate or 
off-route points. The fact that applicant pursuant to rights pur- 
chased, would traverse certain stretches of highway over which 
vendor would also continue to operate in conducting its Boston- 
Baltimore operation, he said, was no reason for denying a por- 
tion of the application. He said the operations rising from the 
transaction did not result in the performance by the carriers of 
duplicate service, and cited as controlling, the Commission’s 
decision in New England Greyhound Lines, Inc., Purchase, New 
England, 15 M. C. C. 536. 

The Commission said its findings were subject to such modi- 
fication as might be necessary, following determination of the 
grandfather applications of applicant to insure that any com- 
mon-carrier and contract-carrier operating authority which 
might be held by applicant, should be consistent with the pub- 
lic interest, and with the policy declared in section 202 (a) of 
the motor act, within the meaning of section 210. 


HOUSEHOLD GOODS WEIGHTS AND RATES 

The Commission has denied a petition of the Independent 
Movers’ & Warehousemen’s Association, Inc., for reconsidera- 
tion and reargument and for postponement of the effective 
date of the outstanding order in Ex Parte MC 19, practices 
of motor common carriers of household goods. The Com- 
mission in this proceeding ordered rates on household goods 
to be stated in cents a hundred pounds instead of by the cubic 
foot or any other method. The order becomes effective Octo- 
ber 23. The Independent Movers’ & Warehousemen’s Associa- 
tion, Inc., contended that the Commission’s requirements would 
not bring about the result intended by the Commission (see 
Traffic World, Sept. 16, p. 599). 

The Household Goods Carriers’ Bureau, the procurement 
division of the Treasury Department, and the Interstate Movers 
Tariff Bureau, Inc., asked denial of the association's petition. 

The American Red Ball Transit Co., Inc., of Indianapolis, 
Ind., has asked the Commission for reconsideration and reargu- 
ment and for postponement of the effective date of the out- 
standing order in Ex Parte MC 19. 

The company said it was entirely in accord with the Com- 


mission as to the objectives which underlaid Ex Parte MC 19.. 


But, it said it felt that rules 2 and 3 prescribed by the Commis- 
sion imperiled the very existence of its business and “hence at 
this late date is seeking reconsideration of said order to the end 
that it may be permitted through evidence and argument to 
advise the Commission of the effect of rules 2 and 3.” It said 
it concurred in the plan offered by the Independent Movers’ & 
Warehousemen’s Association, Inc., “that rates be stated in 
amounts per cubic foot of properly loaded van space and not on 


ad other basis,” although it was not a member of the associa- 
ion. 
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The constructive weight provision in rule 3 of seven pounds 
a cubic foot of properly loaded van space, the company said, 
did and would change the rate level. While this provision is 
not mandatory it is the only alternative to seeking out an ade- 
quate scale and will, of necessity, be extensively used, says 
the petition. Even then it presupposes a survey of the ten mile 
radius to determine whether adequate scales are available, con- 
tains undefined variables in “adequate” and point of origin, and 
places on the moving van driver a discretionary responsibility 
which will result in confusion and uncertainty. 

American Red Ball Transit Co., Inc., said the cubic foot of 
properly loaded van space could be readily adopted to present 
tariffs through supplements and rule changes whereas it was 
impossible to translate the present cubic foot estimate basis to 
cents by the pound without both affecting rate levels, and incur- 
ring the cost of preparation of an exhaustive tariff based on 
theory rather than operating experience. Rules 2 and 3 as now 
prescribed, the petition said, substituted new and higher rate 
levels for the reasonable and lawful rates set forth in tariffs 
now on file with the Commission without the finding that those 
rates were unreasonable or unlawful or too low. 


PRIVATE CARRIER REGULATION 


“In response to a large lack of demand but seemingly de- 
termined to prove that a prophet should not be without honor 
in his own country, the examiner in his proposed report recom- 
mends that the Commission find that there is need for federal 
regulation to promote the safety of operation,” says Marion B. 
Pierce in exceptions and brief in support thereof prepared for 
filing in Ex Parte MC 3, in the matter of establishing reason- 
able requirements to promote safety of operation of motor 
vehicles used in transporting property by private carriers, for 
the National Council of Private Motor Truck Owners, in criti- 
cism of Examiner Snow’s proposed report. 

To support the proposition about lack of demand, the doc- 
ument quotes Examiner Snow as saying, at the Minneapolis 
hearing, March 22 “. . . but there don’t seem to be any two 
sides to this proposition . . .”; and in support of the proposi- 
tion about a prophet, the document quotes the examiner as say- 
ing at the Atlanta hearing, May 2, . . . assuming that the Com- 
mission says there is need and they are going to do this. . .” 

As part of a preliminary statement the document says that 
“in view of the several honest errors of omission as well as 
commission into which the examiner has fallen . . . it appears 
necessary to have before us the gradually developed back- 
ground of the hearings, in the light of which the proposed re- 
port should be analyzed; the over-empsasis given some tes- 
timony, and the omission of reference to other testimony may 
thus be understood of not explained.” it adds. 


Mr. Pierce said the purpose of the proceeding was cor- 
rectly stated at the first Washington hearing to be to deter- 
mine first, if there was need for federal regulations to promote 
safety of operation of private carriers of property, and if such 
need be found, to prescribe reasonable regulations. But at the 
New York hearing the examiner, according to that preliminary 
statement, said, ‘this proceeding is to determine first that there 
is need; if need therefor is found, to prescribe the regulations.” 
Mr. Pierce further quoted the examiner as saying at that hear- 
ing, “I admit, in fact, I assert that as a result of this hearing, 
if we cannot find there is need for regulation of private carriers, 
then the Commission has no power to prescribe’; also that, 
“the Commission has taken such steps as it felt that it could 
to see that evidence of the need will be presented in the hear- 
ings as we proceed.” 


The exceptions and brief set forth that the analysis of the 
proposed report, in the light of the testimony, convinced the 
representative of the private carriers, “that it was prepared 
with the honest conviction on the part of the examiner that 
there is need of federal regulation; that conviction was very 
largely based upon the prescription of such regulation for com- 
mon and contract carriers and the omission of failure of par- 
ties, whose testimony was directed to show that there is no 
need of federal regulation to show why the prescribed regula- 
tions should not be made applicable to private carriers.” But, 
says the argument, “this logic is wholly faulty here; it pre- 
sumes the existence of need and places upon the private car- 
rier the burden of showing that regulations prescribed for 
common and contract carriers, after Congress had determined 
a need for their regulation, should not be applied to them, the 
private carriers.” : 

The conclusion stated in the exceptions is that the Com- 
mission should discard the proposed report and examine the 
issue and the evidence anew. 

“A study of the transcript discloses,” says the argument, 
“that before the evidence was in, the examiner suggested limit- 
ing it to what would be reasonable regulation for the private 
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carrier; and that by the time the final hearing was reached he 
was satisfied what the Commission’s finding on the question 
of need would be. 

“Therefore, his proposed report could not be a weighing 
of the evidence. Naturally it would be, as we submit it is, a 
marshalling of the evidence upon which a finding of need could 
be based and supported upon review. 

“This is not to be considered an intimation of bias or in- 
tellectual dishonesty. It is a frank recognition of the natural 
reaction of mind to a conviction which had become fixed—of 
the honest and unconscious wish to justify, to confirm that 
conviction.” 


EXCEPTIONS TO MOTOR REPORTS 


MC 17751 Sub. No. 1, Price Bus Co., extension of opera- 
tions, Connecticut and Massachusetts. Time for filing excep- 
tions to recommended order extended to October 16. 

MC-F 875, Harris Brothers Transfer Co., purchase, Glos- 
son-Hancock, Inc. Time for filing exceptions to recommended 
order extended to October 2. 

MC C-74, Mid-Western Motor Freight Tariff Bureau, Inc., 
vs. Barbour Transportation Co., Inc. Time for filing exceptions 
to recommended order extended to September 30. 


MOTOR CARRIER REORGANIZATION 


Motor carriers that have inquired as to what they must 
do in the event they desire to reorganize their affairs under the 
national bankruptcy have been advised as to the paper work 
they must do under the regulations of the Commission to ini- 
tiate and carry forward such proceedings. The chief of such 
requirements, as in the case of railroads, is the filing of a 
petition setting forth the desire and of the plan the applicant 
desires adopted. The petition is to be backed up with data as 
to proceedings before the court of competent jurisdiction and 
the disclosure of facts about the assets and liabilities and what 
is proposed as to the issuance of securities, etc. 


TEMPORARY MOTOR OPERATION 


In MC F-1000, T. S. C. Motor Freight Lines, Inc., purchase, 
Merchants’ Fast Freight Service, Inc., the Commission, by di- 
vision 4, has authorized, for a period not exceeding 180 days, 
temporary lease of operating rights of Merchant’s Fast Freight 
Service, Inc., of Monroe, La., by T. S. C. Motor Freight Lines, 
Inc., of Houston, Tex., at a total rental not exceeding $500 a 
month. 

In MC F-1010, United Transports, Inc. (Delaware), pur- 
chase, W. O. Hawkins, the Commission, by division 4, has au- 
thorized, for a period not exceeding 180 days, temporary lease 
of operating rights and property of W. O. Hawkins, of Joplin, 
Mo., dba W. O. Hawkins Transport Co., by United Transports, 
Inc. (Delaware), of Oklahoma City, Okla., at a total rental not 
exceeding $100 a month. 


HIGHWAY-RAILROAD GRADE CROSSING ACCIDENTS 


Fatalities resulting from highway-railroad grade crossing 
accidents in the first half of 1939 totaled 680, a decrease of 16 
fatalities compared with the corresponding period last year, 
according to the safety section of the Association of American 
Railroads. 

“In the first six months of this year 1,846 persons were 
injured in such accidents, compared with 1,962 in the cor- 
responding period of 1938,” says a statement by the safety sec- 
tion. “Accidents at highway-railroad grade crossings in the 
six months’ period this year totaled 1,605, a decrease of 46 
compared with the same period last year. 

“In the month of June alone, there were 102 fatalities 
resulting from highway-railroad grade crossing accidents, a 
decrease of four compared with June last year. Persons injured 
totaled 224 compared with 279 one year ago. Highway-railroad 
grade crossing accidents in June this year totaled 222, com- 
pared with 242 in June one year ago.” 


INTERCHANGEABLE SCRIP BOOKS 


The Commission, by division 2, in MC C-148, interchange- 
able scrip books, has instituted, on its own motion, an investi- 
gation into and concerning the reasonableness and lawfulness 
otherwise of the fares, charges, rules, regulations and practices 
applicable to the sale and honoring of scrip books, script books, 
scrip certificates and interchangeable scrip books published in 
tariffs of various motor passenger carriers. The investigation 
covers All American Bus Lines, Inc., tariff MP-I. CG C. 28, 
Edwards Motor Transit Co., Inc., MP-I. C. C. 9, Vermont 
Transit Co., Inc., MP-I. C. C. 12, Agent Charles R. Deisher’s 
MP-I. C. C. 7 (Agent C. H. Tolman’s series), and Agent L. G. 
Markel’s MP-I. C. C. 51, and is with a view to making such 
findings in the premises and prescribing such just, reasonable 


The Traffic World 





Vol. LXIV, No. 14 


and otherwise lawful fares, charges, rules, regulations and 
practices, if any, as the facts and circumstances shall appear 
to warrant. All common carriers participating in the men. 
tioned fares, practices, etc., have been made respondents. 
The proceeding has been assigned for hearing, November 
a = _ Sherman Hotel, Chicago, Ill., before Examiner ¢. 
arofalo. 


CENTRAL STATES MOTOR RATES 


The Central States Motor Freight Bureau, Inc., has filed 
an amendment to its fourteenth petition for amendment of the 
minimum rates prescribed by the Commission in Ex Parte MC 
21, motor carrier rates in central territory. This amendment 
to the petition is of the character of the application for revi- 
sion of motor rates in that territory (see Traffic World, Sept. 
23, p. 665). It asks permission to make changes in the rates 
as prescribed on many commodities. It is a document of 116 
pages, — under railroad practice, would be filed in the form 
of a tariff. 


RESTRAINS BEN’S TRI-STATE MOTOR 


Ben’s Tri-State Motor, Inc., was restrained from further 
operation on routes between Chicago and Indianapolis by Judge 
Michael Igoe in the federal district court at Chicago, September 
28, for failure to have on file with the Commission any tariff 
showing rates and charges for such shipments since August 26. 

C. A. Smith, attorney for the Commission, said Ben’s Tri- 
State carried 23 shipments, with a total compensation of $120.97, 
without notifying the Commission of such transportation, in 
— of sections 222 (b) and 217 (d) of the motor carrier 
act. 

Arthur Chittick, representing the defendant, said in court 
that tariffs would be filed with the Commission. Some of the 
articles carried in the 23 shipments were tire casings, fresh 
and salted fish, steel wool, rough forgings, agricultural imple- 
ments, and fresh meats. 


INTERCOASTAL CHARTER OPERATION 


The Maritime Commission has authorized the Matson Navi- 
gation Co., of San Francisco, Calif., sole owner of the sub- 
sidized Oceanic Steamship Co., to charter the steamship 
“Kailua” to the American-Hawaiian Steamship Co., in inter- 
coastal operation for one round trip voyage from the Pacific 
coast to the Atlantic coast and return. The commission’s ac- 
tion followed a brief hearing, September 25, on the Matson 
application. 

Examiner C. H. McDaniels and Attorney Ralph K. Chase 
conducted the commission’s hearing. Richard D. Daniels, Wash- 
ington attorney for and assistant treasurer of the Matson com- 
pany, urged approval of the application, which was contained 
in a telegram sent to the commission by F. A. Bailey, vice- 
president of the line. Mr. Bailey said that immediate execution 
of the charter was urgently needed to relieve emergency condi- 
tions now existing in the trade on account of the impossibility 
of otherwise obtaining adequate tonnage for the transporta- 
tion of refined sugar from the Pacific to the Atlantic. He said 
that under the terms of the proposed charter, either party was 
privileged to terminate the agreement on the completion of dis- 
charge at the Atlantic coast destination port. According to Mr. 
Bailey’s telegram, the vessel would be operated in accordance 
with American-Hawaiian’s freight tariffs on file with the com- 
mission, and that the charter would not result in unfair com- 
petition against any present intercoastal operator and would 
not be prejudicial to the objects and policies of the 1936 act. 

No objections to the charter, either by intercoastal carriers 
or Otherwise, were offered. Donald S. Morrison, vice-president 
of the American-Hawaiian, said that that company had been 
requested by a California~-Hawaiian producing concern to move 
a great volume of refined sugar eastbound, and that there was 
practically no intercoastal vessel available for the transporta- 
tion “at this time.” He asserted that no other operator could 
be located for movement of the sugar within the time limit 
fixed by the producer. 


BOOKLET ON EXPORT PACKING 


To assist export shippers in finding methods and devices 
for protecting export packages, the Acme Steel Company has 
issued a 24-page book illustrating and describing materials, 
methods, and devices. The book illustrates methods of box 
strapping and the tools necessary to apply such protection. 
It also describes nail-on types of strapping for use on packages, 
requiring inspection en route. Strapping for bales, barbed box 
straps for crate corners, corrugated wood joint fasteners, 
carton stitching wire, and steel strap seals are among the 
other things described. 
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OCEAN SHIPPING CONDITIONS 
The Traffic World New York Bureau 


The outlook for shippers and exporters of goods to Europe 
and South America as the reaction to the war in Europe, was 
the topic of a round table discussion September 26 at a meeting 
of the Export Managers’ Club. President H. C. Gimberling, of 
Sherwin Williams and Company, presided. 

While there was undoubtedly a shortage of space on Amer- 
ican vessels there was still room to be obtained for shipments 
of goods on British ships and those of other lines, it was re- 
ported. In the case, however, of the British ships it was under- 
stood that shipments were accepted without any guarantee as to 
the date of sailing. 

One exporter, in relating his experiences in shipping goods, 
said that, while there was a shortage of space on American 
vessels, it chiefly applied to shipments of large volume and he 
had no difficulty of placing a case or two of goods on such ships. 

Frank R. Doty, of the National Carloading Company, and 
Frank Lesser, of the International Freighting Corporation, an- 
swered questions from the floor by export managers and ship- 
pers. Mr. Doty declared that his company had been successful 
in shipping goods abroad in quantity and in the case of some 
firms that had orders to ship goods he managed to place res- 
ervations for cargo space ahead of time. 

It was reported also that, while shipping conditions were, 
in some respects, almost as backward as in the last World War, 
when it took a long time in some cases to get goods picked up, 
yet today the position was somewhat different. On the surface, 
Mr. Doty said, it looked as if things would gradually improve 
and go ahead without severe hardships. As to the demand for 
goods by France and England, he pointed out that those coun- 
tries had been preparing for the war emergency for a year and 
that they had stocked considerable supplies. In the opinion of 
the speaker, the demand for space for smaller and lighter 
articles would eventually be shut off. He said it was difficult 
to ship to Germany because of the English and French blockade. 
Goods could be shipped to Greece, he said, in answer to a ques- 
tion, but there was little being consigned there. He said that he 
advised those who needed cargo space to keep persistently after 
it and they might be more successful in getting it than they at 
first thought. 

Generally speaking, Mr. Doty said he believed it would be 
found that shipping conditions would improve instead of getting 
worse. 

As to war risk insurance, it was stated that it should 
always be stipulated that it must be paid for by the buyer. 

As for ocean freight rates, Mr. Doty said he thought they 
would continue to soar but that under present conditions it 
could not be helped. He considered that, in the past, they had 
not been too high. It was also brought out that a steamship 
company could raise rates overnight and without 15 days’ notice. 

There were many questions arising today, Mr. Doty said, 
that could not now be answered because tomorrow the situation 
might be changed entirely. 

“As there is a scarcity of tonnage,” Mr. Doty said, “it be- 
hooves the shipper to get his application in early for space and 
ahead of time, even when shipping to South America, since it 
takes time to get clearance papers and go through a lot of other 
technicalities now before goods are accepted for shipment and 
a may can sail. It is necessary that your papers are quite in 
order.” 

As for the effect of the amendment to the neutrality act 
that may be enacted by Congress, Mr. Doty was somewhat 
doubtful. He replied that it was hard to say what was going 
to happen to the American merchant marine which the country 
had been trying so hard to build up. 


Chairman Gimberling said it should be the aim in the sale 
of goods to make both the buyer and seller satisfied and that 
the seller, if anything, should go out of his way to aid the buyer 
in every respect and thus build up a spirit of goodwill. 

The American Caribbean Line announced September 25 
that freight rates to Paramaribo, Netherlands, Guiana, Cayenne, 
and St. Laurent, French Guiana, would be advanced 25 per 
cent, effective on that date. 


Ocean Rates 


In meeting protests by shippers, the 14 lines operating from 
New York and other north Atlantic ports to the River Plate and 
Brazil on September 28 announced that they had decided to 
modify their action of September 19 when they advanced freight 
tates approximately 25 per cent on tariff or non-contract items, 
to become effective October 1, in order to meet higher operat- 
Ing costs. The Maritime Commission had ordered an investi- 
gation of this sudden high increase in rates. 

Accordingly, announcement was made on behalf of the 
Carriers comprising the U. S.-River Plate and Brazil Confer- 
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ences meeting September 27 of an agreement to increase tariff 
and non-contract rates 20 per cent effective November 1 in- 
stead of 25 per cent effective October 1. The announcement was 
also made that at the same meeting it was decided to increase 
contract rates 20 per cent effective December 1. At the Sep- 
tember 19 meeting no action was taken on contract rates. 

The announcement of the conferences made no reference 
to the action by the Maritime Commission. The point raised 
by the protests had been that no war existed with River Plate 
or Brazil countries. 

It was explained that no action was taken on contract rates 
at the earlier meeting out of consideration for the fact of ship- 
pers having contracts. Encountering the conditions making it 
requisite to assess contract shippers higher rates, the decision 
was arrived at at the meeting September 27 to make the 20 
per cent raise and at the same time agreed that tariff and non- 
contract rates should be similar, although contract shippers are 
given the benefit of an additional month’s notice. 

One of the protestants against the previously announced 
increases was the Moore and McCormack Line, agents for the 
Maritime Commission’s American Republics Line and operators 
of a fleet of its own to South America. This line is a member 
of the River Plate and Brazil Conferences. It is believed now 
that since the original increase has been modified the commis- 
sion may be satisfied not to go on with its investigation which 
was ordered on September 15. 

One other change was announced on September 28 in cargo 
war risk insurance rates effective on that date. The paragraph 
concerning “transshipments at United Kingdom and (or) Con- 
tinent of Europe and (or) Morocco” was changed to read as 
follows: ‘“Transshipment at United Kingdom and (or) Con- 
tinent of Europe (including the Mediterranean) and (or) rates 
quoted only on application.” 

The rate on exports from this Continent to the United King- 
dom (including Irish Free State) and Continent of Europe, Cape 
Finisterre to Holland, inclusive; and Norway not south of 
Bergen by the northern route “by other neutral flag vessels not 
calling at belligerent ports’ was reduced from 5 per cent to 3% 
per cent, the rate by “neutral flag vessels (ex United States) 
calling belligerent ports” remaining 5 per cent with the follow- 
ing proviso, however: “Vessels calling at a belligerent port by 
reason of the British Admiralty procedure shall be rated as if 
not calling at a belligerent port.” 

The new freight rates as increased on ships bound for Ant- 
werp and Rotterdam will go into effect October 1. They repre- 
sent a re-rating of individual tariff items, thus the average 
percentage of surcharges cannot be stated generally. On gen- 
eral cargo the rate of $1 a cubic foot is increased to $1.25, or 
from $1.40 per 100 pounds to $1.80. The action of the carriers 
operating to Antwerp and Rotterdam supplemented the 33% 
per cent increase in rates effected September 18 by member 
lines of the conference of the North Atlantic Continental Freight 
Conference. The development was regarded as a forerunner 
to further revisions upward by other trans-Atlantic conference 
lines, although conference officials declined to comment on the 
possibilities of the future. 

The Italian lines announced that, effective immediately. 
the freight rates from the United States to Venice, Trieste and 
Fiume were to be the same as those charged to Naples and 
Genoa, plus the 50 per cent increase recently adopted by the 
conference lines operating to the Mediterranean ports. 

At the same time, advices received in New York told how 
Great Britain had announced new full cargo import rates on 
grain, a movement on the lines taken by the British Govern- 
ment during the World War. 

These “pegged” rates were reported here as from the St. 
Lawrence 4s a quarter, equal to 10 cents a bushel; from Argen- 
tine 32s 6d a ton, equal to 17% cents a bushel; from the Gulf 
4s 9d, equal to 12 cents a bushel; from Australia 45s, equal to 
24% cents a bushel; from South Africa—Capetown to the United 
Kingdom—36s, equal to 16 cents a bushel, and from Durban 
(South Africa) 32s, equal to 15 cents a bushel. 

Exporters in the meanwhile are making strong efforts to 
open up new markets to replace the business that has been lost 
owing to the war in Europe. Importers, it is reported, are mak- 
ing just as energetic attempts as exporters are to develop new 
business. South American countries are listed as being the 
first to increase their orders for American goods. 


Insurance Rates 


War risk insurance rates have been sharply cut for the 
North Atlantic and on Far East cargoes via the Cape, and also 
by British underwriters, according to advices received by New 
York underwriters this week on charges for American flag 
vessels. On the other hand, conference freight rates were 
further advanced on vessels operating from New York and 
other North Atlantic ports to Antwerp and Rotterdam, to meet 
the higher operating costs due to the war in Europe, it was 
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explained. Added to this United States Lines on September 25 
announced that they had increased their passenger fares to 
Europe by 33 per cent. 


Marked cuts in war risk insurance rates as affecting 
cargoes went into effect September 22. Between the United 
States and the United Kingdom (including the Irish Free State) 
and the continent of Europe, Cape Finisterre to Holland, in- 
clusive, and Norway not south of Bergen by the northern route, 
drastic reductions were made. By belligerent flag vessels the 
rate on both imports and exports the rate was reduced from 
7% per cent to 6 per cent. By United States flag vessels the 
rate on imports to this continent was reduced from 2% per 
cent to 1% per cent, but the rate on exports continued at 2% 
per cent. By other neutral flag vessels the rate on imports 
was reduced from 5 per cent to 3% per cent but the rate on 
exports remained at 5 per cent. The rate offered by underwrit- 
ers here underbid the British Government on westbound Amer- 
ican flag vessels. The British rate offered by the War Risk 
Insurance Office was 2 per cent. 


It was stated that these and other rates excluded shipments 
by the U. S. S. R. (Russian) vessels as well as German ships 
and also excluded shipment to, from, transshipped, or calling at 
Germany, U. S. S. R., or their possessions. To and from Den- 
mark, all Norwegian ports south of Bergen and Sweden not 
beyond Malmo, the rates, both on exports and imports, remain 
the same as they have ruled for several days—7% per cent 
by belligerent flag vessels, 3% per cent by United States flag 
and % per cent by other neutral ships. 


To and from the continent of Europe, Gibraltar to Cape 
Finisterre, the rate on both exports and imports by belligerent 
flag vessels has been reduced from 7% per cent to 6 per cent. 
On imports by United States flag vessels the rate goes down 
from 2 per cent to 1% per cent but the rate on exports remains 
2 per cent. On other neutral vessels not calling at belligerent 
ports both export and import rates remain 2% per cent, and by 
neutral flag vessels, except United States calling at belligerent 
ports, 3% per cent. No change was made in Mediterranean or 
in Africa. Rates to and from the Far East were also un- 
changed. 


The Western Hemisphere rates have been somewhat rear- 
ranged, North America (Atlantic and Pacific Coasts) to or from 
South America, Pacific coasts south of Buenaventura; or South 
America, Atlantic coast south of Pernambuco are % per cent 
by United States and Latin America flags; % per cent by other 
neutral flags and 1 per cent by belligerent flags. 

Coastwise voyages between United States Atlantic ports; 
between U. S. Atlantic and Gulf ports; between U. S. Gulf ports 
and between U. S. Pacific ports remain at 5 per cent. 


Canada Atlantic (including Gulf of St. Lawrence) and 
Newfoundland, the rates to and from Canada Atlantic, to and 
from the U. S. Atlantic and Gulf, to and from the West Indies, 
and to and from Canada Pacific are % per cent by U. S. and 
Latin America flags, 4% per cent by other neutral flags, and % 
per cent by belligerent flags. Rates to and from Canada Pacific 
are the same as Canada Atlantic rates. 


Neutrality Act 


Steamship owners are worried over the effects that the 
proposed amended neutrality act may have on their business if 
it is carried as planned by the Senate committee. They say 
it would ruin the transatlantic business. 

Eugene P. Thomas, president of the National Foreign Trade 
Council, said the dislocation of overseas trade “makes it difficult 
to valuate the impact of war on American business. “He does 
not look for an immediate boom in export trade. 


SHIP CONSTRUCTION AWARDS 


The Maritime Commission has announced award of con- 
tracts for the construction of eleven vessels. Four are to be 
built by the Bethlehem Steel Co. at its Quincy, Mass., plant at 
a price of $2,430,000 each. These ships are to be acquired by 
American Export Lines operating between United States north 
Atlantic ports and the Mediterranean and Black Seas. They 
are 475 feet overall; 14,450 tons displacement; with a speed of 
16% knots. 


Three others, a statement by the commission says, will be 
constructed by Bethlehem Steel Co. at its Sparrows Point, Md., 
plant at a price of $2,140,000 each. These ships are to be 
acquired by the Seas Shipping Co., which operates the Robin 
Line running from New York to south and east Africa. They 
are 485 feet overall; 15,200 tons displacement; with a speed of 
15% knots. 

The remaining four (C-3 cargo), continues the statement, 
will be constructed by Ingalls Shipbuilding Corporation, Bir- 
mingham, Ala., at its Pascagoula, Miss., plant at a price of 
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$2,550,000 each. These ships are to be constructed for the Mari- 
time Commission’s account. They are 492 feet overall, 17,600 
tons displacement; with a speed of 16% knots. 

The commission has also announced award of contracts for 
the construction of 6 additional vessels. Two C-2, direct drive, 
Diesel, cargo ships are to be built by the Sun Shipbuilding & 
Dry Dock Co., Chester, Pa., at $2,257,000 each, and four C-2, 
geared, turbine drive, cargo ships are to be built by the Tampa 
Shipbuilding & Engineering Co., Tampa, Fla., at $1,950,000 
each. 

The latter company has informed the commission that it 
will be unable, because of lack of facilities, to build both these 
ships and 5 C-1’s on which it previously bid, says a statement 
by the commission. The commission, consequently, has re- 
scinded its action in connection with the earlier bid, the state. 
ment said. 


The Maritime Commission has announced the award of a 
contract for construction of one single screw, C-3 type, steam 
propelled, combination passenger and cargo vessel to the New- 
port News Shipbuilding and Dry Dock Co., Newport News, Va., 
at a price of $3,630,000. The Newport News bid was made Sep- 
tember 20 on an adjusted price basis. 

The vessel, according to the Commission, is intended for 
the round-the-world service of the American President Lines 
and brings to seven the number of vessels of that type, all of 
which are being built at the Newport News yard. The C-3 
combination passenger and cargo vessel is 492 feet long, has a 
displacement of 16,190 tons, will travel at 16% knots and has 
accommodations for 96 passengers. 





CHARTER OF VESSELS TO U. 8. LINES 


The Maritime Commission has announced the award of 
contracts to the United States Lines for the bareboat charter 
of three steamship lines owned by the commission, the Amer- 
ica France Line, Oriole Lines, and American Hampton Roads- 
Yankee Line, at an aggregate charter hire of $14,009.50 a month, 

Sixteen vessels are involved in the transaction, four of 
which are in the America France Line operating from United 
States north Atlantic ports to French Atlantic and Channel 
ports; four in the Oriole Lines operating from United States 
north Atlantic ports to United Kingdom and Irish ports; and 
eight in American Hampton Roads-Yankee Line operating from 
United States north Atlantic ports to the United Kingdom east 
coast. The charter is for a period of three years, and becomes 
effective immediately. 

All the lines have been operated for the commission’s ac- 
count by the Southgate Nelson Corporation, of Norfolk, Va., 
although until recently the America France Line was under 
operation by the Cosmopolitan Shipping Co. Final action on 
the charter bid was held up because of efforts made in Congress 
to obtain legislation directing the commission to negotiate for 
the sale or charter of the lines with the commission’s managing 
agents, which legislation was opposed by the commission. In 
March the bill passed the House without amendment, and is 
now pending before the Senate commerce committee, a sub- 
committee of that committee having made an adverse report 
to the full committee on a companion bill. 

Although the invitation for bids for the sale or charter of 
the lines makes provision for operating-differential subsidy ap- 
plications to be made by the bidders for either purchase or 
charter, it was understood that the United States Lines made 
no such applications at the time of submitting its bid and that 
none had been made since. This might be taken up at a later 
date in the event the present European war conditions permit 
the continued operation of the lines in view of the impending 
enactment by Congress of neutrality legislation which will pro- 
hibit entry by American ships into combat zones to be desig- 
nated by the President. 

The lines which were put up for sale or charter early this 
year and the bid of the United States Lines, on which the 
award was based, for all three lines, follows: $840 a month 
for the bareboat charter of the steamships Artigas, Capillo, 
Capulin, Independence Hail, Lehigh, Pipestone County, Sarcoxie, 
Satartia and Schodack; $841.57 for the bareboat charter of the 
steamships City of Flint, Cold Harbor, Collamer and Quaker 
City; $1,023.54 for the Liberty, and $1,029.84 for the McKees- 
port and Vincent. 


M. C. ARGUMENT 


The Maritime Commission has assigned oral argument on 
exceptions to the proposed report.in Nos. 519, 520 and 521, 
Waterman Steamship Corporation vs. Arnold Bernstein Line, ¢t 
al., for October 11 in room 7856, Department of Commerce 
building, Washington, D. C. 
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(District Court, E. D. Louisiana.) In libel to recover dam- 
ages for injury to shipment of flour on a steamship, where dam- 
age was brought within clause of bill of lading exempting ves- 
sel from liability for ‘taint,’ burden was on shipper to show 
that there was a casual connection between condition of flour 
on discharge and improper stowage. (The Chester Valley, 28 
Fed. Supp. 290.) 

In libel to recover damages for injury to a shipment of 
flour on a steamship, where bill of lading receipted for the 
flour “in apparent good order and condition * * *,” libelant 
was bound to show by fair preponderance of evidence that flour 
was in actual internal and chemical good condition when deliv- 
ered to steamship.—Ibid. 

Libelant could not recover damages for injury to a ship- 
ment of flour on a steamship where bill of lading receipted for 
flour “in apparent good order and condition * * *,” and libelant 
failed to sustain burden of showing by fair preponderance of 
evidence that flour was in actual internal and chemical good 
condition when delivered to steamship.—Ibid. 


REPATRIATION OF AMERICANS 


The Maritime Commission has been advised by the Paris 
office of United States Lines that it has been impossible to 
fill accommodations aboard the S.S. Shawnee with Americans 
desiring to return from abroad, though the vessel’s sailing from 
La Verdon, France, has been delayed two days to prov:de the 
fullest opportunity for American citizens to obtain immediate 
passage to New York. A statement by the commission says: 


The Shawnee, chartered to United States Lines for the sole pur- 
pose of returning Americans from Europe, can accommodate more than 
500 passengers. Bookings to date, according to the report to the com- 
mission, cover considerably less than that number. 

Three additional ships chartered for this same purpose are now 
on their way across the north Atlantic. They are the St. John, Acadia 
and Iroquois. 

Advices to the commission from abroad indicate that these addi- 
tional ships also may be forced to return home without a full com- 
plement of passengers. 


CLEAN RICE BY WATER 


The Southern Rice Sales Co., of Houston, Tex., has asked 
the Maritime Commission to suspend a tariff of the Newtex 
teamship Corporation, supplement No. 9 to the U. S. M. C. 2, 
publishing increased rates on clean rice, in lots of 1,000 tons 
or more, from Houston, Tex., to New York, N. Y., to become 
effective September 30. The company said that for a number of 
years Newtex had maintained a differential of 7 cents on clean 
rice under rates of their competitive lines which maintained 
semi-weekly sailings. All rice moving through the port of 
Houston, the protest said, originated at interior points beyond 
Houston and Newtex was not a party to through published 
rates from such interior points, and therefore it was necessary 
for them to maintain a proper and just differential under those 
lines which were parties to through, joint and proportional 
rates. The protest pointed out that since Newtex was not a 
party to through rates, it was not in a position to protect 
through rates on clean rice under milling-in-transit, which 
privilege was granted by their competitive lines. 

_ Complainant said that if its reasons before mentioned were 
insufficient for cancellation of the application, it asked that 
the commission suspend the application for at least 60 days. 


SAVE THE EMBARGO ACT 


Editor the Traffic World: 

It has been frequently said in the Traffic World that the 
government is ready, at the first pretext, to take over the op- 
eration of American railroads. The present war crisis and the 
partisanship of the President toward England and France are 
furnishing the needed pretext. 

As soon as: America enters the war, either by supplying 
England and France with war materials or by supplying men, 
the movement for government ownership will be started. We 


og but to look back to the last war to find precedence for 
Is act. 
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With this in mind it should behoove us in the transpor- 
tation field to fight for our own. The most immediate action 
is to demand that Congress retain the embargo on armaments. 
If the railroads believe that they will receive revenue by the 
lifting of the embargo, they are endulging in wishful thinking 
and will shortly come to realize their mistake. 

The railroads should support every act to increase the 
effectiveness of neutrality legislation and to limit the power 
of the President to involve us in a European war and appro- 
priate our railroads. Clyde W. Teter. 

Brooklyn, N. Y., Sept 24, 1939. 


AMEND THE MOTOR CARRIER ACT 


Editor The Traffic World: 

If the boys in Washington have a little extra time on their 
hands during the special session, I suggest they amend the 
motor carrier act to provide a statute of limitations. 

The motors have made vast improvements in their tariffs 
since April, 1936, and more can be made, but forcing them and 
the shippers to keep their records open for six or seven years 
so that the loosely drawn early tariffs can be shot at seems to 
me most unreasonable. 

This is a sword with two edges; the shippers can force the 
carriers to refund overcharges and the carriers can collect 
undercharges from the shippers in accordance with the common 
law in effect in the particular district. 

I would like the reaction of your readers as to where it is 
best to start, as “time’s-a’wastin’!” 

Edward F. Brady, Transportation Counsellor. 

Portland, Ore., Sept. 25, 1939. 


“THE CAMPAIGN OF PUBLICITY” 


Editor, The Traffic World: 

We have been advised by representatives of freight for- 
warding companies that they have succeeded in having letters 
written to the Commission asking it to postpone the effective 
date for the cancellation of joint freight forwarding-carrier 
tariffs, and have been requested to do likewise. 


I am in sympathy with freight forwarders in that I feel 
they perform a much needed service and relieve the carriers 
of the expensive handling of L. C. L. freight. However, I am 
a registered practitioner before the Commission and believe 
that some of those signing letters to the Commission on the 
subject are also registered practitioners, and it seems to me 
that the Commission has the right to expect that at least the 
registered practitioners will have some knowledge of the Com- 
mission’s attitude toward the “Campaign of Publicity” and not 
write the Commission on such matters, much less than to ask 
the Commission to violate the law as set forth in the Commis- 
sion’s decisions. 


The “Campaign of Publicity’ and the Commission’s atti- 
tude in regard to it is fully set forth in The Five Precent Case, 
I. and S. Docket 333, Rate Increases in Official Classification 
Territory, decided July 29, 1914, and reported in 31 I. C. C. 
351, 425, 426 and 427. 


The Commission, on those pages, sets forth what is its 
duty under the law and specifically states: 








The law fixes the standards by which the rates and practices of 
carriers must be judged and the Commission can act only in accordance 
with those standards and after a full hearing; we have no authority to 
approve rate increases with a view of stimulating business. 


With the accute indictment of “The Campaign of Publicity” 
recorded on pages 425, through 427, we believe, as stated above, 
that registered practitioners should have knowledge of that 
decision, respect the Commission’s decision, or, if d’ssatisfied, 
and a party to the case, file their petition in the manner pro- 
vided for in the Rules of Practice and not request the Commis- 
sion to do something illegal, because it may have detrimental 
effect upon some shippers. 


JAMES F. DOUGHERTY, 

Traffic Manager, 

Michigan Paper Mills Traffic Assn. 
Kalamazoo, Mich., Sept. 27, 1939. 


CHANGES IN DOCKET 


Hearings in MC 51658, Subs. 1 and 2, assigned for September 26, 
at Fort Wayne, Ind., were postponed to November 2, at the U. S. 
Court, Fort Wayne, Ind., before Examiner Harrison. 

Hearing in Finance 12387, assigned for September 26, at New Rich- 
mond, Wis., was held in the Councilmen’s Room instead of the Federal 
Bldg. 

Hearing in MC 95871, Sub. 1, assigned for September 26, at New 
Orleans, La., was postponed to a date to be fixed. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same.man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 


lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Tariff Interpretation—Application of Rule 10 of Classification 


New York.—Will you please advise whether it is possible to 
rate a portion of a mixed car at carload rates to a basing point 
and L. C. L. rates beyond? On shipments of canned goods from 
Rochester, N. Y., (Group A) to transcontinental points we have 
found that the Buffalo (Group B) combination is cheaper than 
through rates but the list of articles taking carload rate to 
Buffalo is different than that beyond Buffalo, therefore on some 
articles we use carload rates to Buffalo and L. C. L. beyond. 
Recently one carrier took exception to this method of figuring 
charges, claiming: 


In applying Rule 10 and combination rates, the shipment would be 
subject to carload basis from billing point to final destination, or L. 
C. L. through rate or combination of L. C. L. rates, and not to car- 
load rate to junction point, and L. C. L. beyond. 


We find nothing to support this statement and believe the 
combination rule in the Transcontinental tariff gives us the 
right to apply same rates as applicable if we were to ship the 
car to Buffalo and reship from there, in which case there cer- 
tainly would be no reason why a carload rate would not apply 
on part of the movement and L. C. L. on the balance. 

Answer: We have been unable to locate a decision of the 
Commission in which a similar question has been considered. 
It is our opinion, however, that Rule 10 of Consolidated Freight 
Classification does not authorize the application of a combina- 
tion of carload and less-than-carload rates on a portion of a 
shipment to which Rule 10 is applied. 

Sections 1, 2 and 3 of Rule 10 provides alternative bases 
for arriving at the charges to be applied on a mixed carload 
shipment. Section 3 thereof provides for the application of the 
carload rate and minimum weight for one or more of the 
articles and for the application of the L. C. L. rate on the 
other article or articles. There is no provision for the applica- 
tion of a combination of carload and less-than-carload rate on 
the articles on which the carload rate and minimum weight is 
not applied, and therefore no authority for the application of 
charges determined in this manner. 


Elkins Act—Purpose of 


Colorado.—Question: When a rail carrier pleads the three 
year statute of limitations as a bar to the refund of an over- 
charge on an interstate shipment, why isn’t the carrier in vio- 
lation of the Elkins Act? 

Will you cite decisions controlling ? 

Answer: The purpose of the Elkins Act is to establish a 
rate duly published, known to all, from which neither the ship- 
per nor the carrier may depart. Armour Packing Co. vs. United 
States, 209 U. S. 56, 28 S. Ct. 428. 

The Elkins Act proceeded upon broad lines, intended to 
effectuate the purpose of Congress to require all shippers to 
be treated alike, and that the only rate charged to any shipper 
for the same service, under the same conditions, should be 
that established, published and posted as required by law. The 
intention was to prohibit any and all means that might be 
resorted to to obtain or receive concessions and rebates from 
the fixed rates duly posted and published. Armour Packing Co. 
vs. United States, 209 U. S. 56. 


It was the purpose of the Elkins Act to require the pub- 
lication and posting of tariff rates, open to public inspection, 
and at the service of all shippers alike, to prohibit and punish 
secret departures from the published rates, and to prevent and 
punish rebating, preferences, and all acts of undue discrimina- 
tion. American Exp. Co. vs. United States, 212 U. S. 522, 
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53 L. ed. 635, 29 Sup. Ct. Rep. 315, affirming United States vs, 
Wells Fargo Exp. Co., 161 Fed. 606. 

The retention by a carrier of an overcharge, by reason of 
the bar of the statute of limitation does not fall within prohibi- 
tions of the Elkins Act. As a matter of fact the Supreme Court 
of the United States has held that the lapse of the limitation 
period destroys the remedy for its recovery by the shipper, 
See Kansas City Southern Ry. Co. vs. Wolf, 261 U. S. 133. 
A carrier must plead the limitation period of the statute. See 
National Tube Co. vs. Director General, 129 I. C. C. 515. 


Motor Carriers—State Versus Interstate 


Missouri.—Question: We would appreciate your opinion, 
or any decisions that may have a bearing on the following: 

In the movement, which I shall herewith endeavor to ex- 
plain, there seems to be a difference of opinion as to whether 
said movement consitutes an intra-state or an inter-state haul. 

The shipment in question originated at Kansas City, Mis- 
souri, and was forwarded via truck through Leavenworth, Kan- 
sas, and Atchison, Kansas, to St. Joseph, Missouri, and then 
proceeded on its way to Brookfield, Missouri. 

There are those who are contending that inasmuch as this 
shipment originated in Missouri and was destined to a party 
in Missouri the movement constituted an intrastate haul and 
therefore the Missouri intrastate rate applied, while there are 
others who contend that inasmuch as the shipment moved out- 
side the State of Missouri from Kansas City to St. Joseph, 
Missouri, into the State of Kansas that this constituted an inter- 
state haul, therefore the interstate rate applied. 

If this shipment had moved by rail over the same route 
we do not believe that there is any question but that this was 
an interstate haul, and we would desire to have your advice 
as to whether any exceptions to a movement of this nature 
either through decisions of the Commission or the Supreme 
Court would justify the application of the intrastate haul on 
this movement. 

It is our contention, as we are not familiar with any Com- 
mission decision or Supreme Court action in the matter, that 
inasmuch as this shipment moved outside the State of Missouri 
into the State of Kansas before reaching destination that same 
constituted an interstate haul, and we would appreciate your 
verifying our contention or citing us to some decision or Su- 
preme Court action which provides that a shipment moving 
outside of one state into another state in order to reach a 
point within the state in which the sh'pment originated con- 
stitutes an intrastate shipment. 


If you will kindly enlighten us in regard to the correct 
rate to apply upon this movement we will greatly appreciate it. 

Answer: The Interstate Commerce Commission has granted 
certificates or permits to operate in interstate traffic to carriers 
transporting goods between points in the same state where the 
traffic moves through another state en route between the point 
of origin and destination. See L. & N. Moving & Storage Co. 
Common Carrier Application, 9 M. C. C. 130; Villalante Con- 
tract Carrier Application, 8 M. C. C. 703; Perry Extension of 
Operations, 2 M. C. C. 70. 


In Feigley Common Carrier Application, 1 M. C. C. 181, 
the Commission, however, said: 


We find that the operations proposed by applicant would, although 
they pass a few miles through Pennsylvania, substantially constitute 
an intrastate movement; that they would be in competition with six 
motor-vehicle operations now being carried on under authority of the 
Public Service Commission of Maryland and with the Baltimore & Ohio 
Railroad, the Western Maryland Railroad, the Railway Express Agency, 
and the United States Postal Service, and that they are not required 
by public convenience and necessity. 


It is apparent from the decisions of the Commission cited 
above that traffic moving from Kansas City, Missouri, to Brook- 
field, Missouri, through the State of Kansas is interstate traffic 
on which the interstate rate would be applied. 


Tariff Interpretation—Transit at Decatur, Illinois 


INinois.—Question: Illinois Central Grain Transit Tariff No. 
7679-V, ICC No. 11061, under Item 1015, permits transit at 
Decatur, Illinois, on soy beans originating at certain origins and 
the product destined to St. Louis, Mo., at the through grain 
rate. Item 3030 permits transit at Decatur from approximately 
the same origins to Alhambra, Illinois (intermediate between 
Decatur and St. Louis), at the through column rate applying 
on the product. If Clinton were taken as origin the through 
grain rate to St. Louis under Item 1015 would be 12 cents. The 
through column rate Clinton to Alhambra on the other hand in 
Item 3030 is 14 cents. The transit tariff has no provision for 
an intermediate application clause nor does it contain any ref- 
erence to Fourth Section relief. 


Is the 14 cent rate properly applicable to Alhambra or is 
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the 12c rate applicable by virtue of being intermediate to 
St. Louis ? 

Answer: As the tariff to which you refer specifically pro- 
vides in Item 3030 for the application of the product rate from 
Clinton, Ill., to Alhambra, IIll., on soy beans receiving transit at 
Decatur, Ill., the grain rate which applies on shipments originat- 
ing at Clinton, Ill., and destined to St. Louis, Mo., and receiving 
transit at Decatur, Ill., cannot be applied, there being no provi- 
sion in the tariff for the application of the lower rate, this not- 
withstanding the fact that Alhambra is intermediate to St. Louis 
on a shipment moving from Decatur to St. Louis from Mt. 
Pulaski, although not intermediate on shipments moving via 
Centralia and Du Quoin, Il. 


Allowances—Pick-Up and Delivery 


California.—Question: Will you please give us the benefit 
of your opinion regarding the following subject: 

A shipment of 10,200 pounds of fresh tomatoes moved from 
Merced, California, to Klamath Falls, Oregon, via rail, on which 
charges were assessed as follows: 12c cwt., on minimum weight 
of 20,000 pounds from Merced to Stockton, California, as per 
SP Tariff 817-D, ICC 4718, 8th revised page 66, Index 3355 
(station to station rate) and 55c cwt., on actual weight from 
Stockton, California, to Klamath Falls, as per Item 13260, on 
page 421, PFTB Tariff 1-R, Agent J. P. Haynes’ ICC 1295 
(pick-up and delivery rate). 

We are claiming that the carriers should make us an 
allowance of 5c cwt. at Stockton, California, because of the 
shipment being received by them at their depot from Merced 
(shipment moved from Merced to Stockton on a depot to depot 
rate via rail), and, therefore, did not perform any pick-up 
service in connection with the movement from Stockton, Cali- 
fornia, to Klamath Falls, Oregon, on which the pick-up and 
delivery charge was assessed. 

The question is: would the carriers under existing tariff 
provisions be permitted to make an allowance of this kind? 

Would appreciate having reference to any ruling or deci- 
sions by the Interstate Commerce Commission in connection 
with the refund of pick-up and delivery allowances where no 
service is performed by the carriers at the junction point where 
one or more of the rate factors is a pick-up and delivery rate. 

Answer: Item 10 of the tariff to which you refer provides 
at points named in Items 300 to 7870 series, inclusive, an allow- 
ance of 5c per 100 lbs. (on basis of the weight on which the 
freight charges are assessed) subject to minimum of 5 cents 
per shipment, will be paid to the consignee or his agent, where 
the delivery service authorized in this tariff is performed by 
the consignee, or his agent, subject to the following conditions 
and exceptions: (a) Said allowance will be made only on ship- 
ments which are delivered to the consignee or his agent, and 
receipted for by the consignee or his agent, at the freight depot 
located on or served by the tracks of said carrier. 

In our opinion that is no authority for the deduction from 
the rates provided for in Agent J. P. Haynes’ Tariff No. 1-R, 
I. C. C. 1295, of a 5c delivery allowance provided for therein 
for a pick-up and delivery service, unless the service for which 
allowance is made is performed by the party to whom the 
allowance is payable under the provisions of the tariff. 


An allowance to a shipper for pick-up and delivery service 
can only be made for service performed by the shipper in be- 
half of the carrier. Unless the service is performed by the ship- 
per the full tariff rate must be assessed. 

In the absence of a tariff provision no allowance can be 
made to a shipper out of the published tariff rate. In the instant 
case there was no tariff provision for an allowance to the ship- 
per for drayage service unless the service is actually performed 
by the shipper. 


Tariff Interpretation 


Virginia.—Question: I would like very much to have the 
benefit of your opinion with respect to the applicable rate to 
apply on scrap iron carload from Petersburg to Norfolk and 
New port News for export. 

Your attention is directed to Agent Miller’s ICC No. 273, 
section 6, pages 73 and 74 therein. The shipments in question 
originated on the Seaboard Airline Railway at Petersburg and 
moved on unrouted bills of lading. The Seaboard publishes a 
rate in connection with the Seaboard at Richmond and the 
C. & O. to Newport News or the Seaboard to Alberta and Vir- 
ginia Railway, published in SAL-ICC-7729. 

__ It will be observed that the rates apply from SAL stations, 
index No. 70295 through 70365. Petersburg, on the SAL, is as- 
Signed station No. 70295 to ACL stations, index Nos. 6275 
through 6575; to Southern stations, index Nos. 79190 through 
79430; Norfolk on the Southern is assigned station No. 79430, 
and to C. & O. stations index Nos. 21250 through 21290. Nor- 
folk on ACL is assigned station No. 6575, Newport News on 
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the C. & O. is assigned station No. 21290, and Norfolk on the 
C. & O. is assigned station No. 21250. The same rates apply 
from Norfolk and Newport News to Petersburg on the SAL. 

Your attention is directed to page 74 under paragraph 2(d), 
which provides that the rates apply via all lines constructing 
the rates over the shortest available route. There is a further 
limitation on page 73 under reference (b) reading as follows: 
“Applicable only via ACL, C. & O., SAL and Southern and 
distances are to be computed and traffic routed over stations 
listed, only.” 

The short line distance is constructed ACL to Emporia, 
Southern Railway to Norfolk, and then to Newport News 
C. & O. beyond Norfolk. It is my contention that the rates so 
constructed will apply via SAL, ACL, Southern or C. & O. 

It is my interpretation, since all of the stations on the 
SAL and ACL, Southern and C. & O. are listed and the traffic 
will be routed over those stations, it seems that the distance 
scales of rates should be protected, using the short line distance. 

The rates so constructed will not apply over the routes 
over which the specific commodity rates apply. 

I shall appreciate it if you will give me the benefit of your 
opinion as to the rate to apply in connection with the SAL, 
Southern, ACL and C. & O. on this traffic. 

Answer: Presumably, the contention of the carriers that 
the ground for the view that distances figured via the ACL to 
Emporia, Va., and Southern and C. & O. beyond may not be 
used in arriving at rates under the distance rates published on 
page 74 of Agent Miller’s Tariff ICC No. 273 is the fact that 
the rates do not apply via this route, as Petersburg, Va., is not 
shown as a point of origin on the ACL on traffic destined to 
Norfolk, Va., as a station on the Southern Railway, and New- 
port News, Va., as a station on the C. & O. Ry. 

In view of this fact, we are of opinion that as it is stated 
on page 73 that “Rates in this section apply between points in 
the State of Virginia only as follows;” following which state- 
ment is the application of the rates for account of the ACL, 
SAL, Southern and C. & O., the route via the ACL to Em- 
poria, Va., Southern Railway and C. & O. beyond cannot be 
used in arriving at the distance rates to be applied on traffic 
moving via the Seaboard Airline from Petersburg, Va., to Nor- 
folk and Newport News, Va.. 


Tariff Interpretation 

California.—Question: Would you please advise what is 
your opinion covering the following case? 

During the dock strike in California in 1936, the bulk of 
the ocean tonnage destined to California ports was diverted to 
Vancouver, B. C. Several-shipments of coffee were thus han- 
dled ex Brazil and reshipped by rail from Vancouver, B. C., to 
points in California. The rail carriers collected the local rates 
based on the combination over Bellingham, Washington, plus 
wharfage and handling charges that accrued at port of import. 
The combination of freight and wharfage and handling charges 
exceeded the charges that would have accrued on these same 
shipments imported through the port of Vancouver, B. C., and 
destined to El Paso, Texas, over the same route these ship- 
ments moved. 

The rail carrier has agreed to refund overcharge resulting 
from the difference in the freight rates but refuses to refund 
the wharfage and handling, stating that the absorption of ter- 
minal charges by the rail lines is governed by the destination 
of the shipment. 

It is our contention that the freight charges on these ship- 
ments destined to San Francisco should not exceed charges 
based on the same shipment of freight destined to a more 
distant point, namely, El Paso, Texas; and that the carriers 
should absorb the wharfage and handling charges at Vancouver, 
B. C., as they would on shipments destined to El Paso, Texas. 

We would appreciate your opinion and citation of any cases 
that may have a bearing on the matter. 

Answer: We have not undertaken to review the provisions 
of the tariffs containing the rates applicable on the shipments in 
question, but assume that the El Paso rate is authorized by 
tariff to be applied as a maximum at the intermediate points. 

Whether or not the wharfage and handling charges which 
accrued at the port of import may legally be added to the line 
haul charges depends upon the terms of the tariff provision 
under which the El Paso rate is applied as a maximum at the 
intermediate points, that is, whether this tariff provision defi- 
nitely provides for the application of the El Paso rates, includ- 
ing the wharfage and handling charges which accrue on 
shipments destined to the latter point. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Doings of the Traffic Clubs 


items for this column are solicited and when they are sent and 
not published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are usually 
not sufficient, because often they are received too late to be of value. 
The Traffic World goes to press in Chicago Friday of each week. News 
of coming or past events, such as meetings, dinners and election of 
officers, is desired. If publicity is looked for it should be made the duty 
of some one in the club to keep us adequately and promptly informed. 
—Editor The Traffic World. 


The Transportation Club of Decatur, Ill, will hold its 
twentieth annual dinner October 10 at the Hotel Orlando, 
Decatur. 








The fall golf outing and dinner of the Traffic Club of Pitts- 
burgh will be held at the Wildwood Country Club October 5. 
Charles F. McBride, chairman of the entertainment committee, 
is in charge of the affair. 





The Transportation Club of St. Paul started its fall season 
with a luncheon meeting September 26 at the Hotel Lowry. 
There was a program of entertainment. 





A. H. Weinert, president, Drake Supply Company, spoke 
at the September 25 luncheon meeting of the Los Angeles 
Transportation Club on “Observations on My Trip Through 
Italy, Belgium, and France.” 





Frank W. Davison, new president of the Transportation 
Club of Des Moines, is chief clerk in the office of the general 
agent of the Erie Railroad in that city. 
His railroad career began about 15 
years ago as file clerk in the tariff 
department of the Minneapolis, St. 
Paul, and Saulte Ste. Marie at Minne- 
apolis, Minn. After about a year in 
that position, he was moved by the 
Soo Line to Duluth, Minn., where he 
served as bill clerk and rate clerk for 
a number of years. He then moved to 
the Minneapolis and St. Louis as chief 
clerk to the Duluth general agent. 
The M. and St. L. later moved him to 
Des Moines, where he served that rail- 
road as city freight agent for six years 
before taking the position with the 
Erie he now holds. Elected to serve 
with him as officers of the Transporta- 

4 tion Club of Des Moines are Vice- 
president, Howard M. Tehan, assistant traffic manager, Iowa 
Packing Company; secretary-treasurer, Harley C. Shirer, chief 
clerk, Chicago Great Western; members of the board of direc- 
tors, C. A. Hansen, manager, Des Moines Chamber of Com- 
merce; W. W. Janish, traffic manager, Standard Oil Company; 
J. B. McCleary, assistant traffic manager, Pittsburgh-Des Moines 
Steel Company; Fred W. Reitze, city freight and passenger 
agent, Atchison, Topeka, and Santa Fe; H. B. Woods, agent, 
Chicago, Burlington, and Quincy. 
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Henry A. Palmer, editor and manager of the Traffic World, 
will speak at the October 2 meeting of the Traffic Club of New- 
ark, N. J., at the Robert Treat Hotel, on “The Transportation 
Situation.” Election of officers will also be held at that time. 
The club’s traffic forum, October 9, will feature an address by 
R. W. Starkey, district sales manager, Railway Express Agency, 
on “The History of the Growth of Express in America.” Walter 
Horrer, chairman of the sports committee, has announced that 
club bowling will begin October 6 and will continue every Fri- 
rnd thereafter during the season at the Academy Recreation 

enter. 





A. J. Petitta, of August A. Busch and Company, Inc., pre- 
sented a sound motion picture, “Reflecting Our Confidence in 
the Future of America,” at the September 26 luncheon meeting 
of the Traffic Club of Houston at the Rice Hotel. The eight 
teams of the club’s bowling league have started the season at 
the Arabia Temple Alleys. 


The Transportation Club of Dallas held a luncheon Sep- 
tember 25 at the Hotel Adolphus. Vernon Singleton, county 
commissioner, spoke on “County Government.” The program 
was arranged by Jess M. Cody, J. M. Allen, V. R. Philley, 
A. L: Reed, Samuel Goodstein, Wayne C. Davis, T. E. McClain, 
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and Arthur Still. L. W. Land, southwestern freight agent, 
Baltimore and Ohio, and J. Y. Cassell, general agent, Akron, 
Canton and Youngstown, have been appointed to represent the 
club at the convention of the Associated Traffic Clubs of Amer- 
ica in Chicago. 





The Traffic Club of Minneapolis met at Wold Chamberlain 
Airfield September 28 to hear Gene Shank, Northwest Airlines 
check pilot, speak on “A Day in the Life of a Pilot.” E. H. 
Richards was chairman of the committee for the day. Lunch- 
eon was served in the Northwest Airlines’ hangar. 








Gilbert B. Sexton, new president of 
the Traffic and Transportation Associa- 
tion of Pittsburgh, is connected with 
the Vulcan Detinning Company. He 
was installed at the September meet- 
ing of the club and will preside at a 
meeting, October 6, at the Fort Pitt 
Hotel, at which the wives of members 
will be guests. There will be a recep- 
tion and program of entertainment 
after the business meeting. A. M. Pare, 
Pittsburgh and Lake Erie Railroad, 
chairman of the club’s entertainment 
committee, will be in charge. The club 
now has approximately 1,000 members. 








George C. Willson, St. Louis attorney, will address the 
Traffic Club of St. Louis October 2 at the Jefferson Hotel on 
“My Observations on a Recent Trip to South America.” C. J. 
Dinkelkamp, chairman of the entertainment committee, is in 
charge of the luncheon meeting. 





The following officers have been elected by the Traffic Club 
of Salt Lake City: President, R. O. Burkhardt, commercial 
agent, Illinois Central; first vice-president, M. F. Farr, traffic 
manager, Sperry Flour Mills; second vice-president, F. T. Lewis, 
general agent, Chicago and North Western; third vice-president, 
W. J. Des Jardins, traffic manager, Husler Flour Mills; secre- 
tary, Earl J. Jensen, traffic manager, W. P. Fuller Company. 
The election was held in connection with a past presidents’ din- 
ner September 15 at the Hotel Utah. 





Railroad night will be held at the October 10 meeting of 
the Pacific Traffic Association of San Francisco at the Commer- 
cial Club. Alfred J. Lundberg, president, Key System, will 
speak on “The Railroads and National Defense.” John H. Cou- 
pin is chairman of the meeting. 


Mrs. Ella M. D. Holm, new presi- 
dent of the Women’s Traffic Club of 
Greater New York, has been em- 
ployed by the Merchants and Miners 
Transportation Company for thirteen 
years. She is secretary to the general 
eastern agent. She was one of the char- 
ter members of the club and has been 
active in its affairs since its organiza- 
tion in 1931. In 1934 she was a mem- 
ber of the nominating committee; 1935- 
1936 a director and chairman of the 
welfare committee; 1936-1937, a direc- 
tor and chairman of the educational 
committee; 1937-1938, first vice-presi- 
dent and chairman of the entertainment 
committee. As president, she succeeds 
Miss Isabel M. Bolton, Erie Railroad. 











The Women’s Traffic and Transportation Club of Portland, 
Ore., held a dinner meeting at the Congress Hotel September 
27. The speaker was Dean Collins. There was a program of 
musical entertainment. The club has begun the publication of 
a monthly magazine, entitled The Bulletin Board, with the 
September number. 


The Woman’s Traffic Club of Chicago held a business meet- 
ing at the Knickerbocker Hotel September 11. There was a 
discussion of the part to be played by the club in the coming 
Chicago convention of the Associated Traffic Clubs of America. 
The following have been appointed to serve on the local ar- 
rangements committees, jointly with appointees of the Chicago 
Traffic Club and the Junior Traffic Club of Chicago: Recep- 
tion, Ellen Raymond, Green Bay and Western; registration, 
Mary Butler, Universal Carloading and Distributing Company; 
Dorothy Hawks, Derby Foods; program, Ioan Brown, Chicago 
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In the Texas Panhandle, under such spectacular 
smoke clouds, soot is produced commercially 


Row on row of “Burner Houses” 
in a Texas Carbon Black plant 


SOOT 


Toughens Tires, Prints Papers, Shines Shoes, Paints Palaces 


This little Santa Fe story is about Soot. For soot—our good housewives to 
the contrary notwithstanding—adds immensely to the comfort, joy and 
economy of living e Today, great plants deliberately and scientifically 
manufacture soot. They call the black, velvety powder Carbon Black. Car- 
bon Black, in its several methods of production, results from the in- 
complete combustion of gas and is deposited by the actual contact of the 
flame upon a metal surface e Near the oil fields, particularly in the Texas 
Panhandle, myriads of tiny natural gas flames burn day and night against 
movable steel channels in hundreds of shed-like “Burner Houses.” The 
Carbon Black is deposited on the steel. Removed by scrapers, it falls into 
hoppers, is borne by conveyors to packing houses, shipped far and 
wide by rail e Who uses all this soot? 85 % of our Carbon Black pfoduction 
goes to the rubber industry. To it we owe the lightness, color, resiliency 
and vastly longer life of modern tires and rubber goods generally. Carbon 
Black improves our paints, lacquers and enamels; phonograph records, 
buttons, carbon paper and typewriter ribbons, shoe and stove polishes. 
We see it every day in the inks of our newspapers, periodicals and books 
e Thus Carbon Black—still just soot to most of us—enters vitally into 
modern living. Without it we would suffer in a thousand ways. 


@ In 1915, our commercial production of Carbon Black was but 20,000,000 pounds. Today 
it exceeds 400,000,000 pounds, of which a good one-third normally is exported @ Texas, 
and particularly the Texas Panhandle, leads the world in Carbon Black production. Loaded 
in smooth-walled, paper-lined box cars, or specially built tank cars, more than 50% of 
America’s total Carbon Black output is shipped annually over the Santa Fe Railroad. 


Bulk-loading in 
free-flowing pellet 
form. Annually 
thousands of cars 
of Carbon Black 
are shipped via 
Santa Fe 


PAGE 717 





Tiny gas flames busily 
depositing Carbon Black 
upon metal surfaces 





Carbon Black helped 

perfect these rubber tires 

that in turn help operate 
a Carbon Black plant 

























Nearly 80% of 

Carbon Black is 

packed in 12%-lb. 

and 25-lb. double 

paper bags, shown 

in this warehouse 
scene 
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and North Western; Ellen Raymond, Marion McKinney, Union 
Pacific; Bessie James, Canadian Pacific; dinner, Mae Lenney 
Downing, Candy and Company; Eleanor Anderson, New Or- 
leans Port Board of Commerce; Marion Carlin, Detroit and 
Cleveland Steamship Company; Charlotte Powers, Powers 
Tours; Bonita Shears, Munising Paper Company; entertain- 
ment, Irene Morrissey, Harry Manaster and Brothers; hotel, 
Ruby Hitchcock, Nickel Plate Railroad; women’s activities, 
Kathryn Wolf, General American Transportation Company; 
Frances De Bus, Railway Express Agency; Alice Aaquist, 
Metropolitan Lumber Company; Nancy McKinley, Chicago, 
Rock Island and Pacific; Edith Krogh, Transportation Associa- 
tion of America. 





The Traffic Club of Fort Worth will begin its regular fall 
and winter luncheon meetings October 2 at the Blackstone 
Hotel. The first meeting will be devoted entirely to club busi- 
ness. Annual reports of standing committees will be submitted 
and there will be a discussion of the entertainment program 
for the coming season. 





The Bridgeport, Conn., Traffic Association will hold an 
airlines night meeting at the Stratfield Hotel October 16. Mo- 
tion pictures, “The American Way,” furnished by the American 
Air Lines, Inc., and “The Flying Fisherman,” by the Eastern 
Air Lines, will be shown. J. H. Bartol, sales representative, 
American Air Lines, will be master of ceremonies. 





The Milwaukee Traffic Club will hold a luncheon meeting 
at the Wisconsin Hotel October 9. A motion picture, “Brand 
of a Champion,” depicting the processes of beer manufacture, 
will be shown by the Pabst Brewing Company. The club will 
hold a stag dinner at the Milwaukee Athletic Club October 11. 
There will be a card of boxing bouts. 





The speaker at the fall dinner of the Junior Traffic Club 
of Chicago, which will be held at the Palmer House October 5, 
will be Kenneth N. Merritt, general sales manager, Railway Ex- 
press Agency, New York. His address will be inspiration and 
is entitled “Our America.” On September 28 it was announced 
that 1,549 reservations had already been received for the din- 
ner. The attendance last year was 1,410. 





The educational committee of the Traffic Club of Cleveland 
has arranged a series of educational meetings, the first of 
which will take place at the Hotel Cleveland October 9. The 
subject for discussion will be “Rules and Regulations for Pack- 
ing, Labeling, Billing and Handling Explosives and Dangerous 
Articles.” The following will praticipate in the discussion: 
W. B. Hannum, special representative bureau of explosives, 
Association of American Railroads; Roland Rice, assistant coun- 
sel, American Trucking Associations, Inc.; L. J. Doyle, explo- 
sives agent, bureau of service, Interstate Commerce Commis- 
sion. Motion pictures will be shown and there will be a gen- 
eral discussion from the floor. The following dates have been 
set for additional educational sessions: November 13 and De- 
cember 11, 1939; January 15, February 12, March 11 and 
April 8, 1940. Hiram J. Adell, traffic manager, Wolf Envelope 
Company, is chairman of the educational committee. 





The Traffic Club of New England will open its fall activities 
with a past presidents’ night dinner and entertainment at the 
Copley-Plaza Hotel, Boston, Mass., October 5. Irving T. Sorge, 
chairman of the entertainment committee, is in charge. The 
club will hold its annual ladies’ night November 9, and its an- 
nual meeting and election of officers December 7. 


Read BUSINESS DIGEST 


—the new monthly magazine published by the Traffic Service 
Corporation, publisher of THE TRAFFIC WORLD. 

Edited by Henry A. Palmer, each issue brings you the most 
outstanding articles and news appearing in the three hundred 
leading business and trade publications. All articles are intel- 
ligently selected and presented so that the reader can grasp all 
the essential facts with a minimum of time and effort—the 
what, the why, the how of every significant development in 
the month’s commercial history. 


The new magazine is pocket-size, contains no advertising. 
Price: 25 cents a copy; $3.00 a year. 


Send your order to 


BUSINESS DIGEST 


418 S. Market St. Chicago, III. 
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Personal Notes 





Charles E. Denney, president and trustee of the Erie Rail- 
road since 1929, was elected president of the Northern Pacific 
Railroad at a meeting of the board of directors of that road at 
New York September 28. He was also named to the Northern 
Pacific’s board of directors. His headquarters will be in St. 
Paul, Minn. Russell Leffingwell, a partner in J. P. Morgan and 
Company, was also elected to the board of directors. 

Francis J. Gavin was elected president of the Great North- 
ern Railway Company at a meeting of the board of directors 
at New York September 26. He had been executive vice-presi- 
dent. He succeeds William P. Kenney, who died in January. 
Mr. Gavin started with the Great Northern as an office boy in 
the passenger department in 1897. 


R. R. Horner has been appointed managing editor of the 
Norfolk and Western magazine, effective October 1. He will 
also continue as publicity assistant of the Norfolk and Western 
Railway at Roanoke, Va. 


F. R. Kuhns has been appointed district freight and passen- 
ger agent, Chicago, Rock Island and Pacific, with headquarters 
at Cincinnati, O. F. J. Anzer, who formerly held that position, 
has retired after 32 years of service with the road. 

William O. Carr, freight representative for the Nickel 
Plate Railroad at St. Louis, Mo., has retired. Basil Bruce has 
been appointed to succeed him. 

Stephen J. Younger, brakeman for the Pennsylvania Rail- 
road at Philadelphia, received the medal for heroic service of 
the railroad’s board of directors September 27. The award was 
made by M. W. Clement, president of the Pennsylvania, at a 
meeting of the board of directors in Philadelphia. Brakeman 
Younger, on February 10, 1939, rescued a fellow employe from 
under the wheels of a moving freight train and, two weeks 
later, saved from electrocution a boy who had fallen from a 
bridge to the roof of a car. 


Charles M. Thompson, trustee, Chicago and North Western, 
will be the guest speaker at a meeting of the North Western 
Railway Traffic Club at Eitel’s Restaurant, Chicago, October 6. 


J. A. Sams, who served the Nashville, Chattanooga and 
St. Louis Railroad for 60 years, died September 12 at Atlanta, 
Ga. At the time of his death: he was assistant general freight 
agent of the road. The following changes and appointments 
have been made in the railroad’s traffic department: The title 
of Charles Barham has been changed from vice-president to 
vice-president, traffic; W. K. Tate, assistant vice-president; 
J. C. Kirk, freight traffic manager; W. H. Wharton, general 
freight agent in charge of service and solicitation, and F. A. 
Burke, general freight agent in charge of rates and divisions. 

The Rio Grande Motor Way, Inc., has announced the elec- 
tion of L. E. Nickerson as president and general manager of 
the company, with headquarters at Denver, Colo. 


The following appointments have been made by Clyde- 
Mallory Lines: J. H. Lauster, freight and passenger agent, 
Jacksonville, Fla.; J. H. Jenkins, soliciting agent, Tampa, Fla.; 
H. P. Mercer, traveling freight and passenger agent, Tampa. 


Lykes-Coastwise Lines, Inc., has announced the following 
appointments: George Schamberger, Jr., general agent in charge 
of the Pittsburgh, Pa., office; L. G. Hubele, general agent, and 
H. E. Kelly, district freight agent, Baltimore, Md. 

J. O. Hamilton, assistant general freight agent, Kansas 
City, Mo., Kansas City Southern Railroad, will retire October 1 
after 28 years of service with that road. E. C. Worthley, gen- 
eral agent at Minneapolis, Minn., resigned September 1, to enter 
other business. 

C. T. Johnson has been appointed traveling freight agent 
for the Fort Dodge, Des Moines and Southern, at Boone, Iowa. 

The Minneapolis, St. Paul and Sault St. Marie has an- 
nounced the following appointments: William G. Miller, assist- 
ant to the chief operating officer, at Minneapolis, Minn.; C. C. 
McKereghan, assistant to the trustees, at Minneapolis; Herman 
F. Schmidt, superintendent, Marquette, Mich. Christian E. UI- 
bahns, general manager, has retired. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Docket of the Commission 


NOTE—Items In the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


October 2—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 11018—Service Transportation Co., Inc., Secaucus, N. J., certif- 
icate. 


October 2—Brooklyn, N. Y.—Hotel St. George—Examiner Kephart: 
MC 39085—Universal Cartage Co., New York. 
MC 39086—Universal Carloading & Distributing Co., New York. 


October 2—Cedar Rapids, la.—U. S. Court—Jt. Bd. 92: 
MC 12202—Lynch Transfer & Storage Co., Cedar Rapids, license. 
October 2—Chicago, I!1.—Sherman Hotel—Jt. Bd. 21: 
MC 35596—Midway Motor Express, Chicago Heights, Ill., permit. 
MC 43878, Sub. 2—O. K. Motor Service, Chicago, certificate to extend 
operations. 


October 2—Cincinnati, O.—New Federal Bldg—Examiner Colvin: 
MC 1222—Reinhardt Transfer Co., Inc., Portsmouth, O., certificate 
or permit. 


October 2—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 68813, Sub. 2—Brainard Freight Lines, Inc., Warren, O., permit 
to extend operations. 


October 2—Columbia, S. C.—Federal Court—Examiner McCaslin: 
McC 95998—Summers Truck Line, Jefferson, S. C., certificate. 


October 2—Cresbard, S. D.—Federal Bldg.—Examiner Schutrumpf: 
Finance 12436—Application of receiver, M. & St. L., for certificate 
permitting abandonment of line extending from Conde to Akaska, 
Ss. D. 


October 2—Dallas, Tex.—Baker Hotel—Examiner Frizzell: 
1. & S. M-789—Cotton yarn and piece goods, Texas to Missouri. 
MC 30212—O. K. Warehouse Co., Inc., Fort Worth, Tex., certificate 
or permit. 
October 2—Hartford, Conn.—Public Utilities—Examiner Myers: 
Mc 5938—J. J. & E. D. Wellspeak, Springfield, Mass., permit. 
October 2—Hattiesburg, Miss.—Federal Bldg.—Examiner Hendon: 
MC F-949—Gulf Transport Co., purchase, Teche Lines, Inc. 
October 2—Little Rock, Ark.—State Comm.—Jt. Bd. 217: 
MC 29557, Sub. 1—A. E. Adams Motor Service, Chicago, permit to 
extend operations. 
October 2—Madison, Wis.—Hotel Loraine—Examiner Snider: 
Fourth section appliction 17665—Coal and coke to and between points 
in Wisconsin. 
October 2—Montpelier, Vt.—U. S. Court—Examiner Cunningham: 
MC 92822 and Sub. 1—N. D. Williams, Poultney, Vt., certificate or 
permit and to extend operations. 


October 2—Portiand, Ore.—Multnomah Hotel—Examiner Armes: 
1. & S. 4638—Plumbers’ goods, north Pacific ports to Aberdeen. 
1. & S. 4695—Paper boxes, Portland, Ore., to Seattle, Wash. 


October 2—San Francisco, Calif-—Empire Hotel—Jt. Bd. 75: 
McC 42179—Gunter Brothers, Morgan Hill, Calif., certificate or permit. 
MC 78786, Sub. 37—Pacific Motor Trucking Co., San Francisco, cer- 
tificate to extend operations. 
MC 83482—San Francisco Warehouse Co., San Francisco, license. 
October 2—San Francisco, Calif.—Empire Hotel—R. R. Comm. Calif: 
Finance 12405—Application of Northwestern Pacific for certificate per- 
mitting abandonment of its railroad ferry lines between (a) Sau- 
salito and San Francisco, Calif., and (b) Sausalito and Tiburon, 
Calif. 
October 2—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 
MC 59734 and MC 59735—Ohley Transfer Co., Alton, IIl. 
October 2—Washington, D. C.—Examiner Dunn: 
MC 48972—Ashley Transfer, Winchester, Va., certificate or permit. 


October 2—Yakima, Wash.—Commercial Club—Jt. Bds. 80 and 45: 
MC 86952, Sub. 1—Vognild Yakima Chief Freight Lines, Yakima, cer- 
tificate or permit. 
“a 95733, Sub. 1—K. Fairchild, Yakima, certificate to extend opera- 
tions. 


October 3—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 16513—Reisch Trucking & Transportation Co., Inc., Palisades 
Park, N. J., certificate or permit. 


October 3—Chicago, I!1.—Sherman Hotel—Jt. Bd. 21: 
MC 59685, Sub. 2—Distributors Service Co., Chicago, permit to extend 
operations. 


October 3—Chicago, I!|.—Sherman Hotel—Jt. Bd. 1: 
MC 90034—Allen Transfer, Paxton, IIl., certificate. 


October 3—Chicago, I!1.—Hotel Morrison—Examiner Hosmer: 
15234—In the matter of divisions of freight rates in western and 
Mountain-Pacific territories. 
October 3—Cleveland, O.—Hotel Carter—Jt. Bd. 59: 
MC 31392, Sub. 1—M. & F. Cartage Co., Cleveland, permit to extend 
operations. 
October 3—Columbia, S. C.—Federal Court—Jt. Bd. 339: 
MC 78170, Sub. 1—Parrish Dray Line, Inc., Sumter, S. C., certificate 
to extend operations. 
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October 3—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 41432, Sub. 6—East Texas Motor Freight Lines, Dallas, certificate 
to extend operations. 
MC 100577—M. B. Shannon Warehouse Service, Dallas, certificate. 


October 3—Des Moines, !a.—Hotel Kirkwood—Examiner Vinskey: 
1. & S. M-797—Hard surface flooring, east to mid-western states. 
MC 100449—F. Mallinger, Duncombe, Ia., certificate. 


October 3—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 92: 
MC 44560, Sub. 2—Merriman Transfer, Melcher, Ia., certificate to 
extend operations. 


October 3—Grand Forks, N. D.—U. S. Court—Examiner Smith: 
MC F-959—Dakota Transfer & Storage Co., Inc., purchase, Elsholtz 
Tri-City Lines, Inc. 
MC-F 960—Elsholtz Tri-City Lines, Inc., purchase, Dakota Transfer 
& Storage Co., Inc. 
October 3—Hartford, Conn.—Public Utilities—Examiner Myers: 
MC 508, Sub. 3—H. F. Church, Inc., South Windsor, Conn., permit 
to extend operations. 
MC — X. Hald, Inc., New Haven, Conn., certificate or 
permit. 


October 3—Hays, Kan.—Federal Bldg.—Examiner Konigsberg: 
* 16665, Sub. 1—Cooperative Exchange et al. vs. A. V. I. et al. 
October 3—Lansing, Mich.—Public Service Comm.—Examiner Linn: 


MC 100451—Cherryland Motor Transport, Traverse City, Mich., cer- 
tificate. 


October 3—Minneapolis, Minn.—Nicollet Hotel—Examiner Snider: 
|. & S. 4676—Concentration of dairy products at Twin Cities. 


October 3—Montpelier, Vt.—U. S. Court—Examiner Cunningham: 
MC 48791, Sub. 1—J. M. Giddings, North Springfield, Vt. 
October 3—New Orleans, La.—Jung Hotel—Examiner Stiles: 
Fourth section application 17953—Sugar to Nashville and Clarksville, 
Tenn. 
October 3—Philadelphia, Pa.—Penn Athletic Club—Examiner Mohundro: 
27921 and Subs. 1 to 16, incl.—Southwark Manufacturing Co. vs. P.- 
R. S. L. et al. 
27612—Intrastate rates on whiting in New Jersey. 
25220—American Lime and Stone Co. et al. vs. P. R. R. et al. 
24757—Limestone Products Corp. of America vs. L. & H. R. et al. 
24432 and Subs. 1 and 2—Washington Building Lime Co. et al. vs. 
A. C. et al. 
October 3—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75 and Ex- 
aminer Corcoran: 
MC 67611—J. W. Tilly, Modesto, Calif., certificate. 
MC 75545—E. A. Stout, Sunnyvale, Calif. 
October 3—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bds. 135 and 
179: 
MC 31935—-United Terminals & Forwarding Co., Inc., St. Louis, lic- 
ense. 


October 3—Washington, D. C.—Examiner Pyne: 
1. & S. 3636—Cotton, woolen and knitting factory products between 
interstate points. 
24139—North Carolina Corp. Comm. et al. vs. A. & W. et al. 
24140—North Carolina Corp. Comm. et al. vs. A. & R. et al. 
24901—National Assn. of Cotton Manufacturers vs. B. & M. et al. 


October 3—Washington, D. C.—Examiner Pattison: 
Valuation 1238—In re tentative valuation of property of Pure Trans- 
portation Co. 


October 3—Washington, D. C.—Examiner Messer: 
1. & S. M-785—Boots and shoes, Baltimore and Harrisburg to N. C. 


October 3—Washington, D. C.—Jt. Bd. 68: 
MC 47698—Capitol Coach for Charter Co., Inc., Washington, license. 


October 3—Yakima, Wash.—Commercial Club—Jt. Bd. 5: 
MC 12130, Sub. 1—Varco Truck Brokerage, Yakima, license. 
October 4—Aberdeen, S. D.—Alonzo Ward Hotel—Examiner Schutrumpf: 
Finance 12430—Application of A. S. Trux for certificate permitting 
abandonment of line extending from Long Lake to Leola, S. D., 
being entire line formerly operated by Mound City & Eastern. 
October 4—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 13730—Ph. Reilly Forwarding Co., Inc., Newark, N. J., 
tificate or permit. 
MC 16827—T. Diebold, East Orange, N. J., certificate or permit. 
October 4—Chicago, IIl.—Hotel Sherman—Examiner Harrison: 
MC 44432—L. R. Rosenbery, Bryan, O., permit. 
MC 77782—Associated Freight Forwarders, Pittsburgh, Pa., certificate 
or permit. 
MC-FC 12096—Substitution of Chicago-Pittsburgh, purchaser, Pitts- 
burgh, Pa., and L. R. Rosenbery, seller, Bryan, Pa. 
October 4—Cincinnati, O.—New Federal Bldg.—Jt. Bd. 37: 
* MC 88678, Sub. 2—H. M. Owen & Son, Butler, Ky., permit to extend 
operations. 
October 4—Cleveland, O.—Hotel Carter—Jt. Bd. 330: 
MC 3551—Reliable Trucking Co., Cleveland, certificate or permit. 
October 4—Cleveland, O.—Hotel Carter—Jt. Bd. 27: 
MC 92550—Safeway Motor Freight Co., Warren, O. 
October 4—Columbia, S. C.—Federal Court—Jt. Bd. 131: 
MC 41480, Sub. 1—E. L. Long Motor Lines, Inc., Greenwood, S. C.. 
certificate to extend operations. 
October 4—Dallas, Tex.—Baker Hotel—Jt. Bd. 16: 
MC 94227—W. B. Ballew, Gainesville, Tex. 
October 4—Des Moines, !a.—Hotel Kirkwood—Examiner Vinskey: 
MC 63171, Sub. 1—C. King, Diagonal, Ia., certificate to extend op- 
erations. 
MC 95078, Sub. 1—M. Edvenson, Webster City, Ia., certificate to ex- 
tend operations. 
MC 95881—Renwick Community Creamery, Renwick, Ia., certificate. 


cer- 
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Among top-ranking industries of the South, the manufacture of furniture‘ holds a front line position. From the: . 
production centers in Virginia and Carolina along the Norfolk and Western Railway, thousands of carloads of furni- 
ture are shipped annually via Precision Transportation—the Railway's unexcelled freight service. To safely transport 
this huge volume’ of furniture, the Norfolk and Western, in cooperation with the manufacturers, has developed by 


research and experiment a most practical and efficient method of loading and stowing furniture to prevent damage 
in transit. 


With an abundant supply of modern freight cars to meet every demand, powerful locomotives, automatic safety’ : 
signals, a smooth roadbed, and experienced personnel, the Norfolk and Western Railway is thoroughly qualified for 
its role as one of the leading railroads of the world in the transportation of furniture originating on its line. The same 
careful handling and prompt dispatch accorded furniture are provided for every class of freight shipped over the Nor- 
folk and Western. When you have freight to be moved between the Midwest and the Virginias and Carolinas and 
between the North and the South, specify Precision Transportation for most satisfactory service. 


NORFOLK AND WESTERN RAILWAY 
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October 4—Hartford, Conn.—Public Utilities—Examiner Myers: 
MC 23502—Liberty Trucking Co., East Hartford, Conn., certificate 
or permit. 
MC 39966, Sub. 1—P. E. Segar, Willimantic, Conn., permit to extend 
operations. 


October 4—Lansing, Mich.—Public Service Comm.—Examiner Linn: 
MC 59765, Sub. 2—M. Loebel, Otsego, Mich., permit to extend opera- 
tions. 
October 4—Minneapolis, Minn.—Nicollet Hotel—Examiner Snider: 
1. & S. 4630—Grain and products to Duluth, Minn. 
Fourth section application 17873—Grain and grain products from and 
to Duluth. 


October 4—Montpelier, Vt.—U. S. Court—Examiner Cunningham: 
MC 61486—St. Johnsbury Trucking Co., St. Johnsbury, Vt. 
October 4—New Orleans, La.—Jung Hotel—Examiner Stiles: 
Fourth section application 17690—Corn—Cairo, Ill., to Gulf ports. 
Fourth section application 18016—Corn (not pop corn), shelled, and 
wheat from Cairo, Ill., to New Orleans, La., Gulfport, Miss., and 
Mobile, Ala. 
1. & S. 4701—Cotton linters, Arkansas to New Orleans, La. 


October 4—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 179: 
MC 7430—Mail Carrier of Star Route, Linn, Mo., permit. 
October 4—Washington, D. C.—Argument: 
27329—Lawrenceville Cooperage Co. et al. vs. A. C. & Y. et al. 
1. & S. 4599—Allowances on cottonseed at C. & G. Ry. points. 
October 4—Washington, D. C.—Jt. Bd. 68: 
MC 95913—Colonial Historic Tours, Washington, certificate. 


October 4—Yakima, Wash.—Commercial Club—Jt. Bd. 5: 
MC 94581, Sub. 1—I. A. Villaume, Outlook, Wash., certificate to ex- 
tend operations. 
October 4—Yakima, Wash.—Commercial Club—Jt. Bd. 81: 
MC 12132, Sub. 1—Dulude Transfer & Storage Co., Yakima, license. 
October 4 anc 5—Los Angeles, Calif.—State Comm.—Examiner Cor- 
coran: 
MC 8681, Sub. 5—Western Auto Transports, 
Heights, IIl., certificate to extend operations. 
October 5—Bismarck, N. D.—State Capitol—Jt. Bd. 24: 
MC F-973—Roswick Greenstein Snyder, Inc., purchase, J. Greenstein 
et al. 
October 5—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 17081-—Johnson Brothers, Newark, N. J., certificate or permit. 
MC 19300—Santini Moving Corp., New York, certificate. 
October 5—Chicago, I!|.—Hotel Sherman—Jt. Bd. 13: 
MC 94884—M. C. Nixon, Antioch, Ill., certificate. 
MC 95120—C. E. Hennings, Antioch, Ill., certificate. 
October 5—Cincinnati, O.—New Federal Bldg.—Jt. Bds. 37, 208 and 60: 
MC 77152, Sub. 1—Porter’s Motor Express, Morrow, O., certificate to 
extend operations. 
MC 100410—R. B. Hiestand, Rossburg, O., permit. 
MC 7716, Sub. 4—Germann Brothers Motor Transportation, Inc., Rip- 
ley, O., certificate to extend operations. 
October 5—Cleveland, O.—Hotel Carter—Jt. Bd. 27: 
MC 40272, Sub. 1—D. H. Cunningham, Greenville, Pa., permit to 
extend operations. 
MC 59299, Sub. 1—W. A. Harshman, Mineral Ridge, O., permit to 
extend operations. 
October 5—Columbia, S. C.—Federal Court—Jt. Bd. 177: 
MC 38925, Sub. 2—New South Express Lines, Inc., Columbia, cer- 
tificate to extend operations. 
October 5—Dallas, Tex.—Baker Hotel—Jt. Bd. 16: 
MC 100601—Interstate Convoy, Inc., Dallas, permit. 
October 5—Des Moines, !a.—Hotel Kirkwood—Examiner Vinskey: 
MC 95901—O. T. Adams, Eagle Grove, Ia., certificate. 
MC 100392—Southern Iowa Transfer, Afton, Ia., certificate. 
October 5—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 76: 
MC 10821—Detroit Truck Shipping Bureau, Detroit, license. 


October 5—Grand Island, Neb.—U. S. Court—Examiner Schutrumpf: 
Finance 12486—Application of C. B. & Q. for certificate permitting 


on of line extending from Greeley Center to Ericson, 
eb. 


October 5—Hartford, Conn.—Public Utilities—Examiner Myers: 
MC 69785—F. C. Davis Transportation Co., Danielson, Conn., cer- 
tificate or permit. 
MC 70974—Sheehy Bros., Shelton, Conn., certificate or permit. 


October 5—Herington, Kan.—Federal Bldg.—Examiner Konigsberg: 
* 16665, Sub. 1—Cooperative Exchange et al. vs. A. V. I. et al. 


October 5—Montpelier, Vt.—U. S. Court—Examiner Cunningham: 
MC 40401, Sub. 1—Carman’s Transfer, East Franklin, Vt., certificate 
to extend operations. 
MC 92867—N. R. Wyman, Reading, Vt., certificate. 


October 5—Seattie, Wash.—Olympic Hotel—Jt. Bd. 45: 


MC 100471, Sub. 1—Dependable Tank Transport, Inc., Seattle, cer- 
tificate. 


October 5—Tampa, Fla.—Florida Hotel—Jt. Bd. 64: 
* MC F-1008—Central Truck Lines, Inc., purchase, L. E. Johnson. 
* MC F-1009—Central Truck Lines, Inc., purchase, C. A. Walters. 
October 5—Washington, D. C.—Argument: 

27161 and Subs. 1 and 2—Swift & Co. et al. vs. A. C. & Y. et al. 
October 5—Washington, D. C.—Examiner Dunn and Jt. Bd. 273: 


MC 100719 and Sub. 1—M. B. Jones, Shepherdstown, W. Va., certif- 
icate and to extend operations. . 
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October 5—Washington, D. C.—Jt. Bd. 108: 
MC 100839—D. C. Weaver, Culpeper, Va., certificate. 


October 5—Washington, D. C.—Examiner Prichard: 

* Finance 6007—Supplemental application of B. & O. for authority to 
modify its operating agreement with C. I. & W. 

* Finance 8946 and Finance 8947—-Supplemental application of B. & O. 
for authority to modify its operating agreements with B. R. & 
P. and Buffalo & Susquehanna. 

October 6—Bismarck, N. D.—State Capitol—Jt. Bd. 84: 

MC F-918—Northern Truck Line, Inc., lease, Minot Transportation Co, 


October 6—Boise, !da.—Boise Hotel—Examiner Armes: 
1. & S. 4669—Fresh plums and prunes from the Pacific northwest. 


October 6—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 18282—B & J Trucking & Forwarding Co., Inc., Elizabeth, N. J., 
certificate. 


October 6—Chicago, II1.—Sherman Hotel—Jt. Bd. 149: 
MC 12181—A. E. Norrlen, Highland Park, IIl., license. 
MC 79389—E. J. Hanson, Chicago, license. 


October 6—Cincinnati, O.—New Federal Bldg.—Jt. Bd. 117: . 
MC 100405—The Bee Line, Cincinnati, certificate. 
MC 100448—Buckeye Motor Service, Troy, O., permit. 


October 6—Cleveland, O.—Hotel Carter—Jt. Bd. 117: 
MC 59358, Sub. 2—Elmer C. Breuer, Inc., Cleveland, permit to ex- 
tend operations. 
October 6—Dallas, Tex.—Baker Hotel—Jt. Bd. 15: 
MC 100666—R. T. Nix, Texarkana, Tex., permit. 


October 6—Des Moines, !a.—Hotel Kirkwood—Examiner Vinskey: 
MC 842, Sub. 2—Willison Transportation Line, Ottumwa, Ia., permit 
to extend operations. 


October 6—Detroit, Mich.—Hotel Fort Shelby—Examiner Linn: 
* MC 100478—Ray Thomas Bradley Driveaway Co., Detroit, certificate. 
October 6—Dover, Del.—Federal Bldg.—Examiner Sullivan: 

MC 66641—Superior Transportation System, Dover. 


October 6—Hartford, Conn.—Public Utilities—Examiner Myers: 
MC 63870—Woodmont Transportation Co., New Haven, Conn., cer- 
tificate. 
MC 87355, Sub. 1—A. H. Harris, New Britain, Conn., certificate to 
extend operations. 
MC 95124—C. F. Dickerman, Hamden, Conn., permit. 


October 6—Kansas City, Mo.—Hotel President—Examiner Dawson: 
MC 26739, Sub. 1—Wagner Freight Lines, Maryville, Mo., certificate 
to extend operations. 


October 6—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 
MC 66194—Owl Truck & Materials Co., Compton, Calif., certificate or 
permit. 


October 6—Pocatello, Ida.—U. S. Court—Examiner Olentine: 
MC 88536, Sub. 2—Shirley Palmer Trucks, Idaho Falls, Ida., permit 
to extend operations. 


October 6—Seattle, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 18725—Model Truck & Storage Co., Inc., Bellingham, Wash., cer- 
tificate. 
MC 25643, Sub. 1—W. E. Everts, Aberdeen, Wash., certificate to ex- 
tend operations. 
October 6—Washington, D. C.—Argument: 
28028—Traffic Bureau, Lynchburg Chamber of Commerce vs. C. & O. 
et al. 
1. & S. 4581—Candy, Reading, Pa., to Baltimore, Md. 
MC C-108—Candy and confectionery Reading, Pa., to Baltimore, M4. 
MC C-118—Candy and confectionery by motor carrier, Hershey, Pa., 
to Baltimore, Md. 
Ex Parte 130—Candy and confectionery by rail, Hershey, Pa., to Balti- 
more, Md. 


October 6—Washington, D. C.—Examiner Dunn: 
MC 8785—Sager Motor Lines, Front Royal, Va., certificate. 
MC 38565—Harris Express Co., Martinsburg, W. Va., certificate or 
permit. 
October 6—Wichita, Kan.—Allis Hotel—Examiner Konigsberg: 
* 16665, Sub. 1—Cooperative Exchange et al. vs. A. V. I. et al. 
October 7—Albany, Ga.—U. S. Ct.—Jt. Bd. 101: 
MC 86024, Sub. 1—Charlie Toms Bus Line, Georgetown, Ga., certif- 
icate to extend operations. 
October 7—Billings, Mont.—Northern Hotel—Jt. Bd. 123: 
* MC F-1007—Northern Pacific Transport Co., purchase, I. F. Hoy. 
October 7—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 82144—E. F. Nussbaum, New York, license. 
MC 19372—Motor Coach Charter Service, New York, certificate. 
October 7—Charleston, S. C.—Francis Marion Hotel—Jt. Bd. 2: 
MC 16900, Sub. 1—Colie Morse Truck Line, North Charleston, S. C. 
certificate to extend operations. 


October 7—Cincinnati, O.—New Federal Bldg.—Jt. Bd. 117: 
MC 100452—R. Ruehlman, Cincinnati, certificate. 


October 7—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 100616—United Passenger Service, Cleveland, certificate. 


October 7—Dallas, Tex.—Baker Hotel—Examiner Frizzell: 
MC 16454, Sub. 1—Rogers Truck Line, Kilgore, Tex., certificate to 
extend operations. 


October 7—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 76: 
MC 67708—Colonial Travel Bureau, Detroit, license. 


October 7—Evansville, Ind.—U. S. Ct.—Jt. Bd. 160: 


MC 100081—Carbondale-Harrisburg Coach Line, Inc., Carbondale, [Il., 
certificate. 
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HOUSTON 


THE LAND LOCKED HARBOR OF 
THE PORT OF HOUSTON MEANS 
SAFETY FOR SHIPS OF ALL 
NATIONS AND THEIR CARGOES 


* * * 


HOUSTON, BY VIRTUE OF HER 
STRATEGIC LOCATION, IS 50 MILES 
INLAND WHERE THE OIL, COTTON 
AND OTHER PRINCIPAL COM- 
MODITIES MAY BE SECURED IN 
ANY QUANTITY 


J. Russell Wait 


Director of the Port 


NEW YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 


and 


CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 

also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


lng besos sas oad A eres sr Washington, D. C. .924 15th St., N. W. 
SERRE . Washington St. 

Sen Francices..... 1001 Fourth Street New Orleans...... 321 St. Charles St. 
ONS ba coceceussecccace Long Wharf St. John, N. B....H. E. Kane & Co. 
London, Eng....Caribbean S.S. Ageney, Adelaide House, King William Street 


Also regular weekly ypowoneer service and ‘Guest Cruises” 
to the West Indies and Caribbean 


The Traffic World 


ANWdWO) 





Rock 
Island 





Brilliant in colorful beauty, exquisite in fur- 
nishings and equipment, safe, comfortable; the 
six ROCKETS give finer, faster rail service over 
four Midwestern routes, operating daily between: 


CHICAGO - PEORIA 
CHICAGO-DES MOINES 
MINNEAPOLIS-ST. PAUL- DES MOINES - KANSAS CITY 


KANSAS CITY-TOPEKA - WICHITA -OKLAHOMA CITY- 
FORT WORTH - DALLAS 


The ROCKETS are NOT extra fare trains 


FAST THROUGH FREIGHT SERVICE 
Ship via the Route of the Rockets 

Many trains carrying carload and less than carload ship- 

ments to and from the West, Northwest and Southwest. 


Free Pick-up and Delivery of less than carload freight. 
Merchandise cars between all important points. 


STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 
offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


eHigh safety standards—lJow insurance rates 
e Live steam for manufacturing purposes 
eFast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


_ $tarrett-Lehigh Building 


West 26th —West 27th Streets—Ilth to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 
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October 7—Glasgow, Mo.—Federal Bldg.—Examiner Schutrumpf: 
Finance 12473—Application of Wabash and receivers for certificate 
permitting abandonment of line extending from Salisbury to Glas- 
gow, Mo. 
October 7—Hartford, Conn.—Public Utilities—Examiner Myers: 
MC 100398—J. Cappiali, Greenwich, Conn., certificate. 
MC 94709—Joseph J. Vinci Trucking Contractor, Middletown, Conn., 
certificate. 


October 7—Kansas City, Mo.—Hotel President—Examiner Dawson: 
MC 100518—R. C. McCarty-Co., Springfield, Ill., permit. 
October 7—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 
MC 100457—E. M. James, Fillmore, Calif., permit. 
October 7—Pocatello, Ida.—U. S. Court—Jt. Bd. 258: 
* MC 65285, Sub. 3—Lindburg Truck Line, Mackay, Ida., certificate 
to extend operations. 
October 7—Seattie, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 95989—Transport Storage & Distributing Co., Seattle, certificate. 
October 7—Washington, D. C.—Examiner Dunn: 


MC 51004, Sub. 1—R. M. Smith, Charles Town, W. Va., certificate 
to extend operations. 


October 9—Albany, Ga.—U. S. Court—Jt. Bd. 101: 

MC 2900, Subs. 4, 5 and 6—Great Southern Trucking Co., Jacksonville, 
Fla., certificate to extend operations. 

October 9—Beaumont, Tex.—Edson Hotel—Examiner Stiles: 
28235—Port Commission of Port of Beaumont et al. vs. A. & S. et al. 
1. & S. 4698—Cotton linters, Texas to Louisiana and Texas ports. 

October 9—Brooklyn, N. Y.—Hotel St. George—Examiner Coyle: 

Ex Parte MC 22—New England motor carrier rates. 

October 9—Brooklyn, N. Y.—St. George Hotel—Jt. Bd. 305: 


MC 29105, Sub. 1—Garment Motor Transportation, New York, cer- 
tificate to extend operations. 


TRAFFIC MANAGER 
Large, heavy chemical manufacturer with nation-wide 
branches and extensive owned transportation facilities 
requires executive about 35-40 with experience in identical 


industry or one having similar problems to take charge of 
traffic department. Unusual opportunity for accomplish- 
ment with appropriate salary. Give full details in strict 
confidence. Address Box IIN-1, Traffic World, 418 S. Market 
St., Chicago, III. 





FOR SALE 


USED but in GOOD CONDITION 





HOWE TRACK SCALE 


125 ton capacity, heavy duty, modern 
Howe Track Scale. Cost $6100. Will 
consider any reasonable offer. 


American Chicle Company 
30-30 Thomson Ave., Long Island City, N. Y. 





Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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October 9—Caribou, Me.—County Court—Jt. Bd. 115: 
MC 95847—E. C. Barnes, Easton, Me., certificate. 
MC 100369—W. Gagnon, Caribou, Me., certificate. 
MC 100418—H. A. Branscomb, Fort Fairfield, Me., certificate. 
October 9—Charlotte, N. C.—Bland Hotel—Examiner Wilkins: 
28250—Charlotte Chemical Laboratories, Inc., vs. Norfolk Southern 
et al. 
October 9—Charlotte, N. C.—Examiner Hendon: 
* MC F-992—A. G. Boone Co., purchase, Mecklenburg Transport, Inc. 


October 9—Chicago, IIl.—Hotel Sherman—Examiner Snider: 
1. & S. 4689—Grain, Illinois territory to Gulf ports for export. 
October 9—Chicago, II|.—Sherman Hotel—Examiner Harrison: 


MC 45532—A. Salavitch & Sons, Chicago, permit. 
MC 52418, Sub. 1—Harris Forwarding Co., Inc., Chicago, certificate to 
extend operations. 
October 9—Cincinnati, O.—New Federal Bldg.—Examiner Colvin: 
MC 21684, Sub. 1—C. E. Danbury, Williamsburg, O., permit to ex- 
tend operations. 
MC 75439, Sub. 1—Miami Transportation Co., Cincinnati, certificate. 
October 9—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 39720—A. J. Herron, Salem, O., certificate or permit. 
MC 39720, Sub. 1—A. J. Herron Transfer, Salem, O., certificate to 
extend operations. 
October 9—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 138: 
MC 100524—C. F. Kroeger, Carroll, Ia., certificate. 
MC 100539—C. Wenck, Lidderdale, Ia., certificate. 
October 9—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 57: 
MC 3121, Sub. 2—Steel Trucking, Inc., Detroit, permit to extend op- 
erations. 
MC 47053, Sub. 1—Scovera Cartage Co., Detroit, permit to extend 
operations. 
October 9—Hartford, Conn.—Public Utilities—Examiner Myers: 
MC 100315—Cassarino’s, Middletown, Conn., certificate. 
—— ee Express & Trucking, Waterbury, Conn., cer- 
tificate. 
MC 94813—A. I. Savin Construction Co., Hartford. 
October 9—Houston, Tex.—Ben Milam Hotel—Examiner Frizzell: 
1. & S. M-784—Wald Transfer & Storage, commodities in Okla. and 
Tex. 
MC 87219—English Transfer & Storage Co., Port Arthur, Tex., cer- 
tificate or permit. 





Digest of New Complaints 





No. 28330, Tuco Products Corporation, New York, N. Y., vs. Bush Ter- 
minal et al. 

Unreasonable rates, y cement floor compound, in bags, and 
liquid cement mixing Compounds, in drums, from West Pullman 
(Chicago), Ill., to Coney Island (Brooklyn), N. Y. Asks reasonable 
rates and reparation. (Milton P. Bauman, 140 Cedar Street, New 
York, N. Y.) 

No. 28331, Royce S. Dean and Elmer Osking, dba Dean-Osking Co., 
Hatton, N. D., vs. Alton. 

Rates and charges, potatoes, points in North Dakota and Minne- 
sota to points in Central Freight Association, Illinois Freight As- 
sociation and Southern Freight Association territories, in violation 
of sections 1, 3 and 4. Asks reasonable rates and reparation. 
(Robert A. Peckens, 9 South Clinton St., Chicago, Ill.) 

No. 28332, Weston & Brooker Co., and Palmetto Quarries Co., of Co- 
lumbia, S. C., vs. Southern et al. 

Allege violation of the interstate commerce act in that the 
Rockton & Rion Railway, a participant in hauls of crushed stone 
and other stone products, has no authority to operate in interstate 
commerce between points in South Carolina and other states and 
that the arrangement between that railroad and its interstate con- 
nections are violative of sections 1, 3, 6, 13, of the interstate com- 
merce act, and of the principles of the emergency railroad and 
transportation act, 1933, section 205 (2) requiring the Commission 
in the exercise of its power to prescribe just and reasonable rates 
to give consideration to the effect of rates on the movement of 
traffic, etc. Ask the prescription of through routes and joint rates 
and an order directing the defendants to cease and desist from 
transporting in interstate commerce commodities from and to 
points on the Rockton & Rion Railway. (Edgar Watkins, Allan 
Watkins, 1403 Citizens & Southern National Bank Bldg., Atlanta, 
Ga.) 

MC C-148, interchangeable scrip books. 

Investigation instituted by the Commission, division 2, on its 
own motion, into the reasonableness and lawfulness otherwise of 
fares, charges, rules, regulations and practices applicable to the 
sale and honoring of scrip books, scrip books, scrip certificates 
and interchangeable scrip books published by various motor pas 
senger carriers. 

No. 28333, Atwood Grapefrut Co., Manavista, Fla., vs. L. R. Powell, 
Jr., and Henry W. Anderson, receivers of the S. A. L., et al. 

Unreasonable rates, grapefruit, Manavista, Fla., to Baltimore, 

Md. Asks reparation. (S. Smith, 601 Fourth St., Palmetto, Fla.) 
No. 28334, Atlantic Lumber Corporation, Portland, Ore., vs. Southern 
Pacific Co. 

Rates, lumber, points in Oregon to Portland, Ore., in violation 
of sections 1 and 2. Asks rates and reparation. (E. K. Marohn, 
403 Lyon Bldg., Seattle, Wash.) 
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THIS IS “TRAFFIC TOM'S” PAGE 





@ There’s nothin’ wrong with brevity if 
vou cover the ground. For instance, vol- 
umes could be written to tell just how 
Burlington’s freight service is set up to 
do a job. But what shippers want to know 
is that it does do a job. So I keep tellin’ 


folks two things. First, goods shipped via 
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EVERYWHERE WEST 


THE SIXTH GRADERS WERE ASKED 
TO WRITE AN ESSAY HAVING TO 
DO WITH THE LIFE OF BENJAMIN 
FRANKLIN. JIM NORTON’S BOY 
CAME THROUGH WITH THIS: 


“HE WAS BORN IN BOSTON, 
TRAVELED TO PHILADELPHIA, MET 
A LADY ON THE STREET, SHE 
LAUGHED AT HIM, HE MARRIED 
HER, AND DISCOVERED 
ELECTRICITY.” 


Burlington get through in a hurry. Sec- 
ond, they arrive in good condition. Your 
nearest Burlington Freight Agent will 


back me up on that—one hundred per cent. 


refpc Lom 


Burlington 


Houte 


bee Be: € a NEEDS 





